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INDBPENDENT AUDITOR'S REPORT

The Honorable Mayol and Mernbers
of the Borough Council

Borough of Ho-Ho-Kus, New Jersey

Report on the Financial Statements

We have audited the accompanying cornparative balance sheets -regulatory basis of the various funds of the
Borough of Ho-Ho-Kus, County of Bergen, State of New Jersey (the "Borough"), as of December 3 I , 20 I 5 and
2014, and the related cornparative statements of operations and changes in fund balance - regulatory basis for
the year then ended, and the related statements ofrevenues and expenditures - regulatory basis, and comparative
statement of general fixed assets gloup of accounts - regulatory basis for the year ended December 31, 2015,
and the related notes to the financial statements, which collectively cornprise the Borough's basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Managetnent is responsible for the preparation and fair presentation of these financial statements - regulatory
basis (the "financial staternents") in accordance with the financial reporting provision of the Division of Local
Govenltnent Seruices, Department of Community Affairs, State of New Jersey (the "Division"). Management is
also responsible for the design, inlplementation, and rnaintenance of interral control relevant to the preparation
and fair presentation of financial statements that are fi'ee fi'om material misstaternent, whether due to fraud or
effor.

Auditor's Responsibilitl'

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audits in accordance wtth auditing standards generally accepted in the United States of Arnerica; the standards
applicable to financial audits contained in Government Auditing Sføndards, issued by Comptroller General of
the United States; and in compliance rvith audit requirernents as prescribed by the Division. Those standards
require that we plan and pelform the audit to obtain reasonable assurance about whether the financial statements
are free of material nrisstatement.

An audit involves perforrning procedures to obtain audit evidence about the amounts and disclosules in the
financial statemellts. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material rnisstatements of the financial statements, whether due to fi'aud or error. In making those risk
assessments, the auditor considers intemal control relevant to the Borough's preparation and fair representation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of signiflrcant accounting estimates rnade by rnanagement, as well as evaluating the overall
presentation of the flnancial staternents. We believe that the audit evidence we have obtained is sufficient and
appropriate to provicle a basis for our audit opinions.

285 Division Ave & Route 17 S

Carlstadt, N.J t]7072
t2o1) 933-5s66

www. g;a rba ri n i c pa.co m



Basis for Adverse Opinion on U.S. Generally Acce¡rted Accounting Principles

As described in Note 1, the hnancial statements are prepared and presented by the Borough on the basis of the
financial accounting and reporting principles and practices that demonstrate compliance with the regulatory basis
of accounting and budget laws prescribed by the Division, which is a basis of accounting other than accounting
principles generally accepted in the United States of Arnerica, to lneet the requirement of the State of New Jersey
for rnunicipal governtneut entities. The effect on financial statements of the variances between the regulatory
accountiug practices and accounting principles of generally accepted in the United States of Arnerica, although
not reasonably determinable, are presurned to be rnaterial.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of matter discussed in the "Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles" paragraph, the financial statemcnts refened to above do not present
fairly, in confonnity with accounting principles generally accepted in the United States of America, the financial
position of each fund of the Borough as of December 31,2015 and 2014,or the changes in fìnancial position for
the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the fìnancial staternents referred to above, present fairly, in all material respects, the
accompauyiug comparative balance sheets * regulatory basis of the valious funds of the Borough as of December
31,2015 and2014, and the results of the cornparative staternents operations and changes in fund balance -
regulatory basis ofsuch funds for the years then ended, and the revenues and expenditures - regulatory basis of
the various funds, aud general fixed assets group of accounts for the year ended December 31, 2015, in
accordance with accounting principles and practices prescribed by the Division as described in Note l.

Other l\{atters

Required Sup¡sIententar¡, InJbrmation

The Borough has omitted nlanagement's discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such
missing infonnation, although not part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential parf of financial reporting for placing the basic
fltnancial statements in an appropriate opelational, econornic, or historical context. A management discussion
and analysis is not required by the financial accounting and reporling principles and practices prescribed by the
Division, to supplement the ftnancìal statements and therefore it has not been presented by management. Our
opinion on the basic financial statements is not affected by tliis missing inf'onnation.

OÍher Information

Our audit was performed for the purpose of forming opinions on the financial statements that collectively
comprise the Borough's basic financial statements. The supplementaryschedules andthe schedules of federal,
state and county financial assistance are presented for purpose ofadditional analysis as required by the Division,
and are not a required part of the basic financial statements.

.\
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The supplemetttary schedules and schedules of federal, state and county financial assistance are the responsibility
of tnanagement and were derived from ancl relates to the underlying accounting ancl other records usedto prepare
the basic financial statements. Such infolmation has been sr-rbject to the auditing proceclures applied in túe audit
of the basic financiaì statet.nents and certain adclitional proceclures, inclucling cornpar.ìng and reconciling suclr
infonnation dir'ectly to the underlying accounting ancl other recol'ds usecl to prepare tlle baiic financial statements
or to the basic financial statements themselves, and other aclditional plocedures in accordance with auditing
standards generally accepted in the United States of America. In oul opinion, the infornation is fairly stated in
all material respects in relation to the financial statements as a whole on the basis of accounfing described in
Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our repol't dated July 31,2016 or.t our
consideration of the Borough's internal control over finaucial reporting ancl our tests of its compliance with
ceftain provisions of laws, regr-tlations, contracts ancl grant agreeu'ìents and other lratters. 'Ihe purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compìiance and the
results of that testing, and not to provide an opinion on the internal control over financial rcporting or on
compliance. That leporl is an integral parl of an audit performed in accordance with Got¡ernntent Atdiring
Standctrds in considering the Boror,rgh's internal control over financial reporling ancl cornpliance.

A.
ô-!Va1*

-''''_.¡-_
PaulW. Garbarini, CPA
Registered Municipal Accountant
No. 534

tfl
l La-

Garbarini & Co. P.C. CPA's
Registered Municipal Accountants

July 3l ,2016
Carlstadt, New Jersey
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BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
AT DECEMBER 3 I, 2015 AND 2014

CON{PARATIVE BALANCE SHEETS - REGULATORY BASIS

Refelence 201 5

ASSETS
Cash

Cash - Change Fund

Receivable and Othel'Assets with
Full Reserves:

Delinquent Propefty Taxes Receivable

Properly Acquired for Taxes - Assessed Valuation
Revenue Accounts Receivable

Due fronr Other Funds:

Grant Fund

Developels Escrow Fund

Public Assistance Fund I

Due from Locaì School

TOTAL ASSETS

A,-4

A-5

A-9
A-ll
A-t2

G

B

E

A-6

Contra

S 3,660,404.31

230.00

At December 3I,

A

2014

s 3,438,728.4s
230.00

3,438,958.45

179,887 .59

20, r 00.00
8,695 . I 8

0.r6

s,390.57

2t4,073.50

,031 .95

3,660,ó34.3 r

r 91,301.07

20, r 00.00

8,361.94

37,430.08

5,349.32

262,542.41

s 3,923,176.12 s 3,653

See independent auditor's report and the notes to the financial statelneuts.



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
AT DECEMBER 3I,20I5 AND 2OI4

COI\,{PARATIVE BALANCE SHEETS - REGULATORY BASIS

Refelence 201 5

A

At December 31,

2014

LIABILITIES, RESERVES AND FUND BALANCE
Liabilities:

Encumbrance Payable

Appropriation Reserve

Appropri ation Reserve Committed
Prepaid Taxes

County Taxes Payable

Reserve for Construction Official Fees

Tax Overpayments Payable

Due to Capital Fund

Prepaid Municipal Rents

Prepaid Parking Penrits
Reserve for Tax Appeals Pending

Reserve for DCA Fees - Construction
Accounts Payable

Resewe fol Codification
Due to Other Trust Fund

Due to Grant Fund

Due to State of NJ - Seniors and Veterans

Due to Library - State Aid

Reserve for Receivable

Fund Balance

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

l4s,97 | .21

1,202,s03.76
30,000.00

146,329.84

6,460.78
25,703.32
23,979.06
50,000.00

5,521.02

32,900.00
20,366.90

7,780.65

81,256.29

19,077.50

610,354.64

557,918.3 l
30,000.00

166,567.10

8,234.04

2s,'103.32

26,193.44
100,000.00

t3,013.24
38,025.00
20,366.90

9 ,1 13.65

52,548.17

19,077.50

A-3, A-21
A-3,13

$ e

A,-14

^-17A-20
A-15

C

A,-4

A-4
A-16
A-t9
A-10
A-23

B

G

A-7

A,-22

|,662.32
s,364.00

1,942.03

1,242.32

5,364.00

Contra

A-l

r,804,876.65 1,686,263.66

262,s42.41 214,013.50

a<< 15t .66 I,752,694.79

3,923,116.72 s 3,653,031.95S

Sec independent auditor's rcport and the notes to the financial st¿ìternellts



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
AT DECEMBER 3I, 20I 5 AND 2OI4

COI\{PARATIVE STATEN{ENTS OF OPERATIONS AND CHÄNGE IN FUND BALANCE - REGULATORY BASIS

A-1

REVENUE AND OTIIER INCON{E REALIZED

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquerìt Taxes

Receipts fronr Current Taxes

Non-Budget Revenues

Othcr Credits to Incoure:

Unexpended Balance of Appropriation Reserves

Payroll Adjustments

Canceled Tax Overpayments

Interfund Retunled

Total Inco¡ne

EXPENDITURES

Budget Appropriations
General County

County- Open Space Preservation

Due County for Added Taxes

Prior Year County Tax Adjustment

Local District School Tax

Interfund Advances

Bank Service Charges

Total Expenditures

Excess in Revenue

Fund Balance JanLrary I

Less: Amount ofFund Baìance Utiìized as Revenue

Fund Balance Decenrber 3 I

Refcrencc

A-2
A-2
A-2
A-2
A-2

A- 13

A-15

s

For the Years Ended Dccember 31,

2015 2014

300,000.00
1 ,1 1 2,91 1 .63

t'73,7 t6.93
22,'700,621 .81

t37,121.41

189,543.88

8,822.'t9
0.00

225,000.00

r,083,317.13

222,464.95
22,301 ,493.83

I 00,601 .29

249,935.68

0.00

0.16

9,524.34

s

24,622,738.45 24,192,337.98

A-3
A-17

A-1'7

A-17
A-17

A-18

8,1 10,230.99

2,976,830.31

3t,441 .47

6,460.78
0.00

13,057 ,177 .00

3 7,388.83

146.20

7,983,266.94

2,840,856.46

30,809.48

8,234.04

90.55

12,758,642.00

0.00
0.00A-4

A

24,219,67 5.58 23,621 ,899 .4'7

403,062.87

| ,'7 52,694.79

570,438.5 t

|,40'7,256.28A

A-2

2,1 55,7 57 .66

300,000.00

1,977,694.79

22s,000.00

S l,855,757.66 I,752,694.79s

Sce indcpcndent auditor's report and thc notes to the financial statelrents



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 3I, 20I5

STATEN{ENT OF REVENUES - REGULATORY BÂSIS

Adopted

Budget

s 300,000.00

A-2

Excess or
(Defícit)Reference

A-l

Nxt Pg, A-l

A-1, A-9

Realized

s 300,000.00 sFund Bala¡lcc Anticipated

Miscellaneous Revenues:

Liquor Licenses

Fees and Permits

Municipal Court

Interest and Costs on Taxes

Parking Meters

hlterest or.r Investments and Deposits

Rcrrt - Municipal Propcrly

Unifonn Fire Safety Act
Energy Receipts Tax (P.L. 1998, Chapters 162 &.161)
Unifonn Construction Code Fees

lntcrlocal - Couft Borough ofAllendalc
Cable Franchise Fees

Public and Private Revenues:

Alcohol Education and Rehabilitation Grant -Chap 159

Clean Courmunities Grant - Chap-159

Reserves:

Body Armor Grant

Alcohol Education and Rehabilitation Crant
Clearr Conlmunities Grant
Recycling Tonnage Grant
Drunk Driving Enforcernent Fund

Total Miscellaneous Revenues

Receipts from Delinquent Taxes

Anìount to be Raised for Support of
Municipal Budget:

Local Tax for Municipal Purposes

Budget Totals

Non-Budget Revenues

Nxt Pg, A-9

A-3

6,792,765.55

s 8,375,230.99

A-1, Nxt Pg

See independent auditor's report and the notes to the financial statements.

