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GARBARINI & CO. P.C.
Certified Public Accountants

Oivision Avenue and Route 17 S,
.0, Box 3682 - Carlstads, N.J. Q7072
(201) S33-5566

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Borough Council
Borough of Ho-Ho-Kus, New Jersey

We have audited the accompanying statements of assets, liabilities, reserves and fund balance-regulatory
basis of the various funds of the Borough of Ho-Ho-Kus (the “Borough™), State of New Jersey as of
December 31, 2010 and 2009, and the related stafements of operations and changes m fund balance-
regulatory basis for the years then ended, and the related statements of revenues-regulatory basis and
statement of expenditures-regulatory basis for the year ended December 31, 2010. These financial
statements are the responsibility of the Borough’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and in compliance with audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Borough’s internal control over financial reporting,
Accordingly, we express no such opinion. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our apinion.

As described in Note 1, the financial statements previously referred to have been prepared in conformity
with accounting practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which differ from accounting principles generally accepted in
the United States of America. The effects on the financial statements of the variances between these
regulatory accounting practices and accounting principles generafly accepted in the United States of
America, although not reasonably determinable, are presumed to be material.

In our opinion, because of the effects on the financial statements of the requirement that the Borough
prepare its financial statements in accordance with the accounting practices on the basis of accounting
discussed in the preceding paragraph, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Borough of Ho-Ho-Kus, State of New Jersey as of December 31, 2010 and 2009, or the
results of its operations and changes in fund balance for the years then ended.



Furthermore, in our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities, reserves and fund balance-regulatory basis of the various funds of the
Borough of Ho-Ho-Kus, State of New Jersey, as of December 31, 2010 and 2009, and the results of iis
operations and the changes in fund balance of such funds-regulatory basis for the years then ended, the
revenues-regulatory basis and expenditures-regulatory basis of the various funds for the year ended
December 31, 2010 in conformity with accounting principles and practices prescribed by the Division of
Local Government Services, Department of Commumity Affairs, State of New Jersey as described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated March 11, 2011 on
our constderation of the Borough of Ho-Ho-Kus, State of New Jersey’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporiing or on compliance. That report is an integral part of an audit
performed in accordance with Government_Auditing Standards and should be read in conjunction with this

report in considering the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough’s basic financial statements. The accompanying schedules of expenditures of federal
awards and state financial assistance programs and the supplementary financial statements presented for the
various funds are presented for purposes of additional analysis as required by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, and are not a required part
of the financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to
- the Tinancial statements of each of the respective individual funds taken as a whole.

Pal (. Garbariai

Paul C. Garbarini, CPA
Registered Municipal Accountant
No. 120

Ganbarini & Co.. P. L.

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

March 11, 2011
Carlstadi, New Jersey



BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND
FUND BALANCE - REGULATORY BASIS

A
At December 31,
Reference 2010 2009
ASSETS
Cash A4 1,777,980.75 $ 229720778
Cash - Change Fund A-5 230,00 230.00
1,778,210.75 2,297,437.78
Receivable and Other Assets with
Full Reserves:
Delinguent Property Taxes Receivable A-9 165,143.49 167,916.34
Property Acquired for Taxes - Assessed Valuation A-11 20,100.00 20,100.00
Revenue Accounts Receivable A-12 422250 5,960.35
Due from Other Funds:
Other Trust Fund B 78,0677.21 6,044 82
Unemployment Compensation Account B 697.08 697.08
Recreation Commission B 860.49 860.49
Grant Fund G 23,957.32 3,408.28
Developers Escrow Fund B 696.23 43329
Animal License Fund B 1,039.39
Public Assistance Fund { E 5.04 5.04
Public Assistance Fund I} E - 20.94
Due from Local School A-6 4,506.15 4,506.15
Contra 298,265.51 210,992.17
Deferred Charges
Overexpenditure of Appropriation Reserves A3 5,533.75
Total Deferred Charges 0.00 5,533.75
TOTAL ASSETS 2,076,476.26 § 2,513963.70

See Accompanying Notes to Financial Statements.




BORQUGH OF HO-HO-KUS, NJ
CURRENT FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND
FUND BALANCE - REGULATORY BASIS

A
At December 31,
Reference 2010 2609
LIABILITIES, RESERVES AND FUND BALANCE:
Liabilities:
Encumbrance Payable A-3, A-22 $ 101,862.54 % 167,591.05
Appropriation Reserve A-3,13 426,021.78 486,556.81
Appropriation Reserve Committed 30,000.00 30,000.00
Prepaid Taxes A-14 187,120.70 163,944.14
County Taxes Payable A-17 8,322.87 . 4,72861
Reserve for Revaluation A-20 5,283.74 38,483.74
Reserve for Construction Official Fees A-21 25,703.32 25,703.32
Tax Overpayments Payable A-15 15,021.38 3,591.96
Due to Capital Fund C 61,400.80 77,425.80
Prepaid Municipal Rents A-4 4,137.32 -
Prepaid Parking Permits A 23,000.00 -
Reserve for Tax Appeals Pending A-16 51,361.84 58,863.28
Reserve for DCA Fees - Construction A-19 9,005.65 9.233.65
Hurricane Floyd Reserve A-24 175,596.98 175,596.98
Accounts Payable A-10 24,856.42 10,880.52
Reserve for Codification A-25 19,077.50 19,077.50
Due to Animal License Fund B 636.41 -
Due to Water Utility D 20,944.62 20,944.62
Due to Water Capital D 433.38 -
Due 10 State of NJ - Seniors and Veterans ‘ A-7 1,492.32 1,242.32
Due to Solid Waste {Hility H 1,321.5% 692,39
Due to COAH B 628.68 628.48
Due to State of NJ - Unemployment Assessment Liability A-26 50,677.97 50,677.97
Due to Library - State Aid A-23 19,356.00 19,356.00
1,263,863.81 1,365,219.14
Reserve for Receivable Contra 268,265.51 210,992.17
Fund Balance A-1 514,346.94 937,752.39
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 2,076,476.26 $  2,513,963.70

See Accompanying Notes to Financial Statements.



BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGE IN FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenues
Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Appropriation Balance Canceled
Payroll Adjustments
Canceled School Taxes
Interfund Returned

Total Income
EXPENDITURES
Budget Appropriations
General County
County- Open Space Preservation
Due County for Added Taxes
Local District School Tax
Adjustment to Payroll Account

Bank Service Charge
Interfund Advance

Total Expenditures

Excess in Revenue

Fund Balance January |

Less: Amount of Fund Balance Utilized as Revenue

Fund Balance December 31

A-1

For the Years Ended Pecember 31,

Reference 2010 2009
A2 466,100.00 786,500.00
A2 902,833.98 1,028317.51
A2 167,916.34 118,422.03
A2 20,564,875.17 19.611.270.49
A2 100,858.34 184,550.78
A-13 69,253.18 198,861.06
A3 204.60 0.48
8,788.16
A-18 0.02
14,276.59
22,272,041 63 21,950,987.10
A3 7,698,392.77 7,640,466,23
A-17 2,716,344.99 2,667,767.00
A17 35,120.45
A-17 8,322.87
A-18 11,663,688.50 11,175,138.00
A4 16,117.84
25.229.19
91,359.66
22,229.347.08 21,508,600.42
42 694.55 442,386.68
A 937,752.39 1,281,865.71
980,446.94 1,724,252.39
A2 466,100.00 786,500.00
A 514,346.94 937,752.39

See Accompanying Notes to Financial Statements.



Budget Totals

Non-Budget Revenues

BOROUGH OF HO-H®-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

STATEMENT OF REVENUES - REGULATORY BASIS

A3 $7,890,392.77

A-1, Nxi Pg

See Accompanying Notes to Financial Statements.

100,858.34

A-2
Adopted Excess or
Reference Budget Realized {Deficit)
Fund Balance Anticipated A-1 $ 466,100.00 466,100.00 -
Miscelianeous Revenues:
Licenses:
Alcoholic Beverages 4,500.00 4,475.00 (25.00)
Fees and Permits 12,500.00 11,421.10 (1,078.90)
Municipal Court 108,000.00 83,520.92 (24,479.08)
Interest and Costs on Taxes 35,000.00 42.873.59 7,873.59
Parking Meters i 100,000.00 77,317.20 (22,682 80)
Interest on Investments and Deposits 25,000.00 39,260.38 14,260.38
Rent - Municipal Property 159,000.00 147,844.09 - (11,155.91)
Uniform Fire Safety Act 13,900.00 11,407.09 {2,492.91)
Consolidated Municipal Property Tax Relief 0.00
Energy Receipts Tax (P.L. 1998, Chapters 162 & 167) 295,884.00 295,884.00 0.00
Homeland Security 0.00
Uniform Construction Code Fees 115,000.00 103,040.00 (11,960.00)
Interlocal - Court Borough of Allendale 29,800.00 26,519.60 (3,280.40)
Municipal Alliance 10,000.00 10,000.60 0.00
Police Vest Grant 0.00
Storm Water Grant 2,928.00 2.928.00 0.00
Alcohol Education and Rehabilitation 603.32 603.32 .00
Clean Communities Grant 7,579.93 7,579.93 .00
Drunk Driving Enforcement 337176 3,371.76 0.00
Library Aid 3,763.00 3,763.00 0.00
Bond Anticipation Note Sale Premium 31,025.00 31,025.00 0.00
Total Miscellaneous Revenues Nxt Pg, A-1 957.855.01 0902,833.98 (55,021.03)
Receipts from Delinquent Taxes A-1, A9 167,900.00 167,916.34 16.34
Amount to be Raised for Support of
Municipal Budget:
Local Tax for Municipal Purposes Nxt Pg, A-9 6,298,537.76 6,333,398.36 34,860.60
7,870,24%.68 ($20,144.09)

$7,971,107.02




BOROQUGH OF HO-HO-KUS, N}
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

STATEMENT OF REVENUES - REGULATORY BASIS (Continued)

ANALYSIS OF REALIZED REVENUES

Allocation of Current Tax Collections:
Revenue from Collections and State Share
of Senior Citizens and Veterans Deductions

Allocated to:

School Taxes
County Taxes

Balance for Support of Municipal Budget Appropriations
Add: Appropriation - "Rescrve for Uncollected Taxes”

Amount for Support of Muni. Budget Appropriations

MISCELLANEOUS REVENUES

Cash - Collected - Treasurer

Due From Capital Account- BAN Premium
Due from Grant Fund - Unnappropriated
Grant Receivable

$20,564,875.17

Reference
A-1
A-18 $ 11,663,688.50
A-17 2,759,788.31
A-3
Prev Pg
A4 $843,562.97
C-10A 31,025.00
G-4 10,666.08
G-2 17,579.93
Prev. Pg., A-1

See Accompanying Notes to Financial Statemenis.

14,423,476.81
6,141,398.36
192,000.00

$ 6,333,398.36
b 502,833.98




BOROUGH OF HO-HO-KUS
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

STATEMENT OF REVENUES - REGULATORY BASIS (Continued)

Analysis of Realized Revenues

Miscellaneous Revenue Not Anticipated
Miscellaneous Reimbursements
Cable Franchise Fees
Recycling Revenues
Letters, Copies and Lists
Cancel Trust Account Reserve Balances
Construction Fines
Police Fees
Zoning Ordinances
FEMA- Reimbursements for PY Expenditures
Administrative Fee - Seniors and Veterans
Street Opening Permits
Polling Rent

Real Estate Sign Permits

Totat

Cash Treasurer
Due from Trust Fund

Reference

Previous
Page, Below

A-4
B-4

Above’

See Accompanying Notes To Financial Statements.

A-2

49,814.01
3,866.60
I,188.65

500.00
1,114.25
70.00
40,811.38
745.00
345.00
240.00

1,470.00

8

-100,858.34

60,046.96
40,811.38

$

100,858.34
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COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES

BOROUGH OF HO-HO-KUS, NJ
TRUST FUND

AND FUND BALANCE - REGULATORY BASIS

ASSETS

Animal License Fund
Cash and Cash Equivalents
Due from Current Fund
Deficit in Animal License Fund

Other Trust Fund
Cash and Cash Equivalents

Developers Escrow Fund
Cash and Cash Equivalents

COAH Fund
Cash and Cash Equivalents
Due from Current Fund

Unemplovment Compensation Fund

Cash and Cash Equivalents
Due from Other Trust Fund

Recreation Fund
Cash and Cash Equivalents

TOTAL ASSETS

Reference

B-1
A, B4
B-2

B-1

B-1
A, B4

B-1
B-11

B
At December 31,
2010 200
$  340.00 $  (638.81)
636.41 -
- 1,688.20
976.41 1,049.39
691,743.17 304,430.21
696.23 433,29
157,168.85 141,989.41
628.68 628.48
157,797.53 142,617.89 -
5.02 16,217.05
692.06 -
697.08 16,217.05
45,560.33 39,370.51
$ 897,470.75 $ 504,118.34

See Accompanying Notes to Financial Statements.