8,480,340.81 S r0s,109.82

t3'7 121 .41

s 8,617,462.22

4,525.00

3 5,000.00
120,000.00

55,000.00

95,000.00
20,000.00

170,000.00

8,000.00

29s,884.00
r 58,000.00

32,000.00

60,000.00

1,237 .60
q 4Á) <q

I ,81 3.49

2,255.28
15,6t2.19

20,676.82

5,017.87

4,525.00

44,003.96

106,s9s.44
45,299.54

132,176.35

24342.t2
I 50,884. t4

'7 6)) 2,\

295,884.00
r 44,316.00

34,832.62
66,373.67

I,237.60
9,442.59

0.00

9,003.96
( l 3,404.56)

(9,700.46)

37,176.35
4,342.12

(r 9,r l s.86)
(37'1.6s)

( 13,684.00)

2,832.62

6,373.67

0.00

I ,8 I 3.49

2,255.28
15,612.79

20,676.82

5,01 7.87

I ,109,465 .44

173,000.00

1,r 12,911.63

t'73,716.93

6,893,7 t2.25

3,446.19

716.93

r 00,946.70



ANALYSIS OF REALIZED REVENUES

Allocation of Current Tax Collections:
Revenue fronl Collections and State Share

of Senior Citizens and Veterans Dcductions
Allocated to:

School Taxes

County Taxes

Balance for Suppof of Municipal Budget Appropriations
Add: Appropriation - "Reserve for Uncollected Taxes"

Amount for Support of Muni. Budgct Appropriations

MISCELLANEOUS REVENUES

Cash - Collected - Trcasurer

Prepaid Rent

Prepaid Parking Meters Applied
Grant Receivable

BOROUGH OF HO-HO-KUS, NJ

CURRENT I-UND
FOR THE YEAR ENDED DECEMBER 3 I, 20I 5

STATEMENT OF REVENUES - REGULATORY BASIS (Continued)

Reference

A-l

A-18

A-t'7

S I 3,057,1 77.00

3,014,132.56

A-2

s 22,700,62t.81

I 6,071 ,909.56

6,628,712.25
265,000.00

s 6,893,7 r 2.25

A-J

Prev Pg

A-4
A
A

G-2

Prev. Pg. , A-l

See indcpendent auditor's report and the rìotes to tlìe financial statemeuts.

S l ,005,81 6.95

13,0t3.24
38,025.00

s6,0s6.44

$ l, t t2,91t.63



BOROUGH OF HO-HO-KUS
CURRENT FLIND

FOR THE YEAR ENDED DECEMBER 3 1, 20 1 5

STATEMENT OF REVENUES - REGULATORY BASIS (Continued)

Reference

Miscellaneous Revenue Not Anticipated

Miscellaneous reirnbursements

Real Estate Sign Pennit

Sewer billings
Letters, copies and lists
2013 FEMA Reimbursement- Hurricane Sandy

Film Permits

Construction fines

Policç fees

Adrninistrative Fee - Seniors and Veterans

Polling rent

Total
Previous

Page, A-1,4

A-2

$ 186.98

2,850.00

22,540.06

25.00

109,184.37

850.00

100.00

850.00

41s.00
120.00

$ 137 ,r2t.4l

See independent auditor's report and the notes to the financial statements



STATEMENT OF EXPf]NDITURES. REGUI-,{TORY BASIS

APPROPRIATIONS

' uoRoucH oF Ho-r'ro-KUS. Nl
(.IJRREN'T FUND

FOR T] IE YEAR ENDED DECEN4 BER ] I, 20 I 5

Budgct

Brrdgct Aflcr
l\,lodific^tion

80.000.00

6.000.00

80.000.00

6.000 00

I'¡id or
Chargcd

ßXPENDED

s

,\-3

Uncxpcndcd
Balancc

Câ¡cclcd/
(OvcrcxpÈndÈd)

OPERÀTIONS-WITTI IN'CAPS"
GENERAL GOVERNivIE¡-T

^dminisrativc 
ând Executivc

Sal¡ries âDd wagcs

Othcr Expcnscs

Borough Clcrk

Salarics and Wagcs

Olhcr Expenscs

Finâncial Adñinistrâtion
Sal¡ries ând wâgcs

Othc¡ E\pcnscs
/\udit Sctuiæs

Asscssmenl ofTaxes
S^l¡rics aDd wâ,qcs

OthÈr ExpeDscs

Collcclion ofTaxcs
Sâl¡ries and wâBcs

Othcr Expenscs

Lcgâl Scßiccs and Closts

Othcr Expenscs

l\4uDicipal Prosccutor

Sal¡rics a¡d Wages

Enginccring Scn,iccs ând Cosls

Olhcr Expcmcs

Public Buildings and Crounds

Salarcs and wagcs

Othcr Expcnscs

r 63.200.00
24.000.00

r s r.000 00
24.000.00

t4t.004. t2
t4.924.'t I

9.995.38

9.075.29

60.000.00
8.000.00

71.000.00
8.000.00

66,r r6.49

5.56r.30

6.883.5 I

2.438.70

s2.000.00

20.000.00
20.000 00

_s2.000.00

20.000.00
20.000.00

36.476.4 ¡

t0, I 50.98

r 2,62s.00

I 5,521.59

9,849.02
7,175.00

20.200.00

22.000 00

22.400.00

21.000 00

20,790. r r

14. l 56.98

r.609.89

7,84:1.01

95.000.00

I 1.000.00

95.000.00

I 1.000.00

79.621.00

1.804.81

62.280.07

10.097.04

5.425.00

179.00
2.19,5. t9

31.-il9.93

902.96

575.00

(Conlinucd - Nert Pîgc)

Planning Boarcl

Salarics and Wâgcs

Othcr Erpenscs

6.000.00 6.000.00

r 3.000.00
(r.-500.00

44.000 00
(r1.000.00

44.000.00

4 I.000.00

14.708.62
24.837..ì7

9.291.38

16,162.61

9.000.00
l2-000.00

14.000.00

12.000.00

I l.5l l.l5
8,230.80

2.4 8 8.65

21.769.20

8.000.00

ó.500.00

r 1.116.35

5. t4 t.9 1

l.863.65
r.158.09

Bo¡rd ofAdjustmcnt
Salarics ând wâgcs

Othcr Expcnscs

Shadc Trec Conlftission

Sal¡rics and wagcs

Othcr Expenscs

lnsu¡ance

Enrploycc Croup Flùâ¡lh

Ccneml Liâbility

1.000.00

I 5.000.00

I .000.00
30.000.00

600.00

28.072.9 I

400.00

r.927.09

ót0.000.00
125.000.00

6r0 000.00

125.000.00 292.99 r.68
58.478.73

32.008.32

Scc indcpcndcnt auditor's rcpol and thc notcs to the financiol slatcnlcnts.



STATEJ\'IEN'T OF EXPENDITT'RES . RECULATORY BASIS

APPROPR I¡,TÍONS

BOROUCI'I OF ìJO.I-{O.KUS. NJ

.IIRRI]NT F{]ND

FOR T}I E YËAR ENDED DECEM BER 3 I. 20 I 5

Budgcl Alìcr
l\4odifìcation

Paìd or
Chargcd

A-3

OPER,\TIONS-Wll'tl lN "C,4PS" - C0nlinilcd

PTJBLIC SAFET}'

Firc - Othcr Expcnscs

Firr Ilydrant

Misccl¡aneous And Othù. ExpcDscs

Policc

Salaries and )Vagcs
Otber Expelscs

Parking Meter l\4aintcn^ncc

Othcr Expcrscs

Budttcl

21.500.00

3 t.075.00

21.500.00

I 1.075.00

2.000.00 2.000.00

I _5.000.00 r 5.000.00

2.070.000 00

70.000 00

2.070.000 00

I 07.000 00

1.991.401.05

r02.256.:t ¡

76.s96.95
4.141.69

4.000.00

8.000.00

4.000.00

8.000.00

2.04t.37 1.958.68

1,474.21

24.000.00
500.00

24.000.00
500 00

22.7 8 8.24

1 56.1 7

t.2|.76
341.81

9.500.00
1 9.8 83.3 7

12.000.00

I t.l9t.6l

ÉXPENDED

800.00

12,96r.62

Uncxpcndcd
Balancc

Cancelcd/
(Ovcrcxpcndcd)Rùscn'cd

s

1.200.00

2,038.18

(Continucd - Ncxt Pâge)

,Àid to Voluntecr Ambul¡ncc Corps.

Zoning oflìcial:

Sal¡rics and w¡gcs
Othcr Expcnscs

Public Dcfcndcr

Othcr Expcnscs

PEOSIIA

Othcr Expenscs

Uniform Firc Sâfety Acl Chiptcr --18,1-81

Firc Prcvcntion Codc Oflici¡l
Salarics and Wagcs

Othcr Expcn-scs

E¡re¡gcncy MîDagcnlcnt Scñ ices

Salaries and Wagcs

Othcr Expensùs

STREETS AND ROADS

Ro¡d Rcpairs and Mainlenâncc

S¡larics and wagcs

Othcr Expenscs

Strccr Lighting and Trafiìc Lighls

IIEÀLTH ÂND WELFARE
Bo¡rd olHeilth

Salarics and Wagcs

Othcr Expcnscs

Unilorm Constmctìon Ofñcial

Salar;cs and wâges

Othcr Expcnscs

I 1.000.00
1.500.00

I 3.000.00
1.s00.00 80.52

500.08
r,419.48

4.200.00

9.000.00

4.200.00

9.000.00

4. I S0.00

8.999.18

20.00

0.62

ss0.000.00
50.000.00

60.000.00

475.000.00

50.000 00

ó0.000.00

159.441.26
:t6,882.6r
47.525.46

r r5,558.74

l],1 1 7.39

I 2.474.54

16._s00.00

I 4.000.00

I 6.500.00
14.000.00

I 5.954.00
8.672.88

s46.00

5.327. I 2

,{0.000.00
22.000.00

50,000.00
22.000.00

¡2.801.10
I 8.285.64

17.r98.70

1.714.3ó

Sec indcpe¡dcnl audilor's rcpon and thc notcs lo the financial slÂtc¡DcnLs.



rjoR(ìf cìt of- ilo-r{o-KUs. N.

CURRENl IìUND

I;OR TI-¡fi Y Ê^ R ENDED DECEI!'Í BER I l. ?015

ST^TEi\IENT OF EXPEi\DITtJRES - RECULi\TORY BÂSlS

A PPROPR IÂTIONS

^-l

Budgcl Afìcr
Modillcation

Paid or
Chrr!cd

I]X P EN DTJ D L/ncxpcndcd

Balancc

Cancclcd/
(Ovcrcxpcndcd)

OPERÀTIONS-wl1'lllN "CAPS" - (lonlinucd

II{IJNICIPAL COURT
Salarics ând wàges

Othcr Expcnses

LrNCI-Â.SSt !'t ED

Rccrcation
S¡larics and wagcs

Othcr Expcnscs

utilit;cs

Recyclìng Expcnsc

Salaries ând wôgcs

C)thcr Expcnses

Sick Leavc Pâyouß

Veh;clc N4arilcnance

Total Opcmtions {hcnr 8(A)} With¡n "C^PS"

CONTINCENT
TOTAL OPERATIONS INCI-IJDINC

CONTINCENT WITH IN "CAPS"

Dcta¡1.

Salaries and wagcs

Othcr Expcnscs

55.000.00
29.500.00

52,39s. r l
25.6]2.44

2.60t.87

3.8(r7.5 6

Budgct

55.000.00
19.s00 00

95.000.00

r 25.000.00

I60.000.00

s.1s5.675.00

Rcscn'è(l

I 8.707.02

l 2s.000.00

48.840.27

502.732.02

95.000.00

r ?5.000.00

I 60 ar00 00

5.141.675.00

5.34 1.(,75.00 S

l. I 72.00

715. r 72.00

ri 07s 847 00 s

't6.292.98

I I 1.t59.?3

4.542.249.72

4.542.249 12.

l. r 72.00

72 t.625.00

5.26f .814.12

80t.,125.28

s 298.69t.26 S

S

25.000.00
24.000.00

2s.000.00
24.000.00

24.866. r ó

l(,.502.21

r 11.84

7.497.79

70.000.00

15.000.00

90.000.00

35.000.00

75.0r3. r9

14.959.78

14.986.81

20.040.22

s 5.,r55.675.01_

s ,1.326.100.00

2.029.575.00

s 80 r.425.28 S -

_1.284. I00.00 2.98i.406.71

L556.842.98

DEFERRED CIIARCES,\N D STA'Í'TJTORY

EXPENDf TtjRES-MliNIClPÀ l, WITII lN "C,LPS"

Dcfcrrcd Chârgcs:

ovcrcxpendilrrcs of Crînts

Statutory Expcnditr¡res:

Conr¡ibution to:

PERS

PFRS

Social Secuflty Syslcm (O.A.S.¡.)

TOTAL DEFERRED CHARCES,{ND STATUTORY

DXPENDITURES-MIJNICIPAL 1VITI'IIN "CAPS" 723. I 72.00

s 6.078.847.00

I 86.000.00

4 I 9.000.00

I r5.000.00

¡,q6,000.00

4r9,000.00

r 27.000.00

l 75.40?.00
4 r 8.043.00
I 25.003.00

r0.591 00

957.00
¡.997 00

L 1 72.00

I 3.547 00

s I 11.972.28 S

TOTÀL CENERAL APPROPRIATIONS FOR

MUN¡CIPAL PURPOSES WITIIIN "CAPS"

Scc irxtcpcndcnt auditor's rcpoÍ and lhc noles to thc financi¡l stâlcmc¡ls

(Continucd - Ncrt PÂgc)



BOROUCII OF I¡O-IIO.KUS. N]
CURRENT FI,IND

FOR TIII] YEA R ENDËD DECEI\4 BER 3 I. 20 I5

STATEi\IENT OF EXPENDITURES - REGUI,ATORY BASIS

APPRÕPIIIÂTIONS EXPENDED

Â--1

Uncxpendcd

Bal¡ncc
Cancclcrl/

(Overerpcndcd)
Bildgcl Aftcr
Modificâtion

Pâid or

OPERÀTIONS EXCI-I]DED FROì\I''CAPS''
Scscr Aulhorìty Shâre ofCosts

Maintcn¡ncc of Frce Publìc Library
(Chaptcr. 82 & 511, P.L. 1985)

Vohrnteer lnccn(ivc Program

Slornr W¡tcr Managcnlenl

Rcsen,e for Tax Appcals

Interlocâl Nlunicipâ¡ Servicc 
^grccmcnllMunicipâl Court

SalÂriÈs ãn¿ Wîgcs

Othcr Expcnscs

sharcd scn'ice - Midland Prrk Construcrion

s

Budget

6t0.0-<4.00

4 I 8.092.05

70.000.00

I 50.000.00

I 25.000.00

4.000.00

Chârgcd Resened

l 5.000.00

r.5,966.8:

70.000.00

6t0.0,{4.00 s 59s.054.00 s

7.862.25

8r.926.90

4.000.00

l, I 75.524.82

4 r 8.092.05

70.000.00

20.000.00

6.500.00

20.000.00
6.500.00

20.000.00
(r..500.00

I 50.000 00

r 25.000.00

4.000.00

t.4s9.702.49 S

142.1 3?.75

4t.071.10

(Co¡tinùed - Ncxt Page)

s 284.t77 67 S -

PUBLIC AND PRIVA'TE PROGR.{MS
OFF-SET RY REVENTJES

TOTAL OPERATIONS

- EXCLUDED FRO]\4 'CAPS"

Mâtchrng Fnnds for Crants - Othcr Erpcnscs

Public and Privafr Rcvcnucs:

Alcohol Educalion 
^nd 

Rchahili(âtion Grâtt - ChâFl L59

Clcân Comnunitics Cranl Chapt I 59

Rcscn'cs:

Body.Ârnìor Crânl
Alcohol Educal¡on and Rlhabilitålion Crant

Clcân Conr¡ìunilics Crånl

RÈcyclinÊ lonnage Grânt

Drunk Drivin-q EnforccnìÈnt Fund

L237.60 1 .217.60

9.442.59

r.217.ó0

9.412.59

LI I3.49

t5.61 2.79

20.676.82

5.0t 7.87

I ,8 13.4 9

r 5.61 2.79

20.676.82

5.017.87

¡.811.49

¡5.6t2 79

20.676.82

5.0¡?.87

s r.459.702.49

s 20.000.00

I .419.702.49

Dclail:
S¡laries ¡nd wagcs

Other Expcnsrs

20.000.00

t.439.102.49

20.000.00
I 55.524.82 284.177.67

Scc indcpcndent auditor's repon and thc nolcs to thc finånc¡al stâtcmcnts.



BOROUCTI OF I.IO-IIO-KUS, NJ

CURRENT TUND

FOR Tt'II] YEAR ENDED DECEM BER 3 I. 20 I5

ST,r.TElllENT OF EXPENTTITURES - RDGULATORY Ri\SIS

APPROPRIATIONS

A-3

BIclget Aflc.
Modificalion

Plid or
Chargcd

DXPENDED UDexpcndcd

Bâlance

Canccled/
(Ovcrcxpcndcd)

OPIIRÂTIONS EXCLUIIED FROìV "CAPS" - Conlinucd

Capital lmprovcnìcnt Funci

Capilal Outlay

TOTAL CAPI'TA I- IM PROVE]\4 ENTS
EXCLIJDED F'ROM "CAPS"

ùIUNICIPÀI. DEBT SERVICE EXCLUDET' FROIII ''C,\PS"

Pay¡cnt of' llond Principal
Intcrest on Bôncls

Intcrcst on Nolcs

50.000.00
I 50.000.00

50.000.00
I 50.000.00

50.000.00
46.646.t9 1 03.-15:ì 8 l

96646.19 S l01.3_s-lì 8r s

'ì71 6ß I s0

t.64-r.852.5 r

s r.202.501 76 S

Budgc(

s 200.000.00

s-

s :ì71.68t.50 s

?00 000 00

17r 6Rr {O s

s

2 0l I 181.99 S

8.175.230.99 S

Bclorv

S-

s-

s 187.51 r.48 S

t05.000.00
_{9. I ¡2.50

7.569.00

l0-5.000 00

7 569.00

30,(.000.00
59. I I 2.50

7.569.00

TOTAL MUNICIPAL DEBT SERVICE

EXCLUDED FROM "CAPS"

TO'I'AL CENERAL APPROPRIATIONS FOR MUNIC¡PAL
PURPOSES.EXCLUDED FROM "CÂPS" S 2.03I.383,99

DEFERRDD-CHARCES:

Speciâl Enrcrgcnc.v Aulhorizâtions -

5 Ycars (N.J.S.404 14--s-<)

TOTAL MUNICIPAL DEFERRED CIIARCES
EXCI-I.JDED FROM "CAPS"

Sub-Total Ccncrel Appropriâlions

Rcscruc for (incollcctcd Taxcs

l'olâl Gcncr¡l 
^ppropriations

BudBcl Adoptcd

Encumbrancc Payablc

RcscNc for Uncollccted Taxcs

Deferrcd Chargc - Crînt Fund

Budget Off¡cLs

Disbursctrrcnts

Due to Capital Fund - C¡pitÂl lmprovcnìent Fund

Duc to Cmnt Fund - Unerpcndcrl Currcnt Ycar Cmnts

A-r s 8.1 10.210.99

265.000.00

s 8.175.210.99

Rciercrcc Á-2

Rcfercncc

A-2

/\-2.Abovc

8.r r0.2t0.99

265 000.00

6.901.727.21

2ó5.000.00

1.t72-727.23

Rclow

1 117 121 11

s t.202.50--r.76

s 8.175.2i0.99
-ilLlr5lrLS'

A-2 ¡

A-2

c-3

c-6
c-5

I 45.97 L2 ¡

26s.000 00

3. I 72.00
(277.t98. r3)

6.978.507.98

50.000.00

7.274.t7

Scc indcpcndcnt aud¡tor's rcpofl aDd lhc notcs lo lhc ñnancial statclncnts.



BOROUGH OF HO-HO-KUS, NJ

TRUST FUND
AT DECEMBER 31,20I5 AND 20I4

COI\{PARATIVE BALANCE SHEETS - REGULATORY BASIS

2015

Reference

B-1

B

At December 3I,
2014

ASSETS

Aninral License Fund:

Cash and Cash Equivalents

Other Trust Fund:

Cash and Cash Equivalents
Duc frorn Currcnt Fund

Developers Escrow Fund:

Cash and Cash Equivalents

COAH Fund:

Cash and Cash Equivalents

Recreation Fund:

Cash and Cash Equivalents

TOTAL ASSETS

s 2,190.81 s 3,356.21

B-1

B-4
1,r01,625.90 766,9t0.93

I,101,625.90 766,910.93

B-l

B-l

B-1

0.16

233,681.24 201,389.s2

18, r 61.84 r 7,333.50

$ r,355,6s9.79 s 988 990.32

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
TRUST FUND

AT DECEMBER 3I, 2015 AND 2014

COMPARATIVE BÄLANCE SHEETS - REGULATORY BASIS

201 5

B

At December 31,

20t4

LIABILITIES, RESERVES AND SURPLUS

Animal License Fund:

Due to State of NJ

Reserve for Animal Fund Expenditures

Other Trust Fund:

Security Deposits

Trust Reserves

Due to State of Nerv Jersey

Developers Escrow Fund

Due to Culrent Fund

COAH Fund:

COAH Development Fees

Recreation Fund:

Reselve for Recreation

TOTAL LIABILITIES, RESERVES AND SURPLUS

Reference

B-1
B-2

B-5

B-6
B-3

S 7.20

2,183.61
s 7.20

349.01J

2,190.81 3,356.21

3 r 0,100.73

191,422.1'7

1 03.00

342,5t6.70
424,366.23

28.00

I ,101 ,625.90 166,910.93

A,B-4

B-9

B-8

0.16

233,681.24 201,389.s2

l8,l6l .84 r7,333.50

s 1,355,659.79 S 988,990.32

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FLìND
AT DECEMBER 3 1 , 2OI5 AND 20 14

COMPARATIVE BALANCE SHEETS - RBGULATORY BASIS

At December 31,

2015

Reference

C

ASSETS

Cash and Cash Equivalents:

Cash

Deferred Charges to Future Taxation

Funded
Unfunded

Due frorn Current Fund

Grant Receivable

2014

$ 986,876.53 S 1,264,495.7 |c-2

c-10
c-3

A, C-6

c-7

2,215,000.00

2,876,900.00
50,000.00

440,952.10

2,520,000.00

2,038,900.00
100,000.00
440,952.10

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds

Bond Anticipation Notes

Inrprovement Authorizations:
Funded

Unfunded
Premium on Bond Ant Notes
Encumbrances Payable

Capital Improvement Fund

Reserye for Grants Receivable
Reserye for Payment of Bonds
Fund Balance

s 6,569,128.63 $ 6,364,347.81

c-10
c-13

c-s
c-5
c-2
c-9
c-4
c-8
c-11

c-1

$$ 2,215,000.00
1,682,000.00

2,520,000.00
1,682,000.00

330,678.63
1,380,435.92

34,311.84

98,303.39
185,953.00

105,57 6.72

21,022.31

328,633.09
1,124,145.86

10,130.00

186,964.26
104,303.39

185,953.00

105,576.72

21,022.3t

TOTAL LIABILITIES, RESERVBS AND FUND BALANCB $ 6,569,'728.63 $ 6,364,34'7.81

There were bonds and notes authorized but not issued

of $ 1,194,900 and $356,900 on December 31,2015 and December 31,2014, respectively (C-12)

STATEMENT OF FUND BÀLANCE - REGULATORY BASIS
c-t

Reference

Balarrce December 31, 2014 s 27 022.31

Balance December 31, 2015

C

C

See independent auditor's repofi and the notes to the financial statelnents

$ 27 022.31



BOROUGH OF HO-I{O-KUS, NJ

WATER UTILITY FUND
AT DECEMBER 31,20I5 AND 2014

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
D

December 31 ,
ASSETS
Operating Fund:

Cash

Receivable with Full Reserves:

Consumer Accounts Receit,able

Total Operating Fund

Capital Fund:

Cash

Due Fronr Water Utility Fund

Fixed Capital
Fixed Capital: Authorized and Uncompleted

Total Capital Fund

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:

Liabilities
Appropriation Reserve

Encumbrance Payable

Stomr Danrage Reserve

Water Rent Overpaynrent
Accrued Interest on Bonds

Accrued Interest on BAN's
Due to Water Capital Fund

Resen,e for Receivable
Fund Balance

Total Operating Fund

Capital Fund:

Utility Serial Bonds
Bond Anticipation Notes

Inrprovcnrcnt Authorizations:
Fundecl

Unfunded
Capital lmprovenrent Fund

Rcscl'vc for Anroflizatiolr
Dorur Payment on Improvenrents
Fund Balance

Total Capital Fund

Reference

D-5

2015 2014

s 97r,176.20 S 839,803.28

164,207.83D-6 229 123.00

1 ,201 ,499.20 1,004,011.11

395,187.75

30,000.1 8

5,191,418.24

329 776.40
6,104,s96.65 5 941,042.57

$ 7,306,095.85 $ 6,951,053.68

D-5
D-8
D-1
D-r4

D-18

D-19

D-15

D-8
D-6
D-1

424,585.66

0.18

5,351,436.50

328,514.31

D-4,9 $

D-4,9
81,221 .64

55,165.08
r 30,000.00

3,845.48

10,490.31

818.28

0.18

229,723.00

690,229.23

98,883.80
I 17,813.68

130,000.00
2,029.28

12,669.48

878.1 0

30,000. r 8

t64,201.83
441,528.16

$

1 ,201 ,499.20 1,004,0r1.r1

D-17
D-21

D-10
D-r0
D-r 1

D-12
D-20
D-2

752,000.00

26r,850.00
897,000.00
261,850.00

113,505.12

216,271.28
44,536.85

4,359,086.64

46,850.00

I 13,505.12
215,069.19

44,s36,85

4,662,842.81

46,850.00

7,942.68 1 942.68
6,104,596.65 5,947,042.51

TOTAL I.IABILITIES, RESERVES AND FUND BALANCE $ 7,306,095.85 $ 6,95 I ,053.68

Tlrere'were no bonds and notes authorized but not issued on December 31,2015 and on December 31,2014

See independent auditor's report and the notes to the financial statements.