COMPARATIVE STATEMENTS OF ASSETS, LYABILITIES, RESERVES

BOROUGH OF HO-HO-KUS, NJ

TRUST FUND

AND FUND BALANCE - REGULATORY BASIS

Reference
LIABILITIES, RESERVES AND SURPLUS
Animal License Fund
Due to State of NJ B-8
Due to Current Fund A, B4
Reserve for Animal Fund Expenditures B-2
Other Trust Fund
Due fo Current Fund AB-A4
Due to Grant Fund B-12
Due to Unemployment Fund B-11
Security Deposits B-5
Trust Reserves B-6
Due to State of New Jersey B-3
Developers Escrow Fund
Due to Current Fund AB-4
COAH Fund
COAH Development Fees B-10
Unemployment Fund
Due to Current Fund -AB-4
Unemployment Reserve B-7
Recreation Fund
Due to Current Fund A.B-4
Reserve for Recreation B-9

TOTAL LIABILITIES, RESERVES AND SURPLUS

B
At December 31,
010 2009

6.00 10.00
- 1,039.39

970.41 -
976.41 1,049.39
78,077.21 6,044.82

2.500.00 :

692.06 -
258,735.65 120,042 .41
351,713.25 178,317.98
25.00 25.00
691,743.17 304,430.21
696.23 433.29
157,797.53 142,617.89
697.08 697.08
- 15,519.97
697.08 16,217.05
860.49 860.49
44,699.84 38.510.02
45,560.33 39,370.51

$ 897,470.75

$ 504,118.34

See Accompanying Notes to Financial Statements.




BOROGUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES

AND FUND BALANCE - REGULATORY BASIS

ASSETS Reference
Cash and Cash Equivalents :
Cash c-2
Deferred Charges to Future Taxation:
Funded C-12
Unfunded C-3
Due from Water Trust Fund C-10,D
Due from Current Fund A, C-6
Grant Receivable C-7

TOTAL ASSETS

LAABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds C-12
Bond Anticipation Notes Payable C-11
Improvement Authorizations:

Funded C-5

Unfunded C-5
Encumbrances Payable C-9
Capital Improvement Fund C4
Reserve for Open Space Grant Receivable C-8
Reserve for Premium on BANs C-10A
Fund Balance C-1

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

There were bonds and notes authorized but not issued

of $570,800.00 on December 31, 2010 (C-13).

STATEMENT OF FUND BALANCE

Reference
Balance December 31, 2009 C
Balance December 31, 2010 C

C
At December 31,

2010 2009
$ 424,604.27 h) 378,600.53
1,513,000.00 1,988,000.00
3,770,056.00 3,313,039.00
1,516.71 1,516.7%
61,400.80 77,425.80
291,453.00 291,453.00
$ 6,062,030.78 $ 6,050,035.04
$ 1,513,000.00 3 1,988,000.00
3,199,256.00 2,104,539.00
152,053.50 320,638.18
1,018,021.80 1,373,998.33
22,353.57 60,288.62
1,303.39 15,503.39
155,203.00 155,203.00
- 31,025.00
839.52 839.52
$ 6,062,030.78 $ 6,050,035.04
C-1
3 839.52
3 839.52

See Accompanying Notes to Financial Statements.




BOROUGH OF HO-HOQ-KUS, NI
WATER UTILITY FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES

AND FUND BALANCE - REGULATORY BASIS

ASSETS Reference
Operating Fund:
Cash D-5
Deferred Charge - Deficit in Operations D-1
Deferred Charge - Overexpenditure of Appropriation D-4
Deferred Charge - Overex. of Appropriation Reserves
Receivable with Full Reserves;
Consumer Accounts Receivable D-6
Due from Current Fund A, D-19
Total Operating Fund
Capital Fund:
Cash D-5
Due from Utility Operating Fund D-8
Due from Current Fund A, D-13
Fixed Capital D-7
Fixed Capital: Authorized and Uncompleted D-14
Total Capital Fund
TOTAL ASSETS
LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:
Liabilities
Appropriation Reserve D-4,9
Encumbrance Payable D-4,9
Stoerm Damage Reserve
Water Rent Overpayment D-18
Accrued Interest on BANs
Accrued Interest on Bonds
Due to Water Capital Fund D-8
Due to General Capital Fund C
Reserve for Receivable D-6
Fund Balance D-1
Total Operating Fund
Capital Fund:
Bonds Payable D-17
Bond Anticipation Notes D-21
Improvement Authorizations:
Funded D-10
Unfunded D-10
Encumbrances Payable D-20
Capital lmprovement Fund D-11
Reserve for Amortization D-12
Reserve for Deferred Amortization D-16
Fund Balance D-2

Total Capital Fund
TOTAL LIABILITIES, RESERVES AND FUND BALANCE

December 3%,

2010 2009
$  320,458.24 $  51.635.26
- 128,796.19
7,560.42 -
- 5,783.65
135,773.74 86,910.47
20,044.62 20,944.62
484,737.02 294,070.19
497,579.18 193,927.98
20,459.37 20,892.75
433.38 .
4,702,812.24 4,638,843.50
543,442.40 529.411.14
5,764,726.57 5,383.075.37

$06,249,463.59

$5,677,145.56

¥ 12,112.82 $ 2952635
1,560.00 4,079.37
130,000.00 130,000.00
2,337.63 1,585.61
2,966.20 1,594.79
13,904.16 15,881.99
20.459.37 20,892.75
1,516.71 L5161
135,773.74 86,910.47
164,106.39 2,082,15
484,737.02 294.070.19
725,000.00 835,000.00
684,752.00 323,388.00
116.294.16 119,083.05
427.148.30 410,327.49

- 380.06
44,536.85 48,336.85
3,727,502.64 3,610,866.64
31,550.00 27,750.00
7,942.68 7,.942.68
5,764,726.57 5,383,075.37

$ 6,249,463.59

$5,677,145.56

There were bonds and notes authorized but not issued on December 31, 2010 and December 31, 2009
in the amount of $74,200 and $368,000, respectively. (Schedule D-15)

See Accompanying Notes to Financial Statements.



BORCUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND

CHANGES IN FUND BALANCE - OPERATING

D-1

(REGULATORY BASIS)
For the Years Ended December 33:
2010 2009
Reference
REVENUE AND OTHER INCOME REALIZED
Operating Fund Balance Utilized $ - $ -
Rents D3 812,364.08 671,330.43
Fire Hydrant Service D-3 21,500.00 21,500.00
Miscellaneous D-3 4,921.20 2,159.85
Other Credits to Income:
Appropriation Canceled D4 2,340.33 1,639.62
Unexpended Balance of Appropriation Reserves D-9 15,798.63 16,331.10
Overpayments Canceled D-18 - 3.09
Total Income £56,924.24 712,964.09
EXPENDITURES
Operating D-4 400,589.91 568,000.00
Capital Improvements D-4 - 40,000.00
Debt Service D4 159,730.25 163,762.00
Deferred Charges D-4 . 134,579.84 38,998.28
Statutory Expenditures D4 - 31,000.00
Total Expenditures D4 694,900.00 841,760.28
LEXCESS / (DEFICIT) IN REVENUES 162,024.24 (128,796.19)
Adjustments to Income Before Fund Balance:
Deficit in Operations - which are by statute
deferred to budget of succeeding year: D - 128,796.19
Statutory Excess to Fund Balance: - -
Fund Balance - Operating - January 1 D 2,082.15 2,082.15
164,106.39 2,082.15
FUND BALANCE-OPERATING-DECEMBER 31 D $ 164,106.3% $ 2,082.15

See Accompanying Notes to Financial Statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31,2010

STATEMENT OF CAPITAL FUND BALANCE

Balance December 31, 2009

Balance December 31, 2010

Rents
Fire Hydrant Service
Miscellaneous

TOTAL

Reference

Analysis of Revenue

Cash Receipts

Interest Income - Operating
Investment Interest - Capital
Overpayments Applied
Prior Year Void Checks

D-2
Reference
D $  7.942.68
D b 7,942 .68
STATEMENT OF REVENUES - REGULATORY BASIS
D-3
Anticipated Excess or
Budget Realized (Deficit)
$671,300.00 $ 812,364.08 $ 141,064.08
21,500.00 21,500.00 -
2,100.00 4,921.20 2,821.20
$ 694,900.00 $ 838,785.28 $ 143,88528
‘D-4 D-1,Below
Reference
D-5 $ 832,063.39
D-5 847.36
D-8 4,206.34
D-6 1,585.61
82.58
Above $ 838,785.28

TOTAL

See Accompanying Notes to Financial Statements.
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BORQUGH OF HO-HO-KUS, NJ
PUBLIC ASSISTANCE FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES

AND FUND BALANCE - REGULATORY BASIS

At December 31,
Reference 2010 2009

PATE #1
ASSETS
Cash E-1 $ 6,018.62 $ 6,14040
Due from PATF. 11 Contfra - 3,000.00
TOTAL ASSETS $ 6,018.62 $ 9,14040
LIABILITIES AND RESERVES
Due to Current Fund AE-5 b 5.04 $ 5.04
Reserve for Public Assistance E-4 6,013.58 9,135.36
TOTAL LIABILITIES AND RESERVES $ 6,018.62 $ 9,140.40
PATE.#2
ASSETS
Cash E-1 S - $25,550.15

3 - $25,550.15
LIABILITIES AND RESERVES
Dueto P.ATEF. ! Contra 3 - $ 3,000.00
Due to Current Fund A, E-S - 20.94
Reserve for Public Assistance E-4 - 2252921
TOTAL LIABILITIES AND RESERVES ) - $25,550.15

See Accompanying Notes to Financial Statements.



BOROUGH OF HO-IHO-KUS, NJ
GENERAL FIXED ASSETS ACCOUNT GROUP
AT DECEMBER 31, 2010

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS - "UNAUDITED"

r
2010 2009

General Fixed Assets

Land (as per assessed valuation) $ 16,366,600.00 § 16,354,700.00

Buildings (as per assessed valuation) 3,962.,400.00 4,488,200.00

Machinery and Equipment 5,116,888.93 3,698,955.15
Total General Fixed Assets $ 25,445,888.93 ' $ 24,541,855.15
Investment in General Fixed Assets ' $ 25,445,888.93 $ 24,541,855.15

See Accompanying Notes to Financial Statements.



BOROUGH OF HO-HO-KUS, NJ

GRANT FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES

AND FUND BALANCE - REGULATORY BASIS

ASSETS

Cash
Municipal Alliance Grant Receivable
Due from Trust Fund

TOTAL ASSETS

LIABILITIES
Unappropriated Reserves
Appropriated Reserves
Due to Current Fund

TOTAL LIABILITIES

Reference

G-1
G-2
B,G-6

G-4
G-5
A,G-3

G
At December 31,
2010 2009
717,518.46 66,963.14
17,746.16 17,254.06
2,500.00 -

97,764.62 84,217.20
10,296.20 10,666.08
63,511.10 70,142.84
23,957.32 3,408.28
97,764.62 84,217.20

See Accompanying Notes to Financial Statements.



BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

COMPARATIVE STATEMENTS OF ASSETS, LIABILITIES, RESERVES

AND FUND BALANCE - REGULATORY BASIS

At December 31
Reference 2010 2009
ASSETS

Cash ' H-4 $ 711,118.52 $ 619,136.15
Consumer Accounts Receivable H-5 25,149.81 22.661.12
Due From Cwrrent Fund A, H-8 1,321.59 692.39
TOTAL ASSETS $ 737,589.92 $ 642,489.66

LIABILITIES, RESERVES AND FUND BALANCE
Encumbrance Payable H-3,H-6A $ 5405153 $ 48,390.75
Appropriations Reserves H-3,6 255,283.77 176,526.21
Utility Rents Overpaid H-7 6,504.14 5,919.63
Appropriations Reserve Committed 46,166.66 46,166.66
362,006.10 277,0603.25
Reserve for Receivable H-5 25,149.81 22,661.12
Fund Balance H-1 350,434.01 342,825.29
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 737,589.92 $ 642,489.66

See Accompanying Notes to Financial Statements.



BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN OPERATING FUND BALANCE

- REGULATORY BASIS
Reference
For the Years Ended
Dec. 31,2010 Dec. 31, 2009
REVENUE AND OTHER INCOME REALIZED

Operating Surplus -2 $ 158,000.00 h 90,000.00
Fees H-2 775,601.34 T12,115.79
Interest Income H-2 6,834.99 4,788.84
Delinquent Interest H-2.4 2,394.18 2,222.14
Appropriation Reserve Canceled H-6 156,778.21 60,226.13
Overpayments Canceled H-7 - 18.30
Total Income 1,099,608.72 929,371.2¢

EXPENDITURES
Operating A3 925,000.00 890,000.00
Statutory Expenditures H-3 9,000.00 7.000.60
Total Expenditures H-3 934,000.00 897,000.00
EXCESS IN REVENUES 165,608.72 32,371.20
Fund Balance - Operating - January 1 H 342,825.29 400,454.09
508,434.01 432,825.29
Surplus Utilized H-2 158,000.00 50,000.00
FUND BALANCE - OPERATING - DECEMBER 31 H $ 350,434 .01 $  342,825.29

See Accompanying Notes to Financial Statements.