BOROUGH OF i-IO-FIO-KUS, NJ
WATER UTILITY FLIND

AT DECEMBER 31,2015 AND 2014

COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGBS IN OPERATING FUND BALANCB - REGULATORY BASIS

D-1

RBVENUE AND OTHBR INCOMB RBALIZBD

Surplus Anticipated
Rents

Fire Hydrant Service
Interest Income
Interest Income - Capital
Other Credits to Income:

Appropriation Canceled

Unexpended Balance of Appropriation Reserves

Total Income

Operating
Capital Improvements

Debt Service

Deferred Charges

Total Expenditures

For the Years Bnded December 31:

2015 2014

$

1,116,343.15 1,002,423.85

Reference

D-3

D-3
D-3

D-5

D-5
3,1 18.33

1,441.08

2,263.29
t34,154.85

2,478.38

1,082.25

809.98
991.74

$

D-4
D-9

1,257,921.30 1,001 ,786.20

EXPBNDITURES

635,000.00

191,841.51
168,1 67.50

984.93

1,015,220.83 996,000.00

BXCBSS IN RBVENUES 242,700.41 11,786.20

Fund Balance - Operating - January I D 441 528.'t6 435,742.56

690,229.23 447,528.76

Less: Amount of Fund Balance Utiiized as Revenue

FUND BALANCB-OPERATING-DECEMBER 31 D $ 690,229.23 S 441,528.76

D-4
D-4
D-4
D-4

D-4

655,000.00
185,000.00

175,220.83

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FLTND

FOR TI{E YEAR ENDED DECEMBER 31, 2015

STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

Reference

Balance December 31, 2014

Balance December 31, 201 5

Rents

Fire Hydrant Service

Total

D

D

$7 942.68

D-2

D-3

STATEMBNT OF REVENUES - REGULATORY BASIS

Anticipated
Budget

s 994,220.83
21,000.00

Realized

$ 1,116,343.75

-þ----l 942 68-

Excess or
(Deficit)

$ 122,122.92

(21,000.00)

Analysis of Revenue

Cash Receipts

Overpayments Applied-Accounts Receivables

Total

Collections - Accounts Receivables

$1 015 220.83

Reference D-4

Reference
Below

D-6

Above

D-6
Above

_$__Ll1!t11rL
D-1,Below

_s 1uJ222_

$ I ,116,343.75

$1 11 343.7s

$ 1,116,343.75

6,343.7 5$ 1,11

See independent auditor's reporl and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31,2015

STÄTEMENT OF EXPENDITURES - REGULATORY BASIS

Budget
Budget After
Modification

Paid or
Chareed

$ 291,213.02

247,261.66

70,000.00
608,474.68

150,297.68

150,291.68

145,000.00

26,863.33

1,094.21

172,957.54

J2]Jlzes0_
Below

D-4

Unexpended

Balance

LapsedReserved

$ 8,786.98

37,738.34

46 52s.32

20,000.00

14,702.32

34,702.32

s 81.227.64

D

Operating:
Salaries and Wages

Other Expenses

Group Health Insurance
TotalOperating

Capital Improvements:
Down Payrnent for Improvements

Capital Outlay
Total Capital Improvements

Debt Service:
Palnnent of Bond Principal
Interest on Bonds

Interest on Notes

Total Debt Service

TOTAL WATER UTILITY APPROPRIATIONS

Reference

Disbursernents

Decrease in Accrued Interest on Bonds

Increase in Accrued Interest on BAN's
Encumbrances Payable

D-1,3

$ 878,803.81
(2,179.t7)

(se.82)

55 165.08

s 931,729.90

115,220.83 175 220.83

$ 1,015,220.83 $ 1,015,220.83

D-1,3

Reference
D-5

D-19
D-15

D
Above

$ 260,000.00

325,000.00

70,000.00
655,000.00

20,000.00

165,000.00

185,000.00

145,000.00

29,042.50

1,178.33

300,000.00

285,000.00

70,000.00
655 000.00

20,000.00

165,000.00

185 000.00

145,000.00

29,042.50

I ,178.33

$$

2,179.17

84.12

2,263.29

J__-?263.2e-
D-1

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FUND
AT DECE,MBER 31, 2015 AND 2014

COMPAR-A,TIVE BALANCE SHEETS - REGULATORY BASIS

Reference 201s

E

At December 31

20r4
ASSETS

Cash

Consumer Accounts Receivable

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

Encumbrance Payable

Appropriations Reserves

Prepaid Utilities
Utility Rents Overpaid
Appropriations Reserue Committed

E-4
E-5

E-3,8-6A
E-3,6

E-4,5

E-7

$ 871,332.21

4t,824.39
s 723,033.21

40,693.25

_q_ 
j1]l1s6.60_ $ 763,126.52

$

207,879.54

140,944.93

t,097 .r3
46,t66.66

$ I I 1,390.72

66,462.97

14,599.22

942.24

46,166.66

396,088.26

Reserve for Receivable E-5 41,824.39

Fund Balance E-l 415,243.95

TOTAL LIABILTTIES, RESERVES AND FUND BALANCE

239,561 .81

40,693.25

483,41t.46

_q_¿j/56.60_ s 763,726.52

See independent auditor's report and the notes to the financial statelnents



BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FUND
AT DECEMBER 3 I , 2OI 5 AND 2OI 4

COMPARATIVE STATEMENTS OF OPERATIONS AND CIìANGES IN OPERATING FUND BALANCE
- REGULATORY BASIS

Reference

For the Years Ended December 31,

20t5 2014

REVENUE AND OTHER INCOME REALIZED

E-l

Operating Surplus

Fees

Interest Inconre

Delinquent Interest

Appropriation Reserve Canceled

Total Income

EXPENDITURES

Operating
Capital Improrrements

Statutory Expenditures

Total Expenditures

EXCESS (DEFICIT) IN REVENUES

Fund Balance - Operating - January I

Surplus Utilized

FUND BALANCE - OPERATING - DECEMBER 31

$ 57,000.00

843,687.58

3,058.38

3,398.56

51.621 .97

73,682.00

113,364.t8

2,892.95

3,854.89

2t,t29.t6

E-2
E-2

E-4
E-4
E-6

S

958,172.49 874923.18

E-3

E-3

E-3

880,000.00

10,000.00

20,000.00

770,000.00

50,000.00

33,68 L48

E-3

E

E-2

9l 0,000.00 853,681.48

48,772.49 21,241 .70

483,471.46 535 ,911 .7 6

532,243.95 557 ,1s3 .46

57,000.00 13,682.00

s 47s,243.9s S 483,411.46E

See independent auditor's repoft and the notes to the financial statelrents.



BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FUND
FOR THE YEAR ENDED DECEMBER 3I.20I5

STATEN,IENT OF REVENUE - REGULATORY BASIS

Fund Balance Utilized
Solid Waste Fees

Interest on Investments / Delinquent Interest

Fund Balance Utilized
Solid Waste Fees

Prepaid Solid Waste Fees

Delinquent lnterest

Interest Income

Operating:

Salaries & Wages

Other Expenses

Capital Improvements

Capital Outlay

Statutory Expcnditures
Social Security
Unemplol,rnent

Total Solid Waste Utility
Appropriations

Refercnce

S

Anticipated
Budget Realized

s 57,000.00

843,687.58

6,4s6.94

Excess or
(Deficit)

E-2

2,335.97

t 85,543.57

57,000.00

850,000.00

3,000.00

S

(6,312.42)

3,456.94

s 910,000.00 s 907 144.52 S 8s5.48)

E-3

Reference

E-1
E<

E

E-4
E-4

Above

E-1, Below

57,000.00

829,088.36

t4,599.22
3,398.s6

3,058.3 8

s 907,144.s2

170,000.00

7 r 0,000.00

s

STATEMENT OF EXPENDITURES - REGULATORY BASIS

Budget

Budget After
Modification

Expended

Paid or Charsed Reserved

E-3

sS 160,000.00

720,000.00
$ r 67,664.03

524,456.43
$

880,000.00 880.000.00 692,120.46 t87 879.54

10,000.00 10,000.00 10,000.00

10,000.00 10,000.00 r 0,000.00

10,000.00

r0.000.00
r0,000.00
r 0,000.00

t 0,000.00

10,000.00

20,000.00 20,000.00 10,000.00 10,000.00

s 910,000.00 s 910,000.00 3__,10214 46

Below
J___4t_$2:l_

EE-2

Encumbrances

Disbursernents

E-2

Reference

E-6A
E-4

Above

S-
702,120.46

g 102,120.46

See independent auditor''s repoú and the notcs to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
GENERAL FIXED ASSETS ACCOUNTS GROUP

AT DECEMBER 3T,2OI5 AND 2OI4

COMPARATIVE STATBMENT OF GENERAL FIXED ASSETS
GROUP OF ACCOUNTS - REGULATORY BASIS

At Decernber 31,

2015 2014
General Fixed Assets

Land (as per assessed valuation)
Buildings (as per assessed valuation)
Machinery and Equipment

$ 13,303,800.00

4,083,900.00
5,355,102.65

F

$ 13,402,800.00

4,085,900.00
5,084,509.65

Total General Fixed Assets s 22,142,802.65 g 22,573,209.65

Investment in General Fixed Assets s 22,742,802.65 S 22,573,209.65

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
GRANT FLIND

AT DE.CEMBER 3I,2OI5 AND 2014

COMPARATIVB BALANCE SHEETS - REGULATORY BASIS

G

At December 31,

2015 2014

ASSETS

Cash

Grants Receivable
Due From Current Fund
Over-Expenditure of Appropriated Reserves

TOTAL ASSBTS

LIABILITIBS

Unappropriated Reserves

Appropriated Resewes

Due to Current Fund

TOTAL LIABILITIES

Reference

G-1

G-2
G-3

G-5

G-4
G-5

A,G-3

$ 76,980.15
3,351.61

$ 75,398.85
9,520.00
1,942.03

303.00 172.006 3

$ 86,634.76 $ 90,032.88

$ 4,037.07
45,167.61

37,430.08

s 45,376.25

44,656.63

$ 86,634.76 $ 90,032.88

See independent auditor's repofi and the notes to the financial statements



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATBMENTS

DBCEMBBR 31,2015 AND 2014

1. Summary of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two accouut groups to be used by governmental units when reporting
financial position and results of operations in accordance wlth generally accepted accounting principles
(GAAP).

The financial statements of the Borough of Ho-Ho-Kus (the "Borough") have been prepared in
conformity with accounting principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the "Division"), which is a

comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. Such principles and practices are designed prirnarily for determining compliance
with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of accounting, the Borough accounts
for its financial transactions through the following separate funds, which differ from the fund structure
required by GAAP.

A. Reporting Entity

The Borough operates under an elected Mayor/Council form of government. The Borough's major
operations include public safety, road repair and maintenance, sanitation, frre protection, recreation and
parks, health services, and general administrative services.

GASB has issued Statement No. 14, which requires the financial repofiing entity to include both the
primary government and those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the component
unit's board and either a) the ability to impose will by the primary government or b) the possibility that
the component unit will provide a financial benef,it to or impose a financial burden on the primary
government.

However, the municipalities in the State of New Jersey do not issue financial statements in accordance
with GAAP, and thus, do not comply with all of the GASB pronouncements. The financial statements
contained herein include only those boarcls, bodies, ofhcers, or commissions as required by NJS 40,{:5-
5. Accordingly, the financial statements of the Borough do not include the Volunteer Fire Department,
Volunteer Ambulance Squad or Public Library which are considered component units under GAAP.
Cornplete financial statements of the above components can be obtained by contacting the Treasurer of
the respective entity.

B. Fttnd Acconnting

Fund accounting is designed to demonstrate legal compliance and to aid financial administration by
segregating transactions related to certain Borough functions and activities. An account group, on the
other hand, is designed to provide accountability for certain assets and liabilities that are not recorded
in those Funds. The Borough has the following funds and account group:

Cttrrent Fmtd - Resources and expenditures for governmental operations of a general nature.

See indepenclent auditor's repoú.
-4-



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMBNTS

DECBMBER 31,2015 AND 2014

l. Summary of Significant Accounting Policies (Continued)

B. Fund Accoutttirtg (Continued)

Trust Fund - Receipts, custodianship and disbursement of funds in accordance with the purpose for
which each reserve was created. The Division of Local Government Services regulates the accounting
for these funds.

General Capital Fund - receipt and disbursement of funds for the acquìsition of general capital facilities
other than those acquired in the Current Fund.

llater Utility Fund - revenues and expenditures for the operation of the Borough's water utility and
the assets and liabilities relative to such activities. Acquisition or improvement of capital facilities for
the water utility are accounted for in the capital section of the fund.

Public AssisÍance Fund - receipt and disbursement of funds that provide assistance to cerlain residents
of the Borough pursuant to Title 44 of New Jersey statutes.

General Fixed Assets - used to account for fixed assets used in governmental fund type operations for
control pu{poses. All fixed assets are valued at historical cost or insurable cost if the actual historical
cost is not available. Donated fixed assets are valued at their estimated fair value on the date of
donation. No depreciation is recorded on general fixed assets.

Grant Funcl- receipt and clisbursement of funds from Federal, State, and County Grants

Solid I4/a,sÍe Utility Fund - receipt and disbursement of funds for solid waste operations

C. Messurement Focus and Busis of Accoutttitrg

The f,rnancial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Only cunent financial assets and liabilities are generally included
on their balance sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their measure of available
financial resources at the end ofa period.

Under this method of accounting, revenues, except for State/Federal Aid, are recognized when received
and expenditures are recorded when incurred. The accounting principles and practices prescribed for
municipalities by the Division differ in certain respects from GAAP applicable to local government
units. The more significant differences are as follows:

Property Tax Revenue.ç - Real properly taxes are assessed locally, based upon the assessed value of the
property. The tax bill includes a levy for Municipal, County and School purposes. The bills are mailed
annually in June for that calendar year's levy. Taxes are payable in four quarterly installments on
February l, May 1, August l, and November 1. The amounts of the first and second installments are
determined as one qua-rter of the total tax levied against the property for the preceding year. The
installment due the third and fourth quarters is determined by taking the current year levy less the
amount previously charged for the first and second installments, with the remainder being divided
equally. If unpaid on these dates, the amount due becomes delinqr.rent and subject to interest at 8% per
allnuln, or l8% on any delinquency amount in excess of $ 1,500. The school levy is turned over to

See independent auditor's reporl.
-5-



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATBMENTS

DECEMBER 31,2015 AND 2014

1. Summary of Significant Accounting Policies (Continued)
C. Basis of Accounting (Continued)

Property Tax Revenues (Continued)
the Board of Education as expenditures are incurred, and the balance, if any, must be transferred as of
June 30, of each fiscal year. County taxes are paid quarlerly on February 15, May 15, August 15 and
November 15, to the County by the Borough. When unpaid taxes or any municipal lien, or part thereof,
on real propeÍy, remains in arrears on April first in the year following the calendar year levy when the
same became in arrears, the collector in the municipality shall subject to the provisions of the New
Jersey Statutes enforce the lien by placing the property on a tax sale. Annual in rem tax foreclosure
proceedings are instituted to enforce the tax collection or acquisition of title to the property by the
Borough. In accordance with the accounting principles prescribed by the State of New Jersey, current
and delinquent taxes are realized as revenue when collected. Since delinquent taxes and liens are fully
reserved, no provision has been made to estimate that portion of the taxes receivable and tax title liens
that are uncollectible. GAAP requires property tax revenues to be recognized in the accounting period
when they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the
miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the
statement of financial position of the Borough's Cument Fund. GAAP requires such revenues to be
recognized in the accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entitlements or shared revenues received for purposes
normally financed through the Current Fund, are recognized when anticipated in the Borough's budget.
GAAP requires such revenues to be recognized in the accounting period when they become susceptible
to accrual.

BudgeÍs and Budgetary) Accoltnting - An annual budget is required to be adopted and integrated into
the accounting system to provide budgetary control over revenues and expenditures for the Curent
Fund and Swimming Pool Utility Fund.

The Borough is not required to adopt budgets for the following funds
Trust Funds
Capital Funds

The governing body shall introduce and approve the annual budget not later than February 10, of the
fiscal year. The budget shall be adopted not later than March 20, and prior to adoption must be certif,red
by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey. The director of the Division of Local Government Services, with the approval of the Local
Finance Board may extend the introduction and approval and adoption dates of the municipal budget.
The budget is prepared by fund, function, activity and line item (salary or other expense) and includes
information on the previous year. The legal level of control for appropriations is exercised at the
individual line item level for all operating budgets adopted. Emergency appropriations, those made
after the adoption of the budget and determination of the tax rate, may be authorized by the governing
body of the municipality. Duling the last two months of the fiscal year, the governing body may, by a

213 vofe, amend the budget through line item transfers. Management has no authority to amend the
budget rvithout the approval of the Governing Body. Expenditures may not legally exceed budgeted
appropliations at the line itern level. During20l5 and2014, the Mayor and Council approved several
budget transfers.

See independent auditor's report.
-6-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATBMENTS

DECBMBER 31,2015 AND 2014

l. Summary of Significant Accounting Policies (Continued)

C. Basis of Acconrtting (Continued)

ExpendiÍures - Expenditures are recorded in the "budgetary" basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services through the issuance
of a purchase order in conjunction with an encumbrance accounting system. Outstanding
encumbrances at December 31 are repofied as a cash liability in the financial statements. Unexpended
or uncommitted appropriations at December 3l ale reported as expenditures through the establishment
of appropriation reserves, unless canceled by the governing body. Except for unmatured interest on
general long-term debt which should be recognized when due, GAAP requires expenditures, if
measurable, to be recognized in the accounting period in which the fund liability is incurred.

Encumbrances - Contractual orders olltstanding at December 31 are reported as expenditures through
the establishment of an encumbrance payable. Encumbrances do not constitute expenditures under
GAAP.

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the
succeeding year to meet specific claims, commitments or contracts incurred during the preceding year.
Lapsed appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

Compensated Absences - Expendirures relating to obligations for unused vested accumulated vacation
and sick pay are not recorded until paid. GAAP requires that the amount that would normally be
liquidated with expendable available financial resources be recorded as an expenditure in the operating
funds and the remaining obligations be recorded as a long-tenn obligation.

ProperÍ7t Acqttired for Taxes - Property acquired for taxes is recorded in the Current Fund at the
assessed valuation when such propefiy rvas acquired and fully reserved. GAAP requires such property
to be recorded in the General Fixed Assets Account Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the year the receivables are liquidated.
Interfund receivables in the other funds are not offset by reserves. GAAP does not require the
establishment of an offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various statement of
financial position.

Cash and Investntents - Cash includes amounts in demand deposits, as well as shoft-term investments,
with a maturity date within one year of the date acquired by the government. Investments are stated at
cost and are limited by N.J.S.A. 404:5-15.1(a).

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DBCBMBBR 31, 2015 AND 2014

1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Deferred Charges to Future Taxatiott Fmtded and Unfunded - Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs ofthe capital projects to be raised by
future taxation. Funded deferred charges relate to permanent debt issued, whereas unfunded defened
charges relate to temporary or nonfunding of the authorized cost of capital projects. According to
N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the
debt. Annually, the Borough raises the debt requirements for that particular year in the current budget.
As the funds are raised by taxation, the deferred charges are reduced.

General Fixed Assets - N.J.A.C. 5:30-5.6 accounting for governmental fìxed assets continues the
requirement that all local units shall have and maintain a fixed assets accounting and reporling system
that differs in certain respects from GAAP. The fixed assets accounting and reporting system shall
establish and maintain a physical inventory of fixed assets of non-expendable, tangible property as

defined and limited by the U.S. Office of Management and Budget Circular 87, Cost Principals for
State, Local and Indian Governments and shall place a value on all frxed assets whether constn¡cted or
acquired through purchase, grant, or gift. Fixed assets acquired after December 31, 1985 shall be
valued on the basis of actual cost; prior to that time, they may be valued at cost or estimated historical
cost. The fixed assets accounting and reporting system shall also have a subsidiary ledger, consisting
of detailed property records for controlling additions, retirements and transfers of fìxed assets and such
ledger shall be maintained and reconciled periodically and at the end of every fiscal year with the
general ledger control accounts for fixed assets. The system shall also provide propefty management
standards for fixed assets that ensures that property records are maintained accurately, to reflect a

description and source of the properly, its ownership, the acquisition cost and date, the percentage of
Federal participation in the acquisition, and the location, use and condition of the property. Property
management standards for fixed assets shall also ensure that periodic physical inventories are taken and
reconciled with property records, that a control system is provided with adequate safeguards against
loss, damage, or thefï of property and that property is adequately maintained to keep the property in
good condition. A Statement of General Fixed Assets shall be in every annual audit report.

Use of Estinlotes - The preparation of financial statements requires management of the Borough to
make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results could differ
from these estimates.

Contparative Data - Comparative data for the prior year has been presented in the accompanying
statements of financial position and statements of operations in order to provide an understanding of
changes in the Borough's financial position and operations. However, comparative data have not been
presented in all statements because their inclusion would make certain statements unduly complex and
difficult to understand.

See independent auditor's report
-8-



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATBMENTS

DECEMBER 31,2015 AND 2014

1. Summary of Significant Accounting Policies (Continued)

D. Basic Financíal Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
accordance with GAAP. The Borough presents the financial statements listed in the table of contents,
which are required by the Division, and which differ from the financial statements required by GAAP.
In addition, the Division requìres the financial statements listed in the table of contents to be referenced
to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Bquivalents

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
government's deposits may not be returned to it. The Borough's policy is based on New Jersey Statutes
requiring cash be deposited only in New Jersey based banking institutions that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or in qualified investments established in New
Jersey Statutes 404: 5-15.1(a) that are treated as cash equivalents. As of December 31,2015, $0 of the
Borough's bank balance of $ 10,022,177 .01was exposed to custodial credit risk.

3. Investments

Interest Rste Risk. The Borough does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.
I{owever, New Jersey Statutes 404: 5-15.1(a) limits the length of time for most investments to 397
days.

Credit.Rls/r. New Jersey Statutes 404: 5-15.1(a) limits municipal investments to those specified in the
Statutes. The type of allowable investments are Bonds of the United States of America or of the local
unit or school districts of which the local unit is a part of: obligations of federal agencies not exceeding
397 days; government money market mutual funds; the State of New Jersey Cash Management Plan;
local government investment pools; or repurchase of fully collateralized securities.

Concentration of Credit itrs/r. The Borough places no lirnit on the amount the Borough may invest in
any one issuer. As of December 3 l, 2015 and 2014, the Borough had no investments.

4. Property Taxes Receivable, Tax Title Liens

In accordance with the accounting principles prescribed by the State of New Jersey, taxes receivable
and tax title liens arc realized as revenue when collected. Since delinquent taxes and liens are fully
reserved, no provision has been made to estimate that portion of the taxes receivable and tax title liens
that are uncollectible.

For the year ended December 31,2015 and2014, property taxes receivable were $191,301.07 and

S 1 79,887.59, respectively.

See independent auditor's repoú.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATBMBNTS

DBCEMBER 31,2015 AND 2014

5. Leases

l East Franklin Turnpike (Block 1009 Lot 1 .01); Leased to Ho-Ho-Kus Inn & Tavern

Lease Term Ended Minimum Rent
January 2014 83,053.97

January 2015 85,545.58

January 2016 88,1 1 1 .95

The term of the lease is fronl 2006 to 201 6 with three five-year exteltsion options. The rent is to be

be increased yearly, "triple net" with rent adjusturent tied to the lesser of the CPI or a3o/o increase.

increase. Security deposit of $10,000.00 was posted.

The lease rvas transferred from Korbitz to the Ho-Ho-Kus Inn & Tavern in 2009.

Cellular Towers rú DPIIt Buildittg

The Borough received lease payments for two cellular torvers. The payments rvere 564,817 .78 in 2015
and $62,988.36 in2014.

6. Interfund Receivable and Payables

Interfund receivables and payables at December 31,2015 and2014 were as follows

Fund Type

Current

Trust

Capital
Water Utility
Water Capital

Grant

Total Interfund Receivables/Pavab les

December 3 1, 201 5

Receivables Payables

$ 37,430.08 $ 50,000.00

December 31,2014
Receivables Payables

50,000.00

0.rI

$ 0.16 $ 101,942.03
_ 0.16

100,000.00

0.18

31,430.05 1,942.03

s 87,430.26 $ 81,430.23 $ 101,942.19 $ 101,942.19

See independent auditor's report.
_ 10_



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMENTS

DECEMBBR 31,2015 AND 2014

7. Fund Balance Appropriated

Fund balances at December 31,2075, which were appropriated and included as anticipated
revenue in their own respective funds for the years encling Decernber 31, 2015, were as

follows:
201s 2014

Current Fund
Water Utility Operating Fund
Solid Waste Utility Operating Fund

$ 300,000
$0
s 57,000

$ 225,000
0

73,682

8. Property Tax Calendar

Property tax revenues are collected in quarterly installments due Febntary 1, May 1, August I and

November 1. Property taxes unpaid on April I of the year following their final due date are subject to
tax sale in accordance with State statutes. The amount of tax levied includes not only the amount
required in support of the Borough's annual budget, but also the amounts required in supporl of the

budget of the entities that follow. Receivables for property taxes are recorded rn ith offsetting reserves

on the balance sheet of the Borough's Current Fund; accordingly, such amounts are not recorded as

revenue until collected. GAAP requires such revenue to be recognized when they are available and

measurable, reduced by an allowance for doubtful accounts.

School Taxes

The Borough is responsible for lelying, collecting and remitting school taxes for the Board of
Education. Operations are charged for the full amount required to be raised from taxation to operate

the local school district.

Cotttttlt Taxes

The municipality is responsible for levying, collecting and remitting county taxes for the County of
Bergen. Operations is charged for the amount due the County for the year, based upon the ratables
required to be certified to the County Board of Taxation by January 10 of the cunent year. In addition,
operations is charged for the County share of Added and Omitted Taxes certified to the County Board
of Taxation by October 10 of the current year, and due to be paid to the County by February l5 of the

following year.

Prepaid Taxes

Taxes collected in advance are recorded as cash liabilities in the financial statements and were

5146,329.84 and $166,567.10 for the year ended December 31,2015 and2014, respectively.

Reserve for Uncollected Taxes

The inclusion of the "Reserve for Uncollected Taxes" appropriation in the Borough's annual budget
protects the Borough from taxes not paid cumently. The Reserve, the minimum amount of which is

detennined on the percentage of collections experienced in the imrnediate preceding year, is required
to provide assurance that cash collected in the cunent year will provide sufficient cash flow to meet

expected obligations. A Reserve for Uncollected Taxes is not established under GAAP.

See independent auditor's repofi
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATBMBNTS

DECEMBER 31, 2015 AND 2014

9. Municipal Debt

Lottg-Term Debt

Bonds Payable - General

Bonds Payable - Water Utility
$ 2,520,000.00 s

897,000.00

s 305,000.00 s

145,000.00

2,215,000.00 s

752,000.00

Long-tenn debt as of December 31,2015 consisted of the following

Balance

Dec.31,2014 Additions Reductions

Balance

Dec.31,2015
Due in

One Year

335,000.00

150,000.00

s 3,417,000.00 s 450,000.00$ $ 2,967,000.00 $ 485 000.00

As of December 31, 2015 and 2014,all outstanding bonds are included in the general capital fund and
water utility capital fund and interest and principal reductions are included in the operating budget of
the Borough.