Surplus Anticipated
Solid Waste Fees
Interest on Investments
Delinquent Interest

Surplus Anticipated
Receipts

Delinguent Interest
Interest Income
Overpayment Applied

Operating
Salarics & Wages
Other Expenses

Statutory Expenditures

Public Employees Retirement System

Social Security Systemn

BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

STATEMENT OF REVENUE - REGULATORY BASIS

Unemployment Compensation Insurance -

Total Solid Waste Utility
Appropriations

See Accompanying Notes to Financial Statements.

H-2
Anticipated Excess or
Budget Realized (Deficit)
£ 158,000.00 $  158,000.00 $ -
772,000.00 775,601.34 3,601.34
4.,000.00 6,834.99 2,834.99
2,394.18 2,394.18
5 934,000.00 $  942,830.51 $ 8,830.51
H-3 H-1, Below
Reference
H-1 $  158,000.00
H-4 769,681.71
H-4 2.394.18
H-4 6,834.99
H-7 5,919.63
Above $ 942,830.51
STATEMENT OF EXPENDITURES - REGULATORY BASIS
H-3
Budget After Expended
Budget Modification Paid or Charged Reserved
b 135,000.00 $  210,000.00 $ 111,837.69 h 98,162.31
790,000.00 715,000.00 562,878.54 152,121.46
925,000.00 925,000.00 674,716.23 250,283.77
5,000.00 5,000.00 - 5,000.00
4,000.00 4.000.00 4,000.00 -
9,000.00 9,000.00 4,000.00 5,000.00
5 934,000.00 $  934,000.00 $ 678,716.23 $  255283.77
Reference H-2 H-2 Below H
Reference
Encumbrances H $ 54,051.53
Disbursements H-4 624,664.70
Above $ 678,716.23
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BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009

Summary of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-sefting body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two account groups to be used by governmental units when
reporting financial position and results of operations in accordance with generally accepted

accounting principles (GAAP).

The financial statements of the Borough of Ho-Ho-Kus (the “Borough™) have been prepared in
conformity with accounting principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the “Division™), which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. Such principles and practices are designed primarily for determining compliance
with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of accounting, the Borough accounts
for its financial transactions through the following separate funds, which differ from the fund

structure required by GAAP.

A. Reporting Entity

The Borough operates under an elected Mayor/Council form of government. The Borough’s major
operations include public safety, road repair and maintenance, sanitation, fire protection, recreation
and parks, health services, and general administrative services.

GASB has issued Statement No. 14, which requires the financial reporting entity to include both the
primary government and those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the
component unit’s board and either a) the ability to impose will by the primary government or b} the
possibility that the component unit will provide a financial benefit to or impose a financial burden on

the primary government.

However, the municipalities in the State of New Jersey do not issue financial statements in
accordance with GAAP, and thus, do not comply with all of th¢ GASB pronouncements. The
financial statements contained herein include only those boards, bodies, officers, or commissions as
required by NJS 40A:5-5. Accordingly, the financial statements of the Borough do not include the
“friends of the municipal library,” volunteer fire department or volunteer ambulance squad, which are

component units under GAAP.

B. Fund Accounting

The accounting policies of the Borough conform to the accounting principles applicable to
municipalities, which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with Jegal provisions and budgetary restrictions, and as a
means of reporting on the stewardship of public officials with respect to public funds. The accounts
of the Borough are organized on the basis of funds or account groups, each of which is considered to
be a separate accounting entity. The operations of each fund or account group are summarized by
providing a separate sef of self-balancing accounts, which include its assets, liabilities, fund equity,

revenues, and expenses or expenditures,
-3-



BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

1. Summary of Significant Accounting Policies (Continued)

B. Fund Accounting (Continued)
The following funds and groups of accounts are used by the Borough:
Current Fund - Resources and expenditures for governmental operations of a general nature.

Trust Fund - Receipts, custodianship and disbursement of funds in accordance with the purpose for
which each reserve was created. The Division of Local Government Services regulates the

accounting for these funds.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital
facilities other than those acquired in the Current Fund.

Water Utility Fund — revenues and expenditures for the operation of the Borough’s water utility and
the assets and liabilities relative to such activities. Acquisition or improvement of capital facilities

for the water utility are accounted for in the capital section of the fund.

Public_Assistance Fund - receipt and disbursement of funds that provide assistance to certain
residents of the Borough pursuant to Title 44 of New Jersey statutes.

General Fixed Assets Account Group - the General Fixed Assets Account Group is used to account
for fixed assets used in governmental fund type operations for control purposes. All fixed assets are
valued at historical cost or insurable cost if the actual historical cost is not available. Donated fixed
assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on

general fixed assets.

Grant Fund - receipt and disbursement of funds from Federal, State, and County Grants.

Solid Waste Utility Fund - receipt and disbursement of funds for solid waste operations.

C. Basis of Accounting

A modified accrual basis of accounting is followed by the Borough of Ho-Ho-Kus. Under this
method of accounting, revenues, except for State, County, and Federal Aid, are recognized when
received and expenditures are recorded when incurred. The accounting principles and practices
prescribed for municipalities by the Division differ in certain respects from GAAP applicable to local
government units. The more significant differences are as follows:

Revenues - are recorded when received in cash except for certain amounts, which are due from other
governmental units. Receipts from Federal, State, and County grants are realized as revenue when
anticipated in the municipal budget. Receivables for property taxes are recorded with offsetting
reserves on the balance sheet of the municipality's Current Fund. Accordingly, such amounts are not
recorded as revenue until collected. Other amounts that are due to the municipality, which are
susceptible to accrual, are also recorded as receivables with offsetting reserves and are recorded as

revenue when received.
4.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
(Continued)

Summary of Significant Accounting Policies (Continned)

C. Basis of Accounting (Continued)

Miscellaneous Revenues - are recognized on a cash basis. Receivables for the miscellaneous items
that are susceptible to accrual are recorded with offsetting reserves on the balance sheet of the
Borough’s Current Fund. GAAP requires such revenues to be recognized in the accounting period

when they become susceptible to accrual.

Utility Rents - utility charges are levied based on water meter readings. Revenues from these sources
are recognized on a cash basis. Receivables that are susceptible fo accrual are recorded with offsetting
reserves on the balance sheet of the Borough’s Water Utility Operating Fund. GAAP requires such
revenues to be recognized in the accounting period when they become susceptible to accrual and not

to be reduced by an aliowance for doubtful accounts.

Grant Revenues — Federal, State, and County grants, entitlements or shared revenues received for
purposes normally financed through the Current Fund, are recognized when anticipated in the
Borough’s budget. GAAP requires such revenues to be recognized in the accounting period when
they become susceptibie to accrual.

Budgets and Budgetary Accounting - An annual budget is required to be adopted and integrated into
the accounting system to provide budgetary control over revenues and expenditures. Budget amounts
presented in the accompanying financial statements represent amounts adopted by the Borough and
approved by the State Division of Local Government Services per N.J.S.A. 40A:4 et seq. Transfers
can be made during the Jast two months and the first three months of the following year. The budget
may also be amended by emergency appropriation, which must be raised in the succeeding year’s
budget. Special items of revenue and corresponding expenditure may be added to the budget with
special written consent from the Division of Local Government Services {Chapter 159).

The Borough is not required to adopt budgets for the following funds:

Trust Funds
General Capital Fund
Public Assistance Fund

Expenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services through the issuance
of a purchase order in conjunction with an encumbrance accounting system. Outstanding
encumbrances at December 31 are reporfed as a cash liability in the financial statements.
Unexpended or uncommitted appropriations at December 31 are reported as expenditures through the
establishment of appropriation reserves, unless canceled by the governing body. Except for
unmatured interest on general long-term debt which should be recognized when due, GAAP requires
expenditures, if measurable, o be recognized in the accounting period in which the fund liability is

incurred.

Encumbrances - Contractual orders outstanding at December 31 are reported as expenditures through
the establishment of an encumbrance payable. Encumbrances do not constitute expenditures under

GAAP,
-5-
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
(Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accountihg (Continued)

Appropriation Reserves — Appropriation Reserves are available, until lapsed, at the close of the
succeeding year to meet specific claims, commitments or contracts incurred during the preceding
year. Lapsed appropriation reserves are recorded as additions to income. Appropriation reserves do

not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an expenditure in
the operating funds and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Property acquired for taxes is recorded in the Current Fund at the
assessed valuation when such property was acquired and fully reserved. GAAP requires such
property to be recorded in the General Fixed Assets Account Group at market value on the date of

acquisition.,

Self-Insurance Contributions - Payments to self-insurance funds are charged to current budget
appropriations. GAAP requires payments to be accounted for as an operating transfer and not as an

expenditure.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the year the receivables are liquidated.
Interfund receivables in the other funds are not offset by reserves. GAAP does not require the

establishment of an offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of invenfories are not included on the various balance

sheets.

Cash_and Investments - Cash includes amounts in demand deposits, as well as short-term
investments, with a maturity date within one year of the date acquired by the government.
Investments are stated at cost and are limited by N.J.S.A. 40A:5-15.1 to bonds or obligations of the
Federal Government and bonds or other obligations of Federal or local units having a maturity date

not more than twelve months from the date of purchase.

Incurred But Not Reported (IBNR) Reserves- The Borough has not created a reserve for any potential
occurrences and the Borough has not received potential notice of any such claims. Additionally, the
Borough has not recorded a liability for those claims, which have been filed but have not yet been

paid. GAAP requires the establishment of reserves for such potential claims.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Tax Appeals and Other Contingent Losses - Losses arising from tax appeals and other contingent
losses are recognized at the time a decision is rendered by an administrative or judicial body and not
when it is probable that a loss has been incurred and the amount of such loss can be reasonably

estimated.

Deferred Charges to Future Taxation Funded and Unfunded — Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs of the capital projects to be raised by
future taxation, Funded deferred charges relate to permanent debt issued, whereas unfunded deferred
charges relate to temporary or nonfunding of the authorized cost of capital projects. According to
N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay
the debt. Annually, the Borough raises the debt requirements for that particular year in the current
budget. As the funds are raised by taxation, the deferred charges are reduced.

Use of Estimates - The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assefs and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from these estimates.

General Fixed Assets — N.J.A.C. 5:30-5.6 codifies fixed asset accounting, the Technical Accounting
Directive No. 86-2 (the “TAD”) took affect in 1986. This TAD required local uniis to create and
maintain a fixed asset accounting system for their physical assets. The requirement has now been
codified as N.J.A.C. 5:30-5.6. The regulation continues the requirement of the local units to:

Place a value of all fixed assets put into service

Have a subsidiary ledger of detailed records of fixed assets
Provide property management standards to control fixed assets
Provide a statement of fixed assets in the annual audit.

BN -

GAAP requires that fixed assets be capitalized at historical cost or at estimated historical cost if
actual historical cost is not available. Depreciation on utility fixed assets should also be recorded.
Schedule F of the Financial Statement will disclose the major classes of Fixed Assets as of
December 31, 2010 and December 31, 2009, no depreciation has been provided for in the financial

statements.

Fixed Assets purchased after December 31, 1989 are stated at cost. Fixed Assets purchased
prior to December 31, 1989 are stated as follows:

Land and Buildings Estimated Market Value / Insurance Value
Machinery and Equipment Estimated Market Value

Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put into operation.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
(Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Accounting for utility fund “fixed capital” remains unchanged under the Requirements of Technical
Accounting Directive No. 85-2. Property and equipment purchased by the Utility Fund are recorded
in the capital account at cost and are adjusted for disposition and abandonment. The amounts shown
do not purport to represent reproduction costs or current value. Contributions in aid of construction
are not capitalized. The balance in the Reserve for Amortization and Deferred Reserve for
Amortization accounts in the Utility Capital Fund represent charges to operations for the costs of
acquisition of property, equipment and improvements. The Utility does not record depreciation on

fixed assets.

Comparative Data - Comparative data for the prior year has been presented in the accompanying
Tinancial statement in order to provide an understanding of changes in the financial position and
operations. However, comparative data has not been presented in all statements because their
mclusion would make certain statements unduly complex and difficult to understand.

Foreclosed Property - Foreclosed property is recorded in the Current Fund valuation when such
property was acquired and fully reserved.

D. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented
in accordance with GAAP. The Borough presents the financial statements listed in the table of
contents, which are required by the Division, and which differ from the financial statements required
by GAAP. In addition, the Division requires the financial statements listed in the table of contents to
be referenced to the supplementary schedules. This practice differs from GAAP.

Cash, Cash Equivalents and Investments

Cash and Cash Equivalents

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a bank failure,
the government’s deposits may not be returned to it. The Borough’s policy is based on New Jersey
Statutes requiring cash be deposited only in New Jersey based banking institutions that participate in
New Jersey (Governmental Depository Protection Act (GUDPA) or in qualified investments
established in New Jersey Statutes 40A: 5-15.1(a) that are treated as cash equivalents. As of
December 31, 2010, $0 of the Borough’s bank balance of $4,816,013.08 was exposed 1o custodial

credit risk.



BOROQUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

2. Cash and Cash Equivalents {Continued)

Investments

Interest Rate Risk. The Borough does not have a formal investment policy that Jimits investment
maturities as a means of managing its exposure to fair vajue losses arising from increasing interest
rates. However, New Jersey Statutes 40A: 5-15.1(a) limits the length of time for most investments to

397 days.

Credit Risk. New Jersey Statutes 40A: 5-15.1(a) limits municipal investments to those specified in
the Statutes. The type of allowable investments are Bonds of the United States of America or of the
tocal unit or school districts of which the local unit is a part of: obligations of federal agencies not
exceeding 397 days; government money market mutual funds; the State of New Jersey Cash
Management Plan; local government investment pools; or repurchase of fully collateralized

securities.

Concentration of Credit Risk. The Borough places no limit on the amount the Borough may invest
in any one issuer.

As of December 31, 2010, the Borough did not have any investments.

3. Municipal Debt

Long-Term Debt

Long-term debt as of December 31, 2010 consisted of the following:

Balance Balance Due in
Dec.31, 2009 Additions Reductions Dec.31, 2010 One Year
Bonds Payable - General $ 1,988,000.00 $ 475,000.00  $1,513,000.00 $  475,000.00
Bonds Payable - Water Utility 835,000.00 110,000.00 725,000.00 110,000.00
$ 2,823,000.00 b - $ 585,000.00  $2,238,000.00 $  585,000.00

As of December 31, 2010, all outstanding bonds are included in the general capital fund and water
utility capital fund and interest and principal reductions are included in the operating budget of the

Borough.

Long-term debt as of December 31, 2010 consisted of the following:



BOROUGH OF HO-HO-KUS, NJ-
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

3. Municipal Debt (Continued)

General Obligation Bonds

2003 Bonds, due in annual installments of $475,000 due 5/1/2011, $500,000
due 5/1/2012 and $538,000 due 5/1/2013, interest at 2.95% $ 1,513,000.00

$1,513,000.00

Schedule of Annual Debt Service for Principal and Interest for
Bonded Debt Issued and Outstanding

General
Calendar Year Principal Interest
2011 475,000.00 37,627.25
2012 500,000.00 23,246.00
2013 538,000.00 7,935.50

Total $ 1,513,000.00 $ 68,808.75

1998 Bonds, due in annual instaliments of $75,000 due 8/01/2010 to 2014,
and $80,000 due 8/01/2015 to 2018, interest at variable rates of 4.50% to
4.85% $620,000.00

2003 Bonds, due in annual installments of $35,000 due 5/01/2010-2013,

interest at 2.95% 105,000.00
$725,000.00
Water Utility Debt
Calendar Year _ Principal Interest
2011 _ 110,000.00 31,857.25
2012 110,000.00 27411.75
2013 110,000.00 22,929.25
2014 75,000.00 18,925.00
2015 80,000.00 15,400.00
2016-18 240,000.00 23,240.00
Total $725,000.00 $139,763.25
Total General Obligation and Water Utility Bonds $2,238,000.00

- 10 -



BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009

(Continued)
3. Municipal Debt (Continued)
Summary of Municipal Debt
2010 2009 2008

Bonds and Notes Issued
General:

Bonds and Notes $ 4,712,256 $ 4,092,539 4,551,784

Water Utility Bonds and Notes 1,409,752 1,158,388 1,271,575
Total Bonds and Notes Issued 6,122,008 5,250,927 5,823,359
Authorized but not Issued

General 570,800 1,208,500 857,245

Water Utility Bonds and Notes 74,200 368,000 238,250
Total Authorized But not Issued 645,000 1,576,500 1,095,495
Bonds and Notes Issued and

Authorized but not Issued $ 6,767,008 $ 6,827,427 6,918,854

Summary of Statutory Debt Condition — Annual Debt Statement

The following summarized statement of debt condition is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of 0.386%.

Gross Debt Deductions Net Debt
Bonds and Notes for School Purposes $ 10,498,000 $ 10,498,000 -
General Debt
Bonds 1,513,000 1,513,000
Bond Anticipation Notes 3,199,256 3,199,256
Notes Authorized but Not Issued 570,800 570,800
Water Utility Debt
Bonds 725,000 725,000 -
Bond Anticipation Notes 684,752 684,752 -
Notes Authorized but Not Issued 74,200 74,200 -
b 17,265,008 $ 11,981,952 5,283,056

Net Debt $5,283,056.00 divided by Equalized Valuation Basis
Per N.J.S.A 40A:2-2 as amended $1,368,216,726 = .386%

-1 -
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BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

Municipal Debt (Centinued)

Borrowing Power Under N.J.S.A. 40A:2-6 As Amended

3 1/2% of Equalized Valuation Basis (Municipal) $ 48,348,942.81
Net Debt 5,283,056.00
Remaining Borrowing Power $ 43,065,886.81

Calculation of "Self-Liquidating Purpose™

Water Utility Solid Waste

Cash Receipts from Fees, Rents or Other Charges for Year $ 85692424  $1,099,608.72
Deductions:
Operating and Maintenance Cost 400,580.91 934,000.00
Debt Service 159,730.25
Deferred Charges & Statutory Expenditures 134,579.84
Total Deductions 694,900.00 934,000.00
Excess / {deficit) in Revenue $ 162,024.24 § 165,608.72

Note: If there is a deficit in revenue, then the utility debt is not deductible to the extent of twenty
times such deficit amount.

Bond Anticipation Nofes

On December 31, 2010, the Borough had $3,884,008 in outstanding bond anticipation notes. It is the
Borough’s intention to renew this note in 2011 with required minimum pay down. The following
activity related to bond anticipation notes occurred during the calendar year ended December 31,
2010:

2010 Interest Maturity 2009
Balance Rate Date Balance
Notes Payable:
Wachovia Bank $ 3,884,008.00 0.97%  7/22/2011 $ 242792700

Capital Leases Payable

In 2008, the Borough entered into a lease agreement with Ford Motor Credit Company to purchase
two 2008 Ford Crown Victoria for three years with $27,908.96 annual payment, to be used by the
Police Department. The following is a schedule of future lease payments for the years ended
December 31:

2011 27,908.96

12 -



BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

6. Contingent Liabilities

9.

The Borough is a defendant in various legal proceedings. These cases, if decided against the
Borough, would either be funded by insurance or raised by future taxation. The Borough expects such

amounts, if any, to be immaterial.

Ciaims and Judgments

The Borough participated in a number of federal and state programs that are fully or partially funded
by grants received from other governmental units. Expenditures financed by grants are subject to
audit by the appropriate grantor government. If expenditures are disallowed due to noncompliance
with grant program regulations, the Borough may be required to reimburse the grantor government.
As of December 31, 2010, significant amounts of grant expendifures have not been audited by the
various grantor agencies but the Borough believes that disallowed expenditures, if any, based on
subsequent audits will not have a material effect on any of the individual governmental funds or the

overall financial position of the Borough.

Risk Management

The purpose of the fund Management is fo administer employee life, health, property and liability,
worker’s compensation, unemployment, and disability insurance programs of the Borough on a cost —
reimbursement basis. This fund accounts for the risk financing activities of the Borough but does not
constitute a transfer of risk from the Borough. For insured programs, there have been no significant
reductions in insurance coverage. Settlement amounts have not exceeded insurance coverage for the

current year or the three prior years.

Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31,
2010, the following deferred charges were reported on balance sheets of various funds:

Water Utility Operating Fund:

Overexpenditure of Appropriations h 7,560.42

Total Water Utility Operating Fund: $ 7,560.42

.13 -



BOROQUGH OF HO-HO-KUS, N}
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
(Continued)

10. Taxes Collected in Advance

11.

Taxes collected in advance and the amounts set fourth as cash liabilitics in the financial
statement as follows:

Balance Balance
Dec. 31,2010 Dec, 31,2000
Prepaid Taxes $ 187,120.70 $ 163944.14

Local District School and County Taxes

The Borough collects school and county taxes and is responsible for the full amount of the levy.
School and county taxes have been raised on the calendar year.

12. Compensated Absences and Post Employment Benefits

13,

The Borough has permitted employees to accrue unused sick pay which may be taken as time off or
paid at a later date at an agreed upon rate. It is estimated that the current cost of such unpaid
compensation would approximate $1,483,308.06. This amount is not reported either as expenditure or
as liability. As of December 31, 2010, $170,802.16 has been accrued in the Trust Fund towards the

estimated cost.

The Borough pays health insurance of $1,500.00 each year for 10 years to employees who have
retired after they have completed 25 years or more of service. Currently the Borough has 5 retired
employees who receive this benefit. In 2010, the cost of these health insurance benefits totais

$7,500.00.

Retirement Plans

Pension Funds

Description of Plans

Substantially all of the Borough’s employees participate in one of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Police
and Firemen’s Retirement System (PFRS) or the Public Employees’ Retirement System (PERS).
Those systems are sponsored and administered by the State of New Jersey and are considered a cost
sharing multiple-cmployer plans. According to the State of New Jersey Administrative Code, all
obligations of the systems will be assumed by the State of New Jersey should the systems terminate.
The Division issues a publicly available financial report that includes the financial statements and
required supplementary information for PERS and PFRS. This report may be obtained by writing 1o
the Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625.
- 14 -



BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
(Continued)

13. Retirement Plans (Continued)

Pension Funds (Continued)

Public Employees’ Retirement System (PERS)

The Public Employees’ Retirement System was established in January, 1955 under the provisions of
N.J.S.A. 43:15A to provide retirement, death, disability and medical benefiis to certain qualified
members. The Public Employees® Retirement System is a cost-sharing multiple-employer plan.
Membership is mandatory for substantially all full time employees of the State or any county,
municipality, schoo! district or public agency provided the employee is not required to be a member
of another State-administered retirement system or other state or local jurisdiction.

Police and Firemen’s Retirement System (PFRS)

The Police and Firemen’s Retirement System was established in July 1944 under the provisions of
N.J.S.A. 43:16A to provide retirement, death and disability benefits to its members. Membership is
mandatory for all full time county and municipal police and firemen, and state firemen or officer

employees with police powers appointed after June 30, 1944,

Funding Policy

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems,
contributions are required by active members and contributing employees. Plan member and
employer contributions may be amended by State of New Jersey legislation. The pension funds
provide for employee contributions based on 5.5% for PERS and 8.5% for PFRS of the employees’
annual compensation, as defined. Employers are required to contribute at an actuarially determined
rate in PERS and PFRS. The Borough’s contributions to PERS and PFRS were as follows:

Year Ended PERS PFRS
December 31, Amount Amount
2010 $  140,219.00 $ 375,676.00
2009 122.824.00 378,280.53
2008 89.652.60 321,391.00

Deferred Compensation Plan

The Borough maintains a Deferred Compensation Plan in accordance with Internal Revenue Code

Section 457. Any employee of the Borough is eligible to participate in the Plan. Participation in the
Plan is entirely voluntary on the part of each employee. The Borough does not and is not required to
make contributions to the Plan. Nationwide Retirement Solutions and VALIC administrate the Plan.

-15-



BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
(Continued)

14. Leases

188 East Franklin Turnpike (Block 1016 Lot 6); Leased to Sanzari Building Corp.

Lease Term Ended Minimum Rent
June 2014 $  30,517.42

The term of the lease is from 2009 to 2014 with a one five-year option through 2019. The rent is
to be increased yearly, "triple net" with rent adjustment tied to the lesser of the CPI or a 3% in-

crease. Security deposit of $4,000.00 was posted.

1East Franklin Turnpike (Block 1009 Lot 1.01); Leased to Ho-Ho-Kus Inn & Tavern

Lease Term Ended Minimum Rent
January 2011 76,006.14
January 2012 78,286.32
January 2013 80,634.91
January 2014 83,053.97
January 2015 85,545.58
Januvary 2016 88,111.95

The term of the lease is from 2006 to 2016 with three five-year extension options. The rent is to be
be increased yearly, "triple net" with rent adjustment tied to the lesser of the CPI or a 3% increase.

increase. Security deposit of $10,000.00 was posted.
The lease was transferred from Korbitz to the Ho-Ho-Kus Inn & Tavern in 2009.

Cellular Towers at DPW Building

The Borough received lease payments for two cellular towers. The payments were $48,782.57 in
2010 and $48,113.83 in 2009.

-16-



BOROUGH OF HO-HO-KUS, NJ
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009
{Continued)

15. Property Tax Calendar

10.

17.

The Borough’s property taxes are due the first of Februoary, May, August, and November upon
certification of tax rate by the county. Liens are sold at a tax sale in the subsequent year.

Joint Ventures With Other Municipalities

The Borough participates in an interlocal agreement with the Borough of Allendale to share the
services of a Municipal Court. The revenues received by the Borough are used to offset the expenses
of the Court.