Schedule of Annual Debt Service for Principal and Interest for

Bonded Debt Issued and Outstandins

General

Calendar Year

2016

20t7

201 8

20t9
2020

2021

$

Principal

335,000.00

350,000.00

365,000.00

375,000.00

390,000.00

400,000.00

Interest

53,012.50

46,312.50

39,312.50

3 I , 100.00

21,725.00

1 1,000.00

$

Total $ 2,215,000.00 $ 462.50

See independent auditor's report.
-12-



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMBNTS

DECEMBBR 31,2015 AND 2014

9. Municipal Debt (Continued)

1998 Bonds, due in anuual installnrents of580,000 due 8/01/2016 to 2018, interest

at variable rates of4.50% to 4.85%

20l l Bonds, due in annual installments of$70,000 due 07/1 5/ló, 575,000 due

07117117, 585,000 due 07/17118, $90,000 due 07/l5i 19, S95,000 due07l15l20,
597,000 ciue 07/1 5/2 l, interest at variable râtes of I .00% to 2.7 50%

2015 2014

s 240,000.00 s 320,000.00

5 12,000.00 577,000.00

s 7s2,000.00 s 897,000.00

Water Utility Debt

Calendar Year

2016

2017

20 r8

2019

2Q20

2021

Princioal

1s0,000.00

155,000.00

165,000.00

90,000.00

95,000.00

97,000.00

lnterest

23,942.50

18,702.50

13,322.50

7,530.00

5,280.00

2,667.50

Total S 752,000.00 S 71,445.00

Total General Obligation and Water Utility Bonds s 2,967,000.00

The Borough's short-tenn debt consisted of Bond Anticipation Notes Payable in the alnount of $ I ,682,000
and $1,943,850 as of December 31,2015 and 2014. Schedules C-I3 and D-22 of the financial statements
disclosed the various due dates and interest rates of the Bond Anticipation Notes Payable as of December
31,2014.

Snrttmary of Municipal Debt
201s 20t4 2013

Bonds and Notes Issued

General:

Bonds and Notes

Water Utility Bonds and Notes

Total Bonds and Notes Issued

158,850

5,360,850 3,8 I 2,000

$ 3,897,000

1 ,013,850

$ 4,202,000 $ 2,780,000

1,032,000

4,910,950

Authorized but not Issued

General

Water Utility Bonds and Notes

Total Authorized But not Issued

Bonds and Notes Issued and

Authorized but not Issued

1,194,900 356,900 61,900

194,900 356,900 61,900

$ 6,105,750

See independent auditor's report
_13_
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMBNTS

DECBMBBR 31, 2015 AND 2014

9. Municipal Debt (Continued)

Summary of Størutory Debt Cottclition - Anrutal Debt Statement

The following summarized statement of debt condition is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of .403 o/o.

2015

Bonds and Notes for School Pur-poscs

General Debt
Bonds and Notes
Notes Authorized but Not Issued

2014

Bonds and Notes for School Purposes

General Debt
Bonds and Notes
Notes Authorized but Not Issued

Water Utility Debt
Bonds and Notcs
Notes Autholized but Not lssued

$$

Gross Debt

8,295,000

3,897,000
I ,l 94,900

De ductions

$ 8,295,000

Net Debt

3,897,000
1,194,900

Water Utility Debt
Bonds and Notes
Notes Authorized but Not Issued

1,013,850 1 ,0 r 3,850

s 14,400,750 s 9,308,850 $ 5,09 I ,900

Net Debt $5,091,900 divided by Equalized Valuation Basis
PerN.J.S.A.40A:2-2 as amended 57,262,386,002: .403% as of December 31,2015

$$

Gross Debt

I,I 58,850

Deductions

$ 1,1s8,850

r , r s8,850

Net Debt

4,202,000
356,900

4,202,000
3s6,900

I , r 58,850

$ 6,876,600 $ 2,311,100 $ 4,558,900

Net Debt $4,558,900 divided by Equalized Valuation Basis
PerN.J.S.A.40A:2-2 asamended 51,243,400,344.33:.361% asof December3l,2014

Borrowins Powel Under N.J.S.A. 40A:2-6 As Amended 201s 2014

3112% of Equalized Valuation Basis (Municipal)
Net Debt

$ 39,091,610 $ 39,960,1 12

44,183,510

5,09 I ,900

43,579,012

4,558,900

See independent auditor's report.
-14-
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMENTS

DECBMBER 31,2015 AND 2014

9. Municipal Debt (Continued)

Sunmtary of Stotutory Debt Cottditiott - Attttual Debt Støtement

Water Utility

Calculation of "Self-Liquidatine Purþose"

Cash Receipts from Fees, Rents or Other Charges for Year
Deductions:

Operating and maintenance cost

Debt seruice

Total Deductions

2015 20r4

$ 1,116,343.15 $ 1,002,423.95

840,000.00

175,220.83

827,832.50

168,167.50

1,015,220.83 996,000.00

Excess / (deficit) in revenue s t0l t22.92 $ 6,423.85

Note: If there is a deficit in revenue, then the utility debt is not deductible to the extent of twenty times
such deficit amount.

10. Pension and Retirement Plans

Descriplion of Plans

Substantially all of the Borough's employees participate in one of the following contributory dehned
benefit public employee retirement systems which have been established by State statute: the Police
and Firemen's Retirement System (PFRS) or the Public Employees' Retirement System (PERS). Those
systems are sponsored and administered by the State of New Jersey and are considered a cost sharing
multiple-employer plans. Accordirig to the State of New Jersey Administrative Code, all obligations of
the systerns will be assumed by the State of New Jersey should the systems terminate. The Division
issues a publicly available financial repofi that includes the financial statements and required
supplementary information for PERS and PFRS. This report may be obtained by ivriting to the Division
of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625 or can be found at
www. state.nj .us/treasur]¡/pensions/annrprts. shtml.

Sttmmary o.f Significant AccounÍing Policies -PER^S and PFRS

GASB 68, Accourtting and Financial Reporting for Pensiorzs, is effective beginning with the year
ending June 30,2015. The objective if this Statement is to improve accounting and hnancialreporting
by state and local governments for pensions. It also improves information provided by state and local
governmental employers about financial support for pensions that is provided by other entities. This
Statement replaces the requirements of Statement No. 27, Accountingfor Pensions hy State and Local
Got¡ernntenÍal Ent¡tlo¡,ers, as well as the requirements of Statement No. 50, Pension Disclosures, as

they relate to pensions that are provided through pension plans adrninistered as trusts or equivalent
arrangements that meet certain criteria.

See independent auditor's reporl
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMBNTS

DECBMBBR 31, 2015 AND 2014

10. Pension and Retirement Plans (Continued)

Strmmar;, of Signif canÍ Accounting Policies -PER.ç and PFRS (Continued)

New Jersey municipalities and counties do not follow GAAP accounting principles and, as such, do
not follow GASB requirements with respect to recording the net pension liability as a liability on
their balance sheets. However, N.J.A.C. 5:30-6.1(c)(2) requires municipalities and counties to
disclose GASB 68 information in the Notes to the Financial Statements. Therefore, the following
information with regards to GASB 68 is for disclosure purposes only.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the PERS and additions toldeductions from PERS fiduciary net position have been
determined on the same basis as they are reported by PERS. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance
ivith the benefit terms. Investments are reported at fair value.

Public Emplo¡tes5' Retirement S),stent (PERS)

The Public Employees' Retirement Systern (PERS) was established in January, 1955 under the
provisions of N.J.S.A. 43:l5A to provide retìrement, death, disability and medical benefits to certain
qualified members. The Public Employees' Retirement System is a cost-sharing multiple-employer
plan. Membership is mandatory for substantially all full time employees of the State or any county,
municipality, school district or public agency provided the employee is not required to be a member of
another State-administered retirement system or other state or local jurisdiction.

Pensiott Liabilities, Pensiott Expense, and Deferred Outflou,s oJ'Resources and DeJèrred Inflov,s of
Resources Related to Pensions

At December 31, 2015, the Borough has disclosed a liability of $4,499,642 for its proportionate share of the
net pension liability for reporting purposes only. The net pension liability was neasured as of Jr¡ne 30, 2015,
and the total pension liability to calculate the net pension liability was detennined by an actuarial valuation
as of July 7,2074, which was rolled forward to June 30,2015. The total pension liability for the June 30,
2014 measurement date rvas determined by an actuarial valuation as of July 1, 2014. The Borough's
proportion of the net pension liability is based on the ratio of the contributions as an individual employer to
total contributions to the PERS cluring the years ended June 30, 2015 and2014. At June 30,2015, the
Borough's propotlion rvas 0.0200447o/o,wbiclt was a decrease of .00145 l6Yo fron its proportion measured
as ofJune 30,2014.

See independent auditor's report
_16_



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATBMBNTS

DECBMBBR 31, 2015 AND 2014

10. Pension and Retirement Plans (Continued)

Pension Liubilities, Pension Expense, and DeJ'erredOutflov,s oJ'Resotrrces and Deferred Inflows of
Resources Related to Pensions

For the year ended December 31,2075, the Borough recognized pension expense of $175,407 as measuled
at June 30,2014. At Decernber 31,2075, the Borough had deferred outflor¡,s of resources and defemed
inflows of resources related to PERS from the following sources:

Deceurber 31 ,201 5 Decernber 3l,2Ol4
Deferred Defen'ed Deferred Deferred

Outflows of Inflou'of Outflows of Inflow of
Rcsources Resources Resources Resources

Differencebetweenexpectedandactual S 107,346 S - S - S -
experience

Clranges of assumption5 483,226 126,558

Net difference between projected and actual
earnirrgs on pension plan invcstmcnts 72,346 239,g51

Changes in proporlion and diflerences between
Borough and proporlionate share of
contributions 419,209 231,109
Borough contributions subsequent to tl-re

lneasurelnent date

Total

Atnounts reported as defetred outflows of resources and deferred inflows of resources related to pensions will
be recognized in pension expense as follows:

Year Ended June 30:

(4,sog.72)
(4,soe.72],

(4,sog.L2')

(4,sog.r2)

(4,s09.12)

72r,562.60

2015

20-t6

2017

2018

2019

Thereafter
Tota I

Collective deferred outflows of resources
Collective deferred inflows of resources
Collective net pension liability (Non-State-Local Group)
Borough's portion of net pension liability
Borough's proportion %

$ 590,572 S 491,555 S 126,558 $ 470,960

S 99,or7.oo

5

5

s

5

5

5

6/30/z]rs 6/30/2Or4

s 2,946,265,81-,5

360,920,604
22,M7,996,1t9

4,499,642
o.02004.47394%

588,743,29L
1,f15,773,278

78,722,735,OO3

4,O24,709

o.0214963732%

s

See independent auditor's report.
-17-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMBNTS

DBCEMI}ER 3I, 2015 AND 2014

10. Pension and Retirement Plans (Continued)

Public Emplol,e¿5' ReÍirentent S),stem (PERS) (Conlinued)

Acluerial assuntptions. The total pension liability for the June 30,2015 nTeasurement date was determined by
arr actuarial valuation as of July 1,2014, which rvas rolled forward to June 30,2015. The actuarial valuation
used the following actuarial assumptions:

Inflation: 3.04%
Salary Increases:

2012-2021 2.15% - 4.40% based on age

Thereafter 3.15% - 5.40% based on age

Investment Rate of Return: 7 .90%

Mortality rates were based on the RP-2000 Cornbined Healthy Male and Female Mortality Tables (setback I
year for males and fernales) for service retirernent and benehciaries of fomer lnernbers with adjustments for
rnortality improvements from the base year 2012 based on Projection Scale AA. The RP-2000 Disabled
Morlality Tables (setback 3 years for rnales and 1 year for fernales) are used to value disabled retirees.

The actuarial assumptions used in the July 1,2014 valuation were based on the results of an actuarial experience
study for the period July 1, 2008 to June 30,201 1.

Long-Ternt Expected Rate of Return - In accordance with State statute, tlre long{erm expected rate of return on
plan investments (7.90 o/o at June 30,2015) is deterrnined by the State Treasurer, after consultation with the
Directors of the Division of hrvestments and Division of Pensions and Benefits, the board of trustees and the
actuaries. Best estirnates of arithmetic real rates of retum for each major asset class included inPERS's target
asset allocation as of June 30,2015 are summarized in the following table:

Asset Class Target Allocatjons
Lon g-'ìlerrn ll>qr ected Real

Rate of Retun..

Cash

U.S.'Ireasuries
Investllent Grade Credit
Mortgages
Iligh Yeld Bor.rds

h-rflation -Indexed Bonds
Ilroad US þuìties
I)cvelopcd Iìoleign Iìq u it ics

lìnrcr'gin g M arkct þ uitics
Private Equity
I'ìedge Ftrnds/ Absolute Retum
Real Bs tate (Pr-operty)
Conlnodities
Global Debt exUS
REIT

5.OO"/"

1.75Yo

lO.OOo/o

2.lOo/o

2.OOyo

l.5Oo/o

27.250/"

12-OOo/o

6.4OYo

9.25Yo

12.OOo/o

2.OOo/o

l.OOo/o

3.500

4.25o/"

l.O4o/o

1.640/o

l.79Yo

1.620/o

4.O3o/o

3.250

8.52o/o

6.88"/"

to.oo,yo

l2.41Yo

4.72o/o

6.83o/o

5.32o/o

-O.40o/o

5.lzyo

See independent auditor's reporl.
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATBMENTS

DECBMBER 31,2OI5 AND 2014

10. Pension and Retirement Plans (Continued)

Publ ic Entployees' Retirentent Sy,stem (P ERS¡ (Cotttinued)

Discount rale. The discount rate used to lneasure the total pension liability was 4.90% and 5.39o/o as of June
30,2015 and2014, r'espectively. This single blended discount rate was based on the long-terrn expected rate

of return on pension plan investments of J.9Vo,and a municipal bond rate of 3.80% and4.29o/o as of June
30,2015 and 2014, respectively, based on the Bond Buyer Go 2O-Bond Mr,rnicipal Bond Index whicll
includes tax-exempt general obligation rnunicipal bonds with an average rating of AAIAa or higher. The
projection of cash flows used to determine the discount rate assumed that contributions from plan members
tvili be made at the current rnember contribution rates ancl that contributions fi'om employers will be made

based on the average of the last five years of contributions made in relation to the last frve ¡,s¿¡5 of actuarially
deternrined contributions.