Interfund Receivable and Payables

Interfund receivables and payables at December 31, 2010 were as follows:

Fund Type Receivables Payables
Current $ 104,293.37 $ 85,365.48
Trust 2,653.38 84,219.30
Capital ‘ 62,917.51 -

Solid Waste Utility 1,321.59 -

Water Utility 20,944.62 21,976.08
Water Capital ' 20,892.75 -

Grant 2,500.00 23,957.32
Public Assistance - 5.04
Total Interfund Receivables/Payables $ 21552322 $ 215,523.22

-17 -
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BOROUGH OF HO-HO-KUS

Supplementary Data

Comparative Schedule of Fund Balances

Year

Current Fund 2010
2009
2008
2007

Water Utility 2010
Operating Fund 2009
2008
2007

Solid Waste Utility 2010
Operating Fund 2009
' 2008
2007

$

3

Balance

December 31

514,346.94
937,752.39
1,281,865.71
1,589,066.72

164,106.39
2.082.15
2,082.15

102,082.15

350,434.01
342,825.29
400,454.09
358,457.40

Utilized In
Budget of

Succeeding Year

* 8

* 5

* 5

466,100.00
786,500.00
786,000.00

100,000.00

158,000.00
90,000.00

* The 2011 budget has not been adopted as of March 11, 2011. The amounts above represent the

fund balance utilized in the approved budget.

Comparative Schedule of Tax Rate Information

Assessed Valuation

1,372,609,945

2010 %

2009 $ 1,370,892,566
2008

2007

2006 *

* Revaluation

$

1,362,713,7719

$1,359,069,432

$1,357,023,187




BOROUGH OF HO-HO-KUS
Supplementary Data

Comparison of Tax Levies and Collection Currenily

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Percentage of

Year Tax Levy Cash Collections Collection
2010 $ 20,790,977 $ 20,568,847 98.93%
2009 19,789,506 19,611,270 99.10%
2008 19,018,223 18,880,279 99.27%
2007 18,211,543 18,137,385 99.59%

2006 17,282,796 17,122,524 99.07%

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison, expressing percentage, of the total of delinquent taxes and tax
title liens in relation to the tax levies of the last five years.

Amount of
December Amount of Tax Delinquent Percentage of
Year Title Liens Taxes Total Tax Levy
2010 $165,143 $ 165,143 0.79%
2009 167,916 167,916 0.85%
2008 118,431 167,916 0.62%
2007 98,831 118,431 0.54%
2006 . 142,620 98,831 0.93%

Property Acguired by Tax Title Lien Liguidation

The value of property acquired by liquidation on tax title liens at December 31, on the basis of the last
assessment valuation of such properties, was as follows:

Year : Amount

2010 $20,100
2009 20,100
2008 20,100
2007 20,100
2006 20,100

-19 -



December

Year

2010
2009
2008
2007
2006

December

Year

2010
2009
2008
2007
2006

BOROUGH OF HO-HO-KUS

Supplementary Data

Comparison of Water Utility Levies

Levy

$ 889,502

683,479
691,689
650,360
581,220

Cash Collection

Percentage of
Collection

$

840,639
652,830
709,913
717,741
593,436

Comparison of Solid Waste Utility Levies

Levy

$ 778,090

781,044
794,739
795,563
795,000

_20-

Cash Collection

94.51%
101.37%

102.63%
110.36%
102.10%

Percentage of
Collection

$

775,601
772,116
797,167
808,374
773,615

99.68%
98.86%

100.31%
101.61%
97.31%



BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CASH-COLLECTOR-TREASURER

A-4
Reference
Balance December 31, 2009 A 5 2,267,207.78
Increased by Receipts:
Taxes Receivable A9 $  20,531,847.37
Prepaid Municipal Rents A 4,737.32
Prepaid Parking Permits A 23,000.00
Miscellaneous Revenue A-2 843,562.97
Miscellaneous Revenue not Anticipated A2 60,046.96
Due from State of NI. - Senior Citizens
and Veterans Deductions A-7 37,250.00
Accounts Payable - Refundable A-10 352,568.99
Prepaid Taxes A-14 187,120.70
Tax Overpayments A-15 8,096.38
Reserve for DCA A-19 6,504.00
Due to Grant Fund- Police Vest Fund G-3 1,761.55
Due to Water Capital Fund D-13 433.38
Petty Cash A-8 300.00
Budget Offsets A-3 70,021.13
22,127,250.75
24,424 458.53
Decreased by Disbursements:
2010 Budget Appropriations A-3 7,202,915.74
2009 Appropriation Reserves A-13 584,894.68
County Taxes _ A-17 2,790,573.60
Local District School Tax A-18 11,663,688.48
Reserve for Tax Appeals A-16 839.68
Accounts Payable - Refundable A-10 337,963.89
Reserve for DCA A-19 6,732.00
Reserve for Revaluation A-20 33,200.00
Grant Expenditures G-3 9,251.87
Adjustment to Payroll Cash A-l 16,117.84
Petty Cash Funds A-8 300.00
22,646,477.78
Balance December 31, 2010 A 5 1,777,980.75




BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CHANGE FUNDS

Balance Balance

OFFICE 12/31/10 12/31/09
Tax Collector-Treasurer b 100.00 3 100.00
Police Department 30.00 30.00
Municipal Court 100.00 100.00
$ 230.00 3 230.00

Reference A A
SCHEDULE OF DUE FROM LOCAL SCHOOL-GASOLINE EXPENSES
Reference

Ralance December 31, 2009 A $4,506.15
$4,506.15

Balance December 31, 2010 A




BOROQUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YRAR ENDED DECEMBER 31, 2010

SCHEDULE OF DUE (TQ)/ FROM STATE OF NEW JERSEY FOR

SENIOR CITIZENS AND VETERANS DEDUCTIONS (CHAPTER. 20, P.L. 1971)

Balance December 31, 2009

Increased by:
Senior Citizens Deductions
~Veterans Deductions

Decreased by:
Seniors and Veterans Disallowed
Received in Cash from State

Balance December 31, 2010

2010 Tax Revenue Realized:

Senior Citizens Deductions
Veterans Deductions

Total Realized

Cash Received

Cash Disbursed

Reference
A
$ 750.00
3625000
A4 37,250.00
A
3 750.00
36,250.00
A-9 $ 37,000.00
SCHEDULE OF PETTY CASH
Reference
A4
A-4

$ (1,242.32)

37,000.00

35,757.68

37,250.00

$  (149232)

$ 300.00

5 300.00

A7
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BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF ACCOUNTS PAYABLE

Balance December 31, 2009
Increased by

Receipts

Decreased by:
Due to Solid Waste
Disbursements

Balance December 31, 2010

Reference

A

A-4

H-8
A4

3

629.20
337,963.89

A-10

10,880.52

352,568.99

363,449.51

338,593.09

$

24,856.42

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES (AT ASSESSED VALUATION}

A-11
. Reference
Balance December 31, 2009 A $ 20,100.00
Balance December 31, 2010 A, Below 3 20,100.00
Block Lot Amount
1614 11 $ 4,000.00
1011 10 5,800.00
805 i3 $0,300.00
Above $ 20,100.00
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE
A-12
Balance Accrued Balance
12/31/09 2010 Collected 12/31/10
Municipal Court 3 5,960.35 $ 4,222.50 $ 5,960.35 $ 4,222.50
h 5,960.35 b 4,222.50 $ 5,960.35 $ 4,222.50
Reference A A
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BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF PREPAID TAXES

A-14
Reference
Balance December 31, 2009 A ’ $ 163,944.14
Increased by:
Collection of Taxes A-4 187,120.70
351,064.84
Decreased by:

Applied to 2010 Taxes A-9 163,944.14
Balance December 31, 2010 A b 187,120.70
SCHEDULE OF TAX OVERPAYMENTS

A-15
Reference
Balance December 31, 2009 A $ 3,591.96
Increased by:
Current Year tax Appeals . A-16 % 6,661.76
2010 Overpayments A4 8,096.38
14,758.14
18,350.10
Decreased by:

Overpayments Refunded from Trust B-4 3,328.72
Balance December 31, 2010 A $ 15,021.38
SCHEDULE OF RESERVE FOR TAX APPEALS PENDING
NJ DIVISION OF TAX APPEALS ( N.J.S.A. 54: 3-27)

A-16
Reference
Baiance December 31, 2009 A $ 58,863.28
Decreased by:
Tax Appeals Disbursed A4 3 839.68
Tax Appeals Overpayments A-15 6,661.76
7,501.44
Ralance December 31, 2010 A 3 51,361.84




BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF COUNTY TAXES PAYABLE )
A-17

Reference
Balance December 31, 2009 A $ 4,728.61
Increased by:
2010 Levy:
Due From Trust - Refund of County Taxes B-4 . 34,379.55
General County A-1,9 2,716,344.99
Open Space Preservation A-1,9 35,120.45
Due County for Added Taxes A-1.9 8,322.87
2,794,167 86
2,798,896.47
Decreased by:
Payments A-4 2,790,573.60
Balance December 31, 2010 A 3 8,322.87
SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE
A-18
Reference
Balance December 31, 2009 A $ -
Levy, Calendar Year (01/01 - 12/31) A-19 11,663,688.50
11,663,688.50
Decreased by:
Canceled A-1 _ 0.02
Disbursements A-4 11,663,688.48
11,663,688.50
Balance December 31, 2010 A $ -
SCHEDULE OF RESERVE FOR DCA - CONSTRUCTION PAYABLE
A-19
Reference
Balance December 31, 2009 A $ 9,233.65
Increased by:
DCA Fees Received A4 6,504.00
15,737.65
Decreased by:
Disbursements to State A-4 6,732.00
Balance December 31, 2010 A 3 9,005.65




FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF RESERVE FOR REVALUATION

Balance December 31, 2009

Decreased by:
2010 Appropriations

Balance December 31, 2010

Balance December 31, 2009

Balance December 31, 2010

BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND

Reference
A

SCHEDULE OF CONSTRUCTION FEES

Reference

A

$ 38,483.74

33,200.00

$ 5283.74

$ 25,703.32

$ 25,703.32

A-20

A-21



BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2010

SCHEDULE OF ENCUMBRANCE PAYABLE

A-22
Reference
Balance December 31, 2009 A $ 167,591.05
Increased by:
Appropriations A-3 101,862.54
269,453.59
Decreased by:
Applied to Appropriation Reserves A-13 167,591.05
Ralance December 31, 2010 A $ 101,862.54
DUE TO LIBRARY - STATE AID
A-23
_ Reference
Balance December 31, 2009 A $  19,356.00

Balance December 31, 2010 A '$  19,356.00




BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF FLOOD DAMAGE RESERVE

Reference
Balance December 31, 2009 A $ 175,596.98
Balance December 31, 2010 A b 175,596.98
SCHEDULE OF RESERVE FOR CODIFICATION
Reference
Balance December 31, 2009 A $19,077.50
Balance December 31, 2010 A $19,077.50
SCHEDULE OF DUE TO STATE OF NEW JERSEY -
UNEMPLOYMENT ASSESSMENT LIABILITY
Reference
Balance December 31, 2009 A 50,677.97
50,677.97

Balance December 31, 2010 A

A-24

A-25

A-26
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BOROUGH OF HO-HO-KUS, NJ

TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF (DEFICIT IN) / RESERVE FOR ANIMAIL FUND

EXPENDITURES
Reference
Balance December 31, 2009
Deficit in Animal License Fund B

Increased by:
Budget Appropriation - Deferred Charges
Budget Appropriation - Cash Overexpenditure
Receipts - Licenses and Fees

Decreased by Disbursements:
Animal Fund Expenditures

Balance December 31, 2010

B-4

B-1

B-1

$  (1,688.20)

$ 1,688.20
638.81
3,963.80 6.290.81

4,602.61

3.632.20

$ 970.41

OTHER TRUST - SCHEDULE OF DUE TO STATE OF NEW JERSEY

_ Balance December 31, 2009

Increased by:
Marriage Licenses

Decreased by:
Disbursements

Balance December 31, 2010

Reference

B

B-1

B-1

B-3

$ 25.00

250.00

275.00

250.00

$ 25.00
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BORQUGH OF HO-HO-KUS, NJ

TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CONSTRUCTION SECURITY DEPOSITS AND
ESCROW FOR PROFESSIONAL FEES

Balance December 31, 2009

Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2010

Daonations

Library Grants

Firemen's Death Benefit Fund
Police Accessories

Accrued Sick Leave

Rent Security
“Girl Scouts

Insurance Reimbursements
Unifonn Fire Safety Penalties
Tax Sale Certificate - Premium
Sewer Connection Fees
Treasurer Clearing
Unemployment Reserve

Town Clock

Dare Donations

Streetscape Donations

Shade Tree Ross Donation
POAA Court Fees

JIF Awards

State Health Benefit Program
FEMA Reimbursements
Municipal Alliance Reimbursement
Lightning Detection System

Tax Appeals

HINI Health Clinic

Historical Society

Restitution for Building Damages
Public Announce Board Donation
Ho-Ho-Kus Celebration

Reference

Due to Current Fund
Due to Unemployment Fund
Due to Grant Fund

B.5
Reference

B $ 120,042.41

B-1 175,588.42

295,630.83

B-1 36,895.18

B $ 25873565

SCHEDULE OF OTHER TRUST RESERVES
B-6
Balance Balance

Dec, 31,2009 Receipts Disbursements Adjustment Dec. 31, 2010
3 700.00 b - $ - 3 - b 700.00
44.62 44.62
8.700.00 8,700.00
2,271.55 18,075.00 1,547.00 18,805.55
60,880.96 209,288.20 99,367.00 170,802.16
195.22 195.22
528.55 3,500.00 4,028.55
3,135.00 3,135.00
18,600.00 18,600.00
2,800.00 2,800.00
20.00 90.00 90.00 20.00

- 26,952.85 3,082.74 86224 23,007 87

200.00 200.00
4,898.33 641,79 4,256.54
67,631.37 100.00 67,731.37
298.00 170.00 468.00
448.97 448.97

- 5,147.88 5,147.88

- 40,811.38 40,811.38 -

- 2,500.00 2,500.00 -

- 24,879.50 21,653.50 3,226.00

- 52.379.55 5,071.10 31,050.83 16,257.62

- 2,136.61 2,136.61 -

- 110.00 110.00
2,403.00 : 2,403.00
4,556.41 6,607.00 10,538.51 624.90

$ 178,317.98 $ 392,747.97 $ 14412825 $ 7522445 $ 351,713.25
B B-1 B-1 Below B
B-4 $ 7203239
B-11 692.06
B-12 2,500.00
Above S 7522445



BOROUGH OF HO-HO-KUS, NJ

TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

#¢« SCHEDULE OF UNEMPLOYMENT COMPENSATION RESERVE

Balance December 31, 2009

Increased by:
Refunds
Due from Other Trust Fund

Decreased by:
Disbursements

Balance December 31, 2010

SCHEDULE OF DUE TO STATE OF NEW JERSEY
ANIMAL FUND

Balance December 31, 2009

Increased by:
2010 Dog Licenses

Decreased by:
Due to Current Fund
State Payments

Balance December 31, 2010

Reference

B

B-1
B-11

B-1

Reference

B

B-1

B-4
B-1

$

672.14
692.06

4.80
662.20

§ 15,519.97

1,364.20

16,884.17

16,884.17

&5

10.00

663.00

B-7

673.00

667.00

$ 6.00




d i-d 1-d d
78°669 ¥¥ $ - $ €6'00S°€E $ $L069'6¢€ g 70'015°8¢ $
00°00T 00°002
L8'105°TT £6'006'81 SLOLSIT SozeL 6l
00°00S 00'008 Y 00°008°Y 00°00¢
Trsey rANY%%
06'99¢°¢S 06'99¢°S

- 00°008°6 00'008°6 -

L11ZEYT 00°0TY'E LT 10601
8LYLET $ - $ - $ - $ 8LPLET $
Q107 "1t 2= Emgumﬁ.mﬁmw SJUSWIoSINSICY mummoooam 6007 '1¢ o=
aour[Eg soueey

6-d

NOILVIIDTY 04 FAYISTH 40 A'INdIHIS

0102 ‘1€ YHEWAOAd dANE dVIA dHL 404
N4 LSL
{NS-OH-OH 40 HDNOYJod

EREYEI RN

[18q0S sUSIN S/ AHH
Ares1oatny Y001
[feqieysed
PIB0GRICOS [EHOWSIA
Ae(] AqIa(g Ayongg
130908

STUUa ],

[feqao0g

1[eqYOS / 1[eqesey
Pretd gMoN
uonendoiddy 193png

ALIALLOV



BOROUGH OF HO-HO-KUS, NI
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF COAH DEVELOPMENT FEES

B-10
Reference
Balance December 31, 2009 B $ 142,617.89
Increased by:
Interest Income B-1 $ 1,163.69
Development Fees B-1 14,015.75
15,179.44
157,797.33
Balance December 31, 2010 B $ 157,797.33
SCHEDULE OF TO/(FROM) OTHER TRUST FUND
B-11
Reference
Balance December 31, 2009 B $ -
Decreased by:

Due to Unemployment B-6 692.06
Balance December 31, 2010 B $  (692.06)
SCHEDULE OF DUE TO/(FROM) GRANT FUND

B-12
Reference
Balance December 31, 2009 B $ -
Increased by:
Municipal Alliance Reimbursernent B-6 2,500.00
2,500.00

Balance December 31, 2010 B $ 2,500.00



BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF GENERAL CAPITAL CASH

RBalance December 31, 2009

Increased by Receipts:

Interest Income

BAN Issue
Improvement authorization refunds

Decreased by Disbursements:

Due to Current Fund - Interest
Improvement Authorization
Encumbrance Payable

Balance December 31, 2010

$ 378,600.53

1,222,095.88

Reference

C
C-6 $ 10,848.38
C-13 1,208,500.00
C-5 2,747.50
C-6 10,848.38
C-5 1,104,955.14
C-9 60,288.62

C

1,176,092.14

$  424,604.27




BOROUGH OF HO-HO-KUS, NI
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - UNFUNDED

C-3
BAN Canccled
Balance 2010 Principal Improvement Balance
Ord. # Emprovement Description Dec. 31, 2069 Authorizations Payment Authorization  Dec. 31,2010
887 General Improvemenis - 2004 $  464,163.00 % - $ 15,631.00 $ - $ 44853200
888  General lmprovements - 2005 396,000.00 30,000.00 366,000.00
912  General Improvemenis - 2006 425,001.00 13.614.00 411,387.00
922 General Improvements - 2007 171,000.00 16,728.00 160,272.00
928  General Improvements & Equipment - 2007 648,375.00 43,810.00 604,565.00
940 General Improvements & Equipment 666,500.00 666,500.00
941 Streetscape Improvements 190,000.00 196,000.00
955  Various Public Improvements 352,000.00 352,0800.00
967 General Improvements & Equipment - 2010 - 570,800.00 570,800.00
$3313035.00 § 570,800.00 § 113,783.00 3 - $ 3,770,056.00
Reference C C-5 C-it C-6 C
SCHEDULE OF CAPITAL IMPROVEMENT FUND
CH4
Reference
Balance December 31, 2009 C $ 15,503.39
Increased by:
Budget Appropriation C-6 15,000.00
30,503.39
Decreased by:
Appropriations to Finance Down
Payment on Improvement Authorizations C-5,13 29,200.00
C $ 1,30339

Balance December 31, 2010
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BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF DUE TO/(FROM) CURRENT FUND

Reference
Balance December 31, 2009 C $ (77,425.80)
Increased by:
BAN Premium Transferred : C-10A $ 31,025.00
Interest Earned - Checking Account C-2 10,848.38 41,873.38
(35,552.42)
Decreased by:
Transfers to Current Fund C-2 10,848.38
Appropriation - Capital Improvement Fund A-3,C-5 15,000.00 25,848.38
Balance December 31, 2010 ' C - § (61,400.80)
SCHEDULE OF GRANTS RECEIVABLE
Reference
Balance December 31, 2009 C $ 291,453.00

Balance December 31, 2010 C $ 291,453.00

SCHEDULE OF RESERVE FOR OPEN SPACE GRANT RECEIVABLE

Reference

Balance December 31, 2009 C $ 155203.00

Balance December 31, 2010 C $ 155,203.00

C-6

C-7



BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF ENCUMBRANCES PAYABLE

CH
Reference
Balance December 31, 2009 C $ 60,288.62
Increased by:
Encumbrances Payable C-5 22,353.57
82,642.19
Decreased by:
Disbursements C-2 60,288.62
Balance December 31, 2010 . C $ 22,353.57
SCHEDULE OF DUE FROM WATER TRUST
C-10
Reference
Balance December 31, 2009 C $ 151671
Balance December 31, 2010 C $ 1,516.71
SCHEDULE OF RESERVE FOR BAN PREMIUM
C-10A
Reference
Balance December 31, 2009 C $ 31,025.00
Decreased by:
Due to Current Fund - Budget Revenue A-2,C-6 31,025.00

Balance December 31, 2010 C $ -
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BOROUGH OF HO-HO-KUS, NI
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 201 0

Balance December 31, 2009

Increased by:
Budget Revenues
Interest Income
Water Rents Overpaid
Reimbursement of Water Rental
Due From Water Capital Fund
Prior Year Void Checks
BAN Issue
Interfund Transfers

Decreased by Disbursements:
2010 Appropriations
2009 Appropriations
Improvement Authorization
Encumbrances Payable
Transfer Interest
Transfer to Current Fund
Water Rental
BAN Issue
Interfund Transfers

Balance December 31, 2010

SCHEDULE OF CASH
Reference ~ Operating Capital
D $  51,635.26 $ 193,927.98
D-3 832,063.39 -
D-3 847.36 4,206.34
D-18 2,337.63 -
CONTRA 6,906.86 -
D-8 3,772.96 -
82.58 -
- 684,752.00
CONTRA - 167.36
846,010.78 689,125.70
$97,646.04 883,053.68
D-4 552,473.85 -
-9 17,807.09 -
D-10 - 63,968.74
D-20 - 380.06
D-8 - 3,772.96
D-13 - 433.38
CONTRA 6,906.86 -
- 316,752.00
CONTRA - 167.36
577,187.80 385,474.50
D $ 320,458.24 $ 497,579.18




BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF ACCOUNTS RECEfVABLE

Reference
Balance December 31, 2009 D 5 86,910.47
Increased by:
Water Rents Levied £89,502.28
976,412.75
Decreased by:
Collections $  839,053.40
Overpayment Applied D-3,18 -
£39,053.40
Balance December 31, 2010 b $  137,359.35
SCHEDULE OF FIXED CAPITAL
Balance Balance
Dec. 31, 2009 Expenditures Dec. 31, 2010
Pumping Station and Structures $ 1,596,402.61 $ - 3 1,596,402.61
Meters and Hydrants 130,179.02 130,179.02
Distribution Mains and Accessories 99,837.33 99.837.33
General Equipment 142,167.80 43,215.78 185,383.58
Computer System 13,707.50 13,707.50
Improvements 1,170,343.01 1,092.50 1,171,435.51
Storage Tank 1,486,206.23 16,870.91 1,503,077.14
Chlorine Retention Well - 2,789.55 2,789.55
§ 4,638,843.50 $ 63,968.74 $ 4,702,812.24
Reference D Below D
2010 Expenditures D-14 $ 63,968.74
Above 5 63,968.74

D-6



BOROUGH OF HO-HO-KUS, Nf
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF DUE FROM/(TO) WATER CAPITAL FUND

Balance December 31, 2009

Increased by:
Interest - Income

Decreased by:
Transfer Interest

Balance December 31, 2010

Other Expenses
Salaries and Wages
Group Health Insurance
Capital Outlay
Unemployment

Social Security System
P.E.R.S. Confributions

Appropriation Reserve
Encumbrances Payable

Appropriation Reserves Lapsed

_Reference

D

SCHEDULE OF APPROPRIATION RESERVES

D-8

$  (20,892.75)

4,206.34

(16,686.41)

3,772.96

3 (20,459.37)

Appropriation Reserves Overexpended

D9
Balance Paid or (Overexpended)/
Dec. 31, 2009 Charged Lapsed
$ 16,410.87 $ 1556422 $ 846.65
319.71 3191
4,354.93 4,354.93
4,063.25 2,242 87 1,820.38
2,000.00 2,000.00
1,456.96 1,456.96
5,000.00 5,000.00
$ 3360572 $ 17.807.09 $  15,798.63
Below D-5 Below
Reference
$ 29,526.35 D
4,079.37 D
3 33,605.72
Above
D-1 b 15,798.63
D -
b 15,798.63

Above



vL'896°¢9  §

e et

'2A0qY

- 0z-q 1e1qeded sedURIGUINOUY
E‘.mmm“m@ g ¢~ SuaRsINgsICT YseD
d d mojag y1-a a ad
0e'SPILTY $ 01'v6T9Ll § vL'856°C9 § 00°000°8L § &Y LZE0IY § SOE80°611 §
25 9P 1°LE TP eS8 oY 00°000°8L
00'000°CET SYOITy §$°68L°T 00 000°EET 00°000°L
T80L9°86 087T60%1 TEE9L°66
6T HSE Y 9€'29¢°T §9'01L'9Y
19°9L6°C11 16'048°91 TS LP8 0T
- $ $9'€30°TIT $ - Y . g - g $9°€80°TIT §
pepunyufy fapung Papuadxy SUCHEZIIOINY papunyan) papung
OI/TE/2T 0102 GO/TE/Y
asueleyg souereqg
o1-a

SNOILVZTHOHLNY LNIWIAOYIWI 40 F11d3THOS

0107 ‘1€ YHEWADIA QIANT ¥vaA HHL J0d
ANOA TV.EEVD - ALTLLO Y1V
N ‘SN-0H-OH 40 HONOY¥Od

010z
6002
800T

Lot

500T

000t

g
PO

ERNERCMEDY:

-dinbg 1 L1sulyoey JO UOIISINDAY
sjuatasoldW] oqng SnoeA

sjuzwiaacsdwi] snoue s

‘dinbg % "yoepw
10 'sinboy pue saajes IRTepN [[EISU]

sjuaaA0IduW] JUIQ) % HUBL JIBM

sjuswsA0Id] snole

uondnosady
JuswsA0Ldil]