Based on those assunrptions, the plan's fiduciary net position was plojectecl to be available to make projected
futule benefit payments of current plan members through 2033. Therefore, the long-term expected rate of
return oÍì plan investments was applied to projecled benefit paynents through 2033, and the municipal bond
rate was applied to projected benefìt payments afler that date in determining the total pension liability.

Sensilit,i\t of the Borottglt's proportionafe share of the net pension liability to changes in tlte discounÍ rqte.
The follorving presents the Borough's proportionate share of the net pension liability rneasured as of June 30,
2015 and 2014, calculated using the discount rate of 4.90% and 5.39Yo respectively, as well as what the
Borough's proporlionate share of the net pension liability would be if it were calculated using a discount rate
that is I -percentage-point lower or 1 -percentage-point higher than the current rate:

1%o Decrease* 
(z.go%"1

June 30,2015
Rate

(4.gOY")
l-7o lncrease

(5.9OY"1

Borough's proporti onate s ha re of the net
pension liability 5 s,42A,62O S 4,499,642 S 3,722,c,A6

19ío Decrease
' (q3gy"l

June 30, 2014
Rate

(s.3e%l
l-%o lncrease

" rc.zgy"\
7

Borough's proportionate share of the net
pension liability 5 4,9oz,a2o 5 4,o24,2o9 S 3,287,9os

Pension plan fiduciary) neÍ posiÍion. Detailed information about the pension plan's fiduciary net position is

available in the separately issued State of New Jersey Divisions of Pensions and Benefits financial repoft at
http ://wwrv. nj. gov/treasury/pens ions/fi nancial -rprts-ho me. slrtml.

PERS Vesting and Benelil Pt'ovisiotts - The vestin g and benefit provisions for PERS are set by N.J.S.A. 43:154
and 43.3B. All benefits vest after ten years of service, except for medical benefits that vest after 25 years of
service. Retirement benefits for age and service are available at age 60 and are generally detennined to be 1/55

ofthe final average salary for each year of service credit, as defined. Final average salary equals the average

salary for the final three years of service prior to retirement (or highest three years' compensation if other than
the final three years). Members may seek early retirement after achieving 25 years of service credit or they may
elect deferred retirement after achieving eight to ten years of service in which case benefits rvould begin the first
day of the month aftel the rnember attains normal retirement age. PERS plovides for specified medical benefits
for members rvho retire afler achieving 25 years of qualifìed selvice, as defined, or under the disability plovisions
of the Systern. Members are always fully vested for their ou,n contributions and, after three years of service
credit, become vested for 2o/o of related interest earned on the contributions. In the case of death before
retirement, rnembers' beneficiaries are entitled to full interest credited to the members' accounts.

See independent auditor''s report.
See independent auditor''s report.

_19*



BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMENTS

DECBMBER 31, 2015 AND 2014

10. Pension and Retirement Plans (Continued)

Police and Firemen's RetiremenÍ S1t5¡sn7 (PFRS)

The Police and Firemen's Retirement System was established in July 1944 under the provisions of
N.J.S.A. 43:16A to provide retirement, death and disability benefits to its member-s. Membership is
mandatory for all fulI time county and municipal police and firemen, and state firemen or officer
employees with police powers appointed after June 30,1944.

The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides retirement as well as

death and disability benehts. All benefits vest after ten years of service, except disability benehts
which vest after four years of service.

Pension Liabilities, Pension Expense, and Deferred Ourflovr of Resources and Deferred Inflows of
Resources Reluted to Pensions

At December 31,2015, the Borough has disclosed a liability of $8,180,710 for its proportionate share
of the net pension liability for reporting purposes only. The net pension liability was measured as of
June 30, 2015, and the total pension liability to calculate the net pension liability was determined by an
actuarial valuation as of July 1,2014, which was rolled forward to June 30,2015. The total pension
liability for the June 30, 2014 measurement date was determined by an actuarial valuation as of July 1,

2014. The Borough's proportion of the net pension liability is based on the ratio of the contributions as

an individual employer to total contributions to the PFRS during the years ended June 30, 2015 and
2014. At June 30, 2015, the Borough's proporfion was 0.0491142o/o, which was a decrease of
0.0053136% from its proportion measured as of June 30,2014.

A special funding situation exists for Local employers of the PFRS, in which the State of New Jersey
is required to pay additional costs incuned by Local employers under ChapterS, P.L. 2000, Chapter
318, P.L. 2001, Chapter 86, P.L. 2001, Chapter 5ll, P.L. 1991, Chapter 109, P.L. 1979,Chapter247,
P.L. 1993, and Chapter 201, P.L. 2001. Since the local participating employers do not contribute under
this legislation, there is no pension liability, deferred inflows or outflows to report. The amount of the
Borough's proporlionate share of collective net pension liability at June 30, 2015 and2014 respectively
was $ 717,421 and 5737 ,254.

See independent auditor's report
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMBNTS

DBCBMBBR 3I, 2015 AND 2014

10. Pension and Retirement Plans (Continued)

Police and Firemen's Retirentetrt SysÍem (PFRS)

Pension Liabilities, Pensiott Expense, and Deferred Outflou,s of Resources and Deferred Inllows of
Resources Relcttecl Ío Pensions

For the year ended December 31,2015, the Borough recognized pension expense of $418,043. At
December 31,2015 as measured on June 30,2014, the Borough had deferred outflows of resources and
deferred inflows of resources related to PFRS from the follou'ing sources

Decenrber 31,2015 December 3l 2014

Difference between expected and actual
experience

Changes of assumptions
Net difference projected and actual earnings on
pension plan investrnents

Changes in proportion and differences between
Borough's and proportionate share of
contributions
Borough cont¡ibutior-ls subsequent to the
measurenrent date

Total

Deferred

Outflows of
Resources

s

I ,510,362

s 70,561

Deferred

Inflorv of
Resources

142,378

641 ,816

Deferred

Outflows of
Resources

S-

126,ss8

Deferred

Inflow of
Resources

S

239,851

23t,109

s 1,510,362 S 854,755 S 126,558 S 470,960

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in pension expense as follows:

Year Ended June 3O:

20L6
2017
2018
2019
2020

Thereafter
Total

s 1o3,523.O4
LO3,523.O4

4o3,523.O4
ro3,523.O4
4o3,523.O4
437,991-.40

Collective deferred outf lows of resources

Collective deferred inflows of resources

Col I ective net pe nsion I i abi I ity ( N on-State-Local Grou p)

Borough's portion of net pension liability
Borough's portion of net pension liability

s 655,607.OO

6130/201s

$ 3,O75,206,294

433,s59,708

t5,9M,521
8,180,710

0.04911"41767%

6/30/2014

5 472,26r,128

1,283,652, 103

18,177,234,618

6,846,s1L

o.054/277875%

See independent auditor's report
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMBNTS

DECBMBER 31, 2015 AND 2014

10. n and Retiremenf Plans Continued

Police and Firenten's Retirement S¡t5ls¡11 (PFRS)

Actuctrial assuntptiotts. The total pension liability for the June 30,2015 measurenent date was detennined by
atr actuarial valuation as of July 1,2014, which was rolled forward to June 30,2015. The actuarial valuation
used the following actuarial assumptions:

Inflation:
Salary Increases:

2012-202t
Thereafter

Investment Rate of Return:

3.04%

2.60-9.48% based on age

3.60% - 10.48% based on age

1.90%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Morlality Tables projected
one year using Projection Scale AA and one year using Projection Scale BB for male service retirements
with adjustments for rnortality improvements from the base year Based on Projection Scale BB. Mortality
rates were based on the RP-2000 Combined Healthy Mortality Tables projected foufieen years using
Projection Scale BB for female service retirements and beneficiaries with adjustments for mortality
improvements from the base year of 2014 based on Projection Scale BB.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial
experience stucly for the period July 1, 2010 to June 30, 2013.

Long-Ternt Expecled Rate of Return - ln accordance with State statute, the long-term expected rate of return
on plan investments is determined by the State Treasurer, after consultation with the Directors of the
Division of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. Best
estimates of arithmetic real rates of retum for each major asset class included in PFRS's target asset
allocation as of June 30,2015 are summarized in the following table:

Long-Te rm Expected Real

Asset Class Target Allocations Rate of Return
Cash

U.S. Treasuries
I nvestment Grade Credit
Mortgages
High Yield Bonds
I nflation-l ndexed Bonds
Broad US Equities
Deve loped Foreign Equities
Eme rgi ng Market Equities
Private Equity
Hedge Funds/ Absolute Return
Real Estate (Property)
Commodities
Global Debt ex US

REIT

5.OO%

1.75%

ro.oo%
2.!O%

2.OO%

1..50%

27.25%
12.OO%

6.40%

9.25%
12.OO%

2.OO%

1".OO%

3.50%

4.75%

1,.O4%

1,.64%

I.79%
I.62%
4.O3%

3.75%

8.52%

6.88%
10.oo%

12.4L%

4.72%

6.83%
s.32%

-o.40%

5.12%

See independent auditor's report
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BOROUGH OF HO-HO-KUS
NOTBS TO FINANCIAL STATEMBNTS

DECEMBER 31,2015 AND 2014

10. Pension and Retirement Plans (Continued)

Police and Firemen's ReÍirement System (PFRS)

Discotutt rate. The discount rate used to measure the total pension liability was 5.l9Yo and 6.32o/o as of
June 30,2015 and 2014, respectively. This single blended discount rate was based on the long-term
expected rate of return on pension plan investments of 7.9o/o,and a municipal bond rate of 3.80 and
4.29% as of June 30,2015 and2014, respectively, based on the Bond Buyer Go 2O-Bond Municipal
Bond hidex which includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher'. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members will be made at the curuent member contribution rates and that
contributions from employers and the nonemployer contributing entity will be made based on the
average of the last five years of contributions.

Based on those assumptions, the plan's fiduciary net position was projected to be available to make
projected future benefit payments of current plan members through 2045. Therefore, the long-term
expected rate of return on plan investments was applied to projected benefit payments through 2045,
and the municipal bond rate was applied to projected benefit payments after that date in determining
the total pension liability

Sensitiviqt of the Borough's proportionote share of Ílte netpension liability to changes in the discount
rute. The following presents the Borough's proportionate share of the net pension liability measured as

of June 30, 2015 and2014, calculated using the discount rate of 5.79% and 6.320/o, as well as what the
Borough's proporlionate share of the net pension liability would be if it were calculated using a discount
rate that is l-percentage-point lower or 1-percentage-point higher than the current rate:

l(Zo Decrease
(4.79"/"\

June 30,2015
Rate

(5.79o/"\
l9lo ìncrease

(6.79\

Borough's proportionate share of the net pension
liability s 10,784,773 $ I,180,710 '$ 6,057,329

1olo Decre ase

(5.320 \

June 30, 2014

Rate
(6.32Ya\

I7o llrcrease
(7.32)

Borough's proportionate sharc ol-the net peusion
lìability $ 9,033,('49 $ 6.846,s11 S 5,039,772

Pension plan fiduciaìy neÍ position. Detailed information about the pension plan's fiduciary
net position is available in the separately issued State of New Jersey Divisions of Pensions and
Benefits financial repoft at http://www.nj.gov/treasury/pensions/financial-rprts-home.shtml.

See independent auditor's reporl.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATBMBNTS

DECBMBER 31,2015 AND 2OI4

10. Pension and Retirement Plans (Continued)

Police and Firenten's Retirement S1t5¡s¡71 (PFRS)

PFRS Vesting and Benqlit Provisions - The vesting and benefit plovisions for PERS are set by N.J.S.A.
43: 16,{. All benefits vest after ten yeals of service, except for disability benefits that vest afler 4 years of
service. Retirement benefits for age and service are available at age 55 and are generally determined to be
2o/o of tlte final cotnpensation for each year of creditable service, as defined, up to 30 years plus 1 7o for each
year of service in excess of 30 years. Members may seek early retirernent after achieving 25 years of
creditable service, in which benehts rvould equal 65% (tier I and tier 2 members) and 60% (tier 3 rnernbers)
of final compensation plus 1% for each year of creditable seruice over 25 years but not to exceed 30 years.
Metnbers may elect deferred retirement after achieving ten years of selice, in which case benefits would
begin at age 55 equal to 2Yo ol final cornpensation for each year ofservice.