896

P56

[448

626

£l

§i8

‘P10



BOROUGH OF HO-HO-KUS, Ni
- WATER UTILITY - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CAPITAL IMPROVEMENT FUND

D-11
Reference
Balance December 31,2009 D 3 48,336.85
Increased by:
Budget Appropriation D-4 -
48,336.85
Decreased by:
Down Payment on Improvement Authorizations D-16 3,800.00
Balance December 31, 2010 D 3 44,536.85
SCHEDULE OF RESERVE FOR AMORTIZATION
D-12
Reference
Balance December 31,2009 D $ 3,010,866.64
Encreased by:
BAN Payment D-21 $ 6,636.00
Bond Payment D-17 110,000.00 116,636.00
3,727,502.64
Balance December 31, 2010 D $  3,727,502.64
SCHEDULE OF DUE FROM/(TO) CURRENT FUND
D-13
Reference
Balance December 31,2009 D $ -
Increased by:
Interest Transfer - A4,D-5 43338
433.38

Balance December 31, 2010 D $ 43338




BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF FIXED CAPITAL AUTHORIZED & UNCOMPLETED

Reference
Balance December 31, 2009 D $529,411.14
Increased by:
Improvement Authorizations D-10 78,000.00
607,411.14
Decreased by:
Expenditures D-7 63,968.74
Balance December 31, 2010 D $ 543,442.40

SCHEDULE OF BONDS & NOTES AUTHORIZED BUT NOT ISSUED

Reference
Balance December 31, 2009 D $ 368,000.00
Increased by:
Improvement Authorizations D-10 78,000.00
446,000.00
Decreased by:
Down Payment on Improvement Authorizations D-11 3,800.00
BAN 368,000.00
Balance December 31, 2010 D $ 74,200.00
SCHEDULE OF DEFERRED AMORTIZATION
Reference
Balance December 31, 2009 D $ 27,750.00
Increased by:
Down Payment on Improvement Authorizations D-11 3,800.00

Balance December 31, 2010 D $ 31,550.00

D-14

D-15

D-16
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BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF RENT OVERPAYMENTS

D-18
Reference
Balance December 31, 2009 D $ 1,585.61
Increased by:
Receipts D-5 2,337.63
3,923.24
Decreased by: :
Overpayments Applied D-6 1,585.61
Balance December 31, 2010 D $  2,337.63
SCHEDULE OF DUE TO / (FROM) CURRENT FUND
D-19
Reference
Balance December 31, 2009 D $ (20,944.62)
Decreased by: -
Interest Due From Current Fund D-3 -
Balance December 31, 2010 D $  (20,944.62)
SCHEDULE OF WATER CAPITAL ENCUMBRANCES PAYABLE
D-20
Reference
Balance December 31, 2009 D $ 380.06
Increased by:
2010 Encumbrances D-10 -
380.06
Decreased by:
Cash Disbursements D-5 380.06

Balance December 31, 2010 D $ -
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BOROUGH OF HO-HO-KUS, NJ
PUBLIC ASSISTANCE FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF PUBLIC ASSISTANCE CASH AND RECONCILIATION

Reference

Balance December 31, 2009 E
Increased by:

Interest Income E-5

Transfer from P.A.T.F. #] Contra
Decreased by:

Transfer to Current Fund E-5

Transfer of funds to State of NJ E-3.4

Public Assistance Expenditures E-3
Transfer to P.AT.F. #11 Contra

Balance December 31, 2010 E

Reconciliation - December 3%, 2010

Balance on deposit per
statement of:
Valley National Bank
41004841 '
41004825

Less: Qutstanding Checks

Balance-December 31, 2010
Reference

P.A.TF.#1 PATF #11 TOTAL

3 6,146.40 $§ 25,550.15 $ 31,690.55

71.08 40.84 111.92

115.78 111.78

71.08 152.62 223.70

71.08 61.77 132.85

25,641.00 25,641.00

10.00 10.00

111.78 111.78

192.86 25,702.77 25,895.63

$ 6,018.62 $ - $ 601862
PA.T.E #l PATFE #11 TOTAL

$6,018.62 $ - $ 601862

h 6,018.62 $ - $ 601862
E E Above



BORQUGH OF HO-HO-KUS, NJ
PUBLIC ASSISTANCE FUND

FOR THE YEAR ENDED DECEMBER 31,2010

SCHEDULE OF PUBLIC ASSISTANCE REVENUES

Reference PATF #1 PATE. #11 TOTAL
Interest Income - Due to Current Fund E-5 $ 71.08 h 40.84 $ 11192
Transfer from P.A.T.F. #] Contra 111.78 111.78
Total $ 71.08 $ 152.62 $ 22370
SCHEDULE OF PUBLIC ASSISTANCE EXPENDITURES
Reference PATF. #1 PATFE.#1I TOTAL
Transfer Interest to Current Fund E-S 3 71.08 3 61.77 $ 13285
Transfer to P.A.T.F. #11 Contra 111.78 111.78
Transfer of funds to State of NJ E-1.4 25,641.00 25,641.00
Public Assistance E-1 10.00 10.00
Total § 192.86 $ 25,702.77 $ 25,895.63
SCHEDULE OF RESERVE FOR PUBLIC ASSISTANCE
Reference PATFE #] PATFE. #11 TOTAL
BRalance December 31, 2009 E $ 9,135.36 $ 22,52921 $ 31,664.57
Increased by: :
Transfer from P.A.T.F. #] E-1,3 111.78 111.78
Cancellation of interfund Contra 3,000.00 3,000.00
Prior year adjustment E-5 0.01 0.01
0,135.36 25,641.00 34,776.36
Decreased by:
Transfer of Funds to State of NJ E-1,3 25,641.00 25,641.00
Transfer to P.A.T.F #]] E-1,3 111.78 111.78
Cancellation of interfund Contra 3.000.00 3,000.00
Public Assistance Expenditures E-2,4 10.00 10.00
3,121.78 25,641.00 28,762.78
Balance December 31, 2010 E $ 6,013.58 3 - $ 6,013.58

E-2

E-3

E-4



BOROUGH OF HO-HO-KUS, NJ
PUBLIC ASSISTANCE FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF DUE TO CURRENT FUND

Reference PATF. #1 PATF #I1I TOTAL

Balance December 31, 2009 E $§ 504 $§ 2094 B 25.98
Increased by:
Interest Income E-1,2 71.08 40.84 111.92
71.08 40.84 111.92
Decreased by:
Transfer to Current Fund E-1,2 71.08 61.77 132.85
Prior Year Adjustment E-4 0.01 0.01
71.08 61.78 132.86

Balance December 31, 2010 E $ 504 $ - 3 5.04




BOROUGH OF HO-HO-KUS, NJ
GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CASH
Reference

Balance December 31, 2009 G
Increased by receipts:

Grants Received Appropriated G-2

Grants Received Unappropriated G-4

Interest Income G-3
Decreased by:

Grant Expenditures G-5

Transfer to Current Fund G-3
Balance December 31, 2010 G

Balance December 31, 2009

Increased by:
Budget Appropriation

Decreased by:

Daue from Trust Fund
Grants Received

Balance December 31, 2010

Analysis of Receivables:
Municipal! Alliance

SCHEDULE OF GRANTS RECEIVABLE
Reference

G

A-2,G-5

G-6
G-1

G-1
$ 66,963.14
$ 14,587.83
8,534.65
829.43
23,951.91
90,915.05
12,566.66
829.43
13,396.09
$ 77.518.96
G-2
$ 17,254.06
17,579.93
2,500.00
14,587.83
17,087.83
$ 17,746.16
$ 17,746.16



BOROUGH OF HO-HO-KUS, NJ
GRANT FUND
FOR THE YEAR ENDED DECEMBER 31,2010

SCHEDULE OF DUE FROM / (TO) CURRENT FUND

G-3
Reference
Due to Current Fund December 31, 2009 G $ (3,408.28)
Increased by:
Transfer Interest Income to Current Fund G-1 $ 82943
Grants Received in Current Fund A4, G4 1,761.55
Matching Funds for Grants G-5 4,500.00
7,090.98
3,682.70
Decreased by:
Grants Expended in Current Fund G-5 17,558.72
Prior Year Grant Expenditures A-4,G-5 9,251.87
Interest Income G-1 829.43
27.640.02
Due to Current Fund December 31, 2010 G $(23,957.32)
SCHEDULE OF UNAPPROPRIATED RESERVES FOR STATE GRANTS
G-4
GRANTS 12/31/09 Budget Recd. 12/31/10
Police Vest Fund 8§ - $ - § 89069 § 890,69
PO.AA. -
Storm Water Grant 2,928.00 2,928.00 -
Alcohol Education & Rehabilitation 603.32 603.32 201.09 201.09
Green Community Grant -
Shade Tree Grant -
Recycling Tonnage Grant 5,515.87 5,515.87
NIMVC Inspection Fine Grant -
State Library Aid 3,763.00 3,763.00 1,927.00 1,927.00
Drunk Driving Enforcement Fund 3,371.76 3,371.76 -

Obey the Sign or Pay the Fine Grant

$ 10,66608 $ 10,666.08 § 853465 § §534.65

G A-2,G-5 G-1 Below
Unappropriated Reserves Above 3 853465
Grant Received in Current Fund G-3 1,761.55

G $ 10,296.20
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BOROUGH OF HO-HO-KUS, NJ
GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF DUE FROM /(TO) TRUST FUND

G-6
Reference
Due to Current Fund December 31, 2009 G $ -
Increased by:
Grants Received in Trust Fund G-2 $ 2,500.00
Due to Current Fund December 31, 2010 G $ 2,500.00




Balance December 31, 2009

increased by:
Solid Waste Fees
Fee Overpayments
Delinquent Interest
Interest Income

Decreased by:
Appropriation Reserves
Appropriations
Due from Current Fund

Balance December 31, 2010

BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CASH

Reference
H
H-2,5
H-7

H-1
H-2

H-6

H-8

$ 769,681.71
6,504.14
2,394.18
6,834.99

68,138.75
624,664.70
629.20

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Batlance December 31, 2009

Increased by:
Solid Waste Charges

Decreased by:
Collections
Overpayments applied

Balance December 31, 2010

Reference

H

$ 769.681.71

5.919.63

$ 619,136.15

785,415.02

1,404,551.17

693,432.65

$ 711,118.52

$ 2266112

778,090.03

800,751.15

775,601.34

$  25,149.81

H-4

H-5



BOROUGH OF HO-HO-KUS, N§
SOLID WASTE UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF APPROPRIATION RESERVES

Balance Encumbrance Paid or
Dec, 31, 2009 Payable Chareged Canceled
Salaries & Wages $ 8,738.22 $ - 3 - $ 8,738.22
Other Expenses 162,448.51 48,390.75 66,138.75 144,700.51
Statutory Expenditures 5,339.48 - 2,000.00 3,339.48
$ 176,526.21 $ 48,390.75 $ 68,138.75 $ 156,778.21
Reference H H, H-6A H-4 H-1
SCHEDULE OF ENCUMBRANCE PAYABLE
Reference
Balance December 31, 2009 H $ 4839075
Increased by:
Encumbrance Payable H 54,051.53
102,442.28
Decreased by:
Applied to Appropriation Reserves H-6 48,390.75
$  54,051.53

Balance December 31, 2010 H

-6

H-6A



BOROQUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF RENT OVERPAYMENTS

Reference
Balance December 31, 2009 H
Increased by:
Receipts H-4
Decreased by:
Overpayments Applied H-2,5
Balance December 31, 2010 H
SCHEDULE OF DUE FROM CURRENT FUND
Reference
Balance December 31, 2009 H
Increased by:
Disbursements A-10,H-4

Balance December 31, 2010 . H

5,919.63

6,504.14

12,423.77

5,919.63

6,504.14

692.39

629.20

1,321.59

1,321.59

H-7

H-8



GCARBARINI & CO. P.C.
Certified Public Accountants

Division Avenue and Route 17 5.
P.0O. Box 3682 - Carlstade, N.J,. 07072
(=011 OR3B-5F6G6

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Borough Council
Borough of Ho-Ho-Kus, New Jersey

We have audited the financial statements of the Borough of Ho-Ho-Kus (“Borough™), State of New
Jersey, as of and for the year ended December 31, 2010, and have issued our report thereon dated

March 11, 2011. Our report disclosed that, as described in Note 1 to the financial statements, the
Borough prepares its financial statements on a basis of accounting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, that demonstrates
compliance with a modified accrual basis of accounting and the budget laws of the State of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America, the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and audit
requirements prescribed by the Division of Local Government Services, Depariment of Community
Affairs, State of New Jersey.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Borough’s intemal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Borough’s internal controi over financial reporting. '

A deficiency in internal control exists when the design or operation of a control does not allow
management or, employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

-21 -



Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in the internal control
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to material
weaknesses, as defined above. However, we identified certain deficiencies in internal control over finance
reporiing, described in the accompanying Audit Findings as #10-01 through #10-05 that we consider to be
significant deficiencies in internal control over financial reporting. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our fests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards, and audit requirements as prescribed by the Division of

Local Government Services, Department of Community Affairs, State of New Jersey.

We noted certain matters that we have reported to management of the Borough in a scparate letter dated
March 11, 2011.

The Borough’s responses fo the findings identified in our audit are described in the accompanying
schedule of audit findings. We did not audit the Borough’s response and, accordingly, we express no

opinion on it.

This report is intended solely for the information and wse of the Borough’s management, council
members, others within the organization, the DLGS, and federal and state awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other than these specified

parties.

Padl C. Ganbarniui

Paul C. Garbarini, CPA
Registered Municipal Accountant
No. 120

Garbariai & Co.. P.C.

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

March 11, 2011

Caristadf, New Jersey
29
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BOROUGH OF HO-HO-KUS, NJ
NOTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2010

General

The accompanying schedules present the activity of all federal and state {inancial assistance programs
of the Borough of Ho-Ho-Kus (the “Borough™). The Borough is defined in Note 1A of the Borough’s
financial statements. All federal financial assistance received directly from federal agencies, as well
as federal financial assistance passed through other government agencies is included on the schedule

of expenditures of awards.

Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as
prescribed for municipalities by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey which differ in certain respects from generally accepted
accounting principles (GAAP) applicable to local government units. This basis of accounting is
described in Note 1C of the Borough’s financial statements.

Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough’s
financial statements, exclusive of the unappropriated reserves. Expended State, Federal, and County

awards amounted to0 $226,519.26 in 2010.

Relationship fo Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.
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BOROUGH OF HO-HO-KUS
ROSTER OF OFFICIALS AND SURETY BONDS
AT DECEMBER 31, 2010

Name Title Amount of Bond
Thomas Randall Mayor
John Mongelli ‘ Council President
Kevin Crossley . Council Member
Lee Flemming Council Member
Gorden Hamm Council Member
Maryellen Lennon Council Member
Douglas Troast Council Member
Donald Cirulli Business Administrator
Human Resource Director
Joseph Citro Chief Financial Officer $1,000,000 (A)
Qualified Purchasing Agent
f.aura Borchers Borough Clerk (B)
Registrar of Vital Statistics
Registrar of Elections
Assessment Search Officer
Liaison/Secretary for Board of Health
Claims Processor
Public Agency Compliance Officer
Security Information Officer
Municipal Housing Liaison
Lawrence Scorzelli Zoning Officer and Inspector

Property Maintenance Officer
Chief Construction Code Official
Fire Sub-Code Official and
Inspector
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BOROUGH OF H0-H0-KUS

ROSTER OF OFFICIALS AND SURETY BONDS (Continued)

Name
James Dougherty
Ralph Venturini
Joseph Mazzone
Harry Norton
Rosemarie Novelli-Salyer
Marie Merolla
Jeff Kropiewnicki

Claudette Wahid

Joanne Mc Donald

AT DECEMBER 31, 2010

Title
Electrical Sub-Code Official and Inspector
Bldg. Sub-Code Official and Inspector
Plumbing Sub-Code Official and Inspector
Municipal Judge
Court Administrator/Violations Clerk
Tax Assessor
Tax Collector/Payroll Supervisor

Deputy Tax Collector/Water Registrar
Deputy Tax Search Officer/ Deputy
Purchasing Agent/Assistant

Solid Waste Registrar

Assistant to Tax Collector/ Assistant

To Water Registrar/ Assistant to Solid Waste
Registrar / Sec. Administration

Personnel Office/ Deputy Registrar

Vital Statistics

Amount of Bond

B)

(B)

$1,000,000 (A)

$1,000,000 (A)

B)

(A)- The Municipal Excess Liability Joint Insurance Fund (MEL) Blanket Bond Coverage of $1,000,000
is provided through the Bergen County Municipal Joint Insurance Fund.

(B)- Covered under the Blanket Bond Limit with the Bergen County Municipal JIF.

All bonds were examined and properly executed.
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BOROQUGH OF HO-HO-KUS
GENERAL COMMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Contracts and Asreements Required to be Advertised for NJS 40A:11-4

N.J.S40A:11-4 states “Every contract awarded by the contracting agents, for the provision or
performance of any goods or services, the cost of which in the aggregate exceed the bid threshold
[40A:11-3 “a contract year the total sum of $26,000...If the purchasing agent is qualified pursuant to
subsection b. of section 9 of P.L.1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit
may establish that the bid threshold may be up to $36,000.”], shall be awarded only by resolution of the
governing body of the contracting unit to the lowest responsible bidder afier public advertising for bids
and bidding therefor, except as is provided otherwise in this act or specifically by any other law.”

N.J.S.40A:11-9 states “The governing body of any contracting unit may by ordinance, in the case of a
municipality, by ordinance or resolution, as the case may be, in the case of a county, or by resolution in
all other cases, establish the office of purchasing agent, or a purchasing department or a purchasing board,
with the authority, responsibility, and accountability as its contracting agent, for the purchasing activity
for the contract in unit, to prepare public advertising for bids and to receive bids for the provision or
performance of goods or services on behalf of the contracting unit and to award contracts permitted
pursuant to subsection a. of section 3 of P.L.1971, ¢c. 198 (C.40A:11-3) in the name of the contracting
unit, and conduct any activities as may be necessary or appropriate to the purchasing function of the

contracting unit.”

The Governing Body of the Municipality has the responsibility of determining whether the expenditures
in any category will exceed $36,000.00 within the calendar year or any twelve-month period. Where
questions arise as to whether any contract or agreement might result in a violation of the statute, the
Borough Attorney’s opinion should be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts
or agreements for “Professional Services” per N.J.S. 40A:11-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in
excess of $36,000.00 “for the performance of any work, or the farnishing or hiring of any materials or
supplies,” other than those where bids had been previously sought by public advertisement or where a
resolution had been previously adopted under the provisions of NJS 40A:11-6.

Expenditure of $5.400 or more and less than $36.000 Per N.J.S.A. 40A:11-6.1

N.J.S.A 40A:11-6.1 states, “a. For all contracts that in the aggregate are less than the bid threshold but 15
percent or more.of that amount, and for those contracts that are for subject matter enumerated in
subsection (1) of section 5 of P.1..1971, ¢.198 (C.40A:11-5), except for paragraph (a) of that subsection
professional services and paragraph (b) of the subsection concerning work by employees of the
contracting unit, the contracting agent shall award the contract afier soliciting at least two competitive
quotations, if practicable. The award shall be made to a vendor whose response is most advantageous,
price and other factors considered. The contracting agent shall refain the record of the quotation
solicitation and shall include a copy of the record with the voucher used to pay the vendor. d. Whenever
two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible
bids or proposals, the contracting unit may award the contract to the vendor whose response, in the
discretion of the contracting unit, is the most advantageous, price and other factors considered. In such a
case, the award resolution or purchase order documentation shall explain why the vendor selected is the

most advantageous.”
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BOROUGH OF HO-HO-KUS
GENERAL COMMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31,2010

Collection of Interest of Delinquent Taxes and Assessments and Solid Waste Charges

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January 1, 2010 adopted the following resolution authorizing interest to be
charged on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each municipality to fix the rate of
interest to be charged for nonpayment of taxes or assessments subject to any abatement or discount for the

late payment of taxes as provided by law; and

WHEREAS, N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate of 8% annum on
the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00.

Collection of Interest of Delinquent Taxes, Assessments and Solid Waste Charges

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of
Ho-Ho-Kus, County of Bergen, State of New Jersey as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annum on the first
$1,500.00 of taxes becoming delinquent after due date and 18% per annum on any amount of
taxes in excess of $1,500.00. Real estate taxes for 2010 will be advertised for sale after April

1,2010.

2. Effective January 1, 2010 there will be a ten-day grace period of quarterly tax payments made
by cash, check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be charged
interest from the due date as set forth in paragraph one of this resolution.

It appears from an examination of the Collector’s records, that interest was collected in accordance with
the foregoing resolution.

Collection of Interest on Delinquent Water Rents

Please note Chapter 81 of the Code of the Borough provides that if a bill is not paid within thirty days
from the date of the bill a penalty of 10% shall be imposed. If a bill remains unpaid for a period of over
sixty days after mailing or presentation, notice will be served on or mailed to the customer. Unless the
bill is paid within seven days from the date of notice, the water supply will be discontinued.
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BOROUGH OF HO-HO-KUS
YEAR ENDED DECEMBER 31, 2010

AUDIT FINDINGS

Status of Prior Year Findings:

Finding 09-1

Cash receipt records per the Construction Code Official must reconcile with the cash receipts posted to
the Treasurer’s records.

Status:

Corrective action has not been taken. See current year’s findings.

Finding 09-2

Minutes of Mayor and Council meetings were not signed for approval by the Borough Clerk.
Status:

Corrective action has not been taken. See current year’s findings.

Finding 09-3

Dog license reports were not filed with the State of New Jersey on a timely basis.

Status:

Corrective action has not been taken. See current year’s findings.

Finding 09-4

There was an over-expenditure of appropriation reserves in the amount of $5,533.75 in the Current Fund
and an over-expenditure of appropriation reserves in the amount of $5,783.65 in the Water Utility Fund.

Status:

Partial corrective action has been taken. See current year’s findings.
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BOROUGH OF HO-HO-KUS
YEAR ENDED DECEMBER 31, 2010

AUDIT FINDINGS (continued)

Current Year Findings:

CONSTRUCTION CODE OFFICIAL;:

Finding 10-1

Cash receipt records must reconcile with the cash receipts posted to the Treasurer’s records. The fees in
the computer system do not agree with the fees as per the Borough Ordinance.

Criteria:
State of N.J. Division of Local Government Services Requirements of Audit.

Recommendations:

That controls be in place to ensurc that cash receipts are reconciled to the computer records and the
Treasurer’s deposit on a daily basis. The fees charged in the computer system need to be corrected in

order to agree with the Borough’s Ordinance

Borough’s Proposed Corrective Action Plan:

Construction Code Official department will transfer the cash to the Treasurer along with reconciled daily
electronic cash receipts records. Fees in the computer system will be corrected to agree with the

Borough’s Ordinance.

BOROUGH CLERK:

Finding 10-2

Minutes of Mayor and Council meetings were not signed for approval by the Borough Clerk. Minutes
were not formally bound and maintained as official records in a timely manner.

Criteria:
State of N.J. Division of Local Government Services Requirement of Audit.

Recommendation:

That formal minutes of Mayor and Council meetings be prepared and signed for approval by the Borough
Clerk. All minutes should be bound for maintenance of an official record.

Borough’s Proposed Corrective Action Plan:

Formal minutes of all meeting will be prepared, signed, and bound in a timely manner.

-29-



BORQUGH OF HO-HO-KUS
YEAR ENDED DECEMBER 31, 2010

AUDIT FINDINGS (continued)

Current Year Findings: (continued)

ANIMAL LICENSE:

Finding 10-3

Dog license reports were not filed with the State of New Jersey on a timely basis.
Criteria:

State of N.J. Division of Local Government Services Requirement of Audit.

Recommendation:

That monthly dog license reports be completed and filed with the State of New Jersey on a timely basis.

Borough’s Proposed Corrective Action Pian:

Monthly dog license reports will be completed and filed with the State of New Jersey on a timely basis.

OTHER:
Finding 10-4
There was an over-expenditure of appropriations in the amount of $7,560.42 in the Water Utility Fund.

Criteria:

On August 2, 1990, Chapter 131 of the Laws of 1989 was enacted into law, making the disbursing of
monies or the incurring of obligations by public officials in excess of appropriations or an amount limited

by law a gross violation of state statute.
Recommendation:

That over-expenditures in appropriations be avoided.
Borough’s Proposed Corrective Action Plan:

Expenditures will be monitored in order 10 prevent over-expenditures.

-30-



BOROQUGH OF HO-HO-KUS
YEAR ENDED DECEMBER 31, 2010

AUDIT FINDINGS (continued)

Current Year Findings: (continued)

Finding 10-05

Our examination of expenditures indicated instances where several vendors exceeded the bidding
threshold and were contracts and or minute resolutions awarding contracts were not available for

inspection.

Criteria:

N.J.S.A. 40A:11-4 states “Every contract awarded by the contracting agents, for the provision or
performance of any goods or services, the cost of which in the aggregate exceed the bid threshold
[40A:11-3 “a contract year the total sum of $26,000...If the purchasing agent is qualified pursvant to
subsection b. of section 9 of P.L.1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit
may establish that the bid threshold may be up to $36,600.7], shall be awarded only by resolution of the
governing body of the contracting unit to the lowest responsible bidder after public advertising for bids
and bidding therefore, except as is provided otherwise in this act or specifically by any other law.”

Condition/ Effect:

The borough should have available for inspection ail advertisements, contracts, and formal approved
minutes and resolutions as required by N.J.S.A. 40A:11-4 and Local Public Contracts Law.

Cause:

The borough did not have available for inspection all approved minutes as noted in Finding 10-2.
Contracts were maintained by the Borough Engineer as per the Borough Clerk and not available for
inspection.

Questioned Costs:

None

Recommendation:

That the expenditures be monitored to be in compliance with the Local Public Contracts Law. That all
advertisements, contracts and award of bid resolutions and minutes be available for inspection.
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APPRECIATION

We desire to express our appreciation of the assistance and courtesies rendered by the Borough Officials
and employees during the year

*************************************************#************

The problems and weaknesses noted in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.
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