Funding Poliqt- PERS and PFRS

The contribution policy is set by laws of the State of New Jersey and, ir.r most retirement systems,
contributions are required by active membel's and contributing ernployees. Plan member and ernployer
contributions may be amended by State of New Jersey legislation. The pension funds provide for employee
contributions based on 5.5o/o for PERS and 8.5% for PFRS of the ernployees' annual cornpensation, as

defined. Under the provisions of Chapter 78, P.L. 2012, PERS ernployee pension contribution rates
increased from 5.5% to 6.5Yo of salary, effective October 1,2012. An additional increased to be phased over
tlre next 7 yearc will bring the total pension contribution rate to 7 .5Yo of salary. PFRS ernployee pension
contribution rates increased frorn 8.5%o to 10% of salary, effective October 1,2012. Employers are required
to contribute at an actuarially deterrnined rate in PERS and PFRS. The Borough's contributions to PERS
and PFRS were as follows:

Year Ended

December 31,

PERS

Amount
PFRS

Amount Total
20t5 $ 175,407.00

2014 183,70624
2013 152,310.00

2012 152,1 10.00

20Lt 143,309.00
11. Dejined Contributiott Retirenrcnt Progrsnt

$41 8,043.00
405,239.93

403,209.00

442,345.00

383,520.00

$ 593,450.00

588,946.r7

555,519.00

594,455.00

526,829.00

Tlre Defined Contributions Retirement Program (DCRP) u'as established on July l, 2007 for cefiain public
ernployees under the provisions of Chapter 92,P.L. 2007 and Chapter 103, P.L. 2007, and expanded under
the provisions of Chapter 89, P.L. 2008, and Chapter 1, P.L. 2010. The prograrn provides eligible rnernbers,
with a tax-sheltered, defined contribution retirement benefit, along with life insurance and disability
coverage. The DCRP is jointly administered by the Division of Pensions and Benefits and Prudential
Financial.

If the eligible elected or appointed official will earn less than $5,000 annually, the official rnay choose to
waive parlicipation on the DCRP for the office or position. The rvaiver is irrevocable.

This retirernent progratn is a new pension systen where the value of the pension is based on the arnount of
the contt'ibution made by the employee, ernployer and tlrrough investment earnings. It is similar to a
Defened Compensatiou Prograrn rvhere the employee has a portion of tax defen'ed salary placed into an
account that the employee lnarlages through invesfinellt opÍion provided by the erlployer.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMBNTS

DECBMBBR 31,2OI5 AND 2014

11. Defined Contribution Retirement Program (Continued)

The ernployee contribution to DCIìP is 5.5% of defined salary ancl the enrployer contlitrt¡tes 3%. The
ernployer also makes contribution for eligible rnerrbers' life insurance and disability coverage under
DCRP.

12. Compensated Absences

Under the existing contracts and policies of the Borough, certain employees are allowecl to accumulate
a lirnited alxourlt of unused vacation and sick pay over the duration of theil ernployment. which rnay
be taken as tinre off or paicl upon retirerrlel.ìt or termination at arr agreed-upon rate.

As of December 31.2015 and 2014, the total accumulated absence Iiability was $1,096,495.57 and
$1,421,615.09, respectively. Also, as of December3l,20l5 and 2014,tlrc Borough has reserved in its
Trust Fund 5484,821.73 and $l 69,821.73 for potential compensated absence payments.

13. Post Bmployment Benefits

Plun Description - The Borough contributes to the State Ilealth BenelÌts Program (SI{BP), a cost-
sharing, multiple-employer defined benefit post-ernployment healthcare plan administered by the State
of New Jersey Division of Pensions and Benefits. SHBP was establishecl in I 96 I under N.J. S.A. 52:14-
17.25 et seq. to provide health benefìts to State employees, retirees, and their dependents. Rules
governing the operation and adntinistration of the progralî are l'ouncl in Title 17, Clrapter 9 of the New
Jersey Administrative Code. SHBP provides medical, prescription drugs. mental health/substance
abttse, and Medicare Part B reimburselneut to retirees ancl their covered depenclents.

The SHBP was extended to ernployees, retirees, and dependents of participatirrg local public employers
itt 1964. Local ernployers rì1ust adopt a resolution to ¡rarticipate in the SHIIP. In July, 201 l, the Borouglr
autllorized participation in the SHBP's ¡rost-retilerrent benefit program through resolution nunrber l0-
71 . Any entployee who retires after trventy-five (25) years or rnore of service ivithin the lSorough shall
be erltitled to be continuecl in the above health insurance coverage on a farnily-plan basis, with the cost
thereof to be paid by the Borough. This cloes not include dental benefits,

The State lJealth Benefits Comnrission is the executive body establishecl by statute to be responsible
for the operatiott of the SHBP. The State of New Jersey Division of Pensions ancl Benefits issues a
publicly available financial report that includes financial statements and required sLrpplenrentary
information for the SIIBP. That report may be obtained by writing to: State of Nerv Jersey Division of
Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at
www.state. nj . us/treasury/pens ions/gasb-43 -sept200 8. pcl f

Funding Polìcy - Participating ernployers are contractuall¡, required to contribr¡te based on the amouut
of premiums attributable to their retirees. Post-retirement rnedical benefìts under the plan have been
furrded on a pay-as-you-go basis since 1994. Prior to 1994, medical benefits r.vere funcled on an actuarial
basis.
Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the
Borough on a monthly basis.

The Bolough contributions to SHBP for the years encled December 31.2015 and 2014 rvere
$551,521.27 attd $577,504.65, respectively. which equaled the r"equired contributions.

See independent auditor"'s repoÍ.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMBNTS

DBCEMBBR 31,2OI5 AND 2OI4

13. Post Employment Benefits (Continued)

Health lnsurance Waiver: The Borough offers health irrsurance waivers in an arnount of the lesser of
$5,000 or25%o of the actual net insurance cost to employees that can show that coverage is provided
byaspouseorothermeans. In2015theBoroughpaidoneemployeeatotalof$4,554.66.

14. Other Post Employment Benefits

The Borouglr pays health insurance of $1,500 each year for l0 years to eur¡rloyees who have retired
after they have conrpleted25 years or more of service. Currently the Borough has 2 retired employees
who receive... this benefit. In 2015, the cost of these health benefits totals $6,000.

15. Risk Management

The Borough is exposed to various risks of loss related to tol'ts, theft of, darnage to, and clestruction of
assets; errors and omissions; injuries to erlployees; and natural clisasters.

The Borough is a member of the Bergen County MunicipalJoint Insurance Fund (the "JIF"). The JIF
is a self-adrninistered group of rnunicipalities established for the purpose of provicling its members the
following low cost coverage:

General liability
ALrtomobile Iiability
Law enforcement professional l iabil ity
Employee benefits I iabil ity

Members are insurecl up to $250,000. The Borough pays actuarial assessrnents annually. If these

assessments prove deficient, additional assessrnents may be levied. The JIF can declare and return
excess surplus to members upon approval of the State of New Jersey Departmeut of Insurance. These

distributions would be divided amongst the members in the saure ratio as their individual assessrnent

relates to the total assessment of the membership bocly. In accordarrce with Statement No. l0 of the

Governrnent Accounting Standards Board, these clistributiolls rlay be used to reduce the amount
recorded for membership expense in the year in rvhich the distribution was cleclared.

The Borough is also a member of the Municipal Excess Liability Joint InsLrrance Fund (the "MEL").
The MEL provides insurance coverage for claims in excess of $250,000 for getreral liabilify,
autoniobiles and workers' corrpensation/employer's liability. The MEL provicles the following
coverage:

Public officials' liability/employrnent practices liability
Crime coverage
Statutory and excess public official bond

Workers compensatiou
Environmental I iabi I ity

See independent auditor''s repofi
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATBMENTS

DECEMBBR 3I,2OI5 AND 2014

15. Risk Management (Continued)

In addition, the MEL also provides for a FaithfLll Performance ancl Employee Dishonesty Blanket Bond
with a $1,000,000 linrit.

The Borough continues to cany commercial iusurance coverage for all these risks of loss. Settled
claims resulting fi'om these risks have not exceeded commercial insurance coverage in any of the past
three fiscal years.

16. Contingent Liabilities

Litigotion
From time to time the Borougll is involved iu ceftain legal proceedings, the resolution and impact on
the frnancial statements of which, individually or in the aggregate, in the opinion of managemeut as
advised by legal counsel, would not be significant to the accompanying financial statements.

Tax Appeals
A nutnber of tax appeals are outstanding. Accoldirigly, tlre Borough has budgeted a "Reserve for Tax
Appeals Pending" in the 2016 budget, in the amount of $150,000 and has a Reserue for Tax Appeals
in the Trust Fund in the amount of $50,000 as of December 31 ,2015. It is anticipated that this reserve
will provide sufficient funds to cover all settlements.

17. Deferred Charges to be raised in Succeeding Budgets

Cefiain expenditures are required to be deferred to budgets of succeedir.ìg years. At December 31,2015
and20l4, the followilig deferred charges were repofted on balance sheets of various funds:

Grant Fund:

Overexpenditule of Appropriation s

2015

$ 6,303.00

2014

$ 3,I 72.00

Total Deferred Charges $ 6,303.00 72.00

18. Joint Ventures with Other Municipalities

The Borough parlicipates in an interlocal agreement with the BoroLrgh of Allendale to share the services
of a Municipal Court. The revenues received by the Borough are used to offset the expenses of the
Court. The Borough files an anrtual repoft with the County Administrative Office of the Courts which
reports on the annual collections and disbursenlents offines, costs and bail.

19. Subsequent Bvents

The Borough has evaluated subsequent events through July 31,2016, which is the date the financial
statements were available to be issued.

See inclependent auditor''s report.
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BOROUGH OF HO-HO-KUS

Supplementary Data

Comparative Schedule of Fund Balances

Current Fund

Water Utility
Operatir-rg Fund

Solid Waste Utility
Operating Fund

Assessed Valuation

2015 S 1,147 ,914,700

20t4

2013

2012

2011*

* Revaluation

47 5,243.95

483,4'.71.46

535,911.76

499,016.08

Comparative Schedule of Tax Rate Information

Year

20rs
2014
20r3
20t2

Balance

December 31

$ 1,855,757.66

1,7 52,694.79

r,401,256.28

1,1 19,135.59

690,229.23

447,528.76

435,742.56

279,269.91

Utilized In

Budget of
Succeeding Year

300,000.00

300,000.00

225,000.00

187,000.00

$

$

2015

2014
2013

20t2

$

$$20t5
20t4
2013

2012

s 1,263,868,192

68,890.00

12,000.00

57,000.00

73,682.00

61,000.00

$ 1,312,609,945

s 1,232,379,127

s 7,241 ,993,130

See independent auditor's report
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BOROUGH OF HO-HO-KUS

Supplementary Data

Comparison of Tax Levies and Collection Currentlv

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Year Tax Levy Cash Collections
Percentage of

Collection

2015

20r4
2013

20t2
20tr

s 22,917,742

22,496,289

22,065,800

21,668,666

2r,178,159

22,100,622

22,301,494

2r,791,225

21,413,439

20,957,186

Total

99.0s%

99.13yo

98.76%

98.82%
98.96%

$

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison, expressing percentage, of the total of delinquent taxes and tax
title liens in relation to the tax levies of the last five years.

December
Year

Amount of Tax
Title Liens

Amount of
Delinquent

Taxes

Percentage of
Tax Levy

2015

2014

2013

2012

2011

$$ l9l,30l
179,888

231,139

255,703

222,195

191 ,301

179,888

231,139

255,703

222,195

0.83%
0.80%

t.0s%
1.21%

1.07%

Properh'Acquired bv Tax Title Lien Liquidation

The value of property acquired by liquidation on tax title liens at December 3 1, on the basis of the last
assessment valuation of such properties, was as follows:

Year Amount

$ 20,100
20,1 00

20,100

20,100
20,100

See independent auditor's repofi.
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December
Year

BOROUGH OF HO-HO-KUS

Supplementary Data

Comnarison of Water Utility Levies

Levy Cash Collection
Pelcentage of

Collection

20r5
2014

2013

2012

2011

December

Year

$ 1,181,859
1,009,536

1,070,539

889,061

854,003

1,776,344
1,002,424

1,060,190

870,885

857,926

94.46%
99.30%
99.03%

97.96%

t00.46%

$

Cnmn arison of Solid Waste Utilitv Levies

Lerry Cash Collection
Percentage of

Collection

2015

2014

2013

20t2
20tl

$$ 844,819

783,27 |
781,463

179,399

784,432

843,688

773,364

790,980

164,129

784,428

99.87%

98.14%

t01.22%

98.04%

100.00%

See independent auditor's report
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BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
FOR TIIE YEAR ENDED DECEMBER 31, 20I5

SCHEDULE OF CASII - COLLECTOR - TREASURER

Reference

Balance December 31 ,2014

Increased by Receipts:

Taxcs Reccivablc

Prepaid Municipal Rents

Prepaid Parking Permits

Payroll Adjushnent
Miscellaneous Revenue

Miscellaneous Revenue not Anticipated
Due From Local Scliool

Due fronr State of NJ. - Serrior Citizens

and Vctcrans Dcductions

Accounts Payable - Refunclable

Prepaid Taxes

Tax Overpaynrents

Reserve for DCA
Due to Glant Fund

Petty Cash

Outside Tax Title Liens Payable

Budget Offsets - Reserves

Budget Offsets

Decreased by Disbulserrrents:

20 I 5 Budget Appropriations
2014 Appropriation Reserves

Tax Overpaynents Refunded

County Taxes

Local District School Tax
Accounts Payable - Refundable

Reserve for DCA
Due to Capital Fund

Grant Expenditures

Bank Service Charges

Outside Tax Liens Payable

Due from Local School - Gas Expenses

Pctty Cash Funds

A

A-9

29,420.00

I 10,886.75

146,329.84

54,838.74

10,19I .00

10,680.19

300.00

31,370.30

1,204.29

211,198.t3

^-4

$ 3,438,128.4s

24,548,319.81

2'7,987,108.26

24.326,103.95

A
A

A-1

A-2
A-2
A-6

s 22,618,171 .64

5,521.02

32,900.00

8,822.19

I ,005,816.95
137,121.41

1,006.76

A.-1

A-10
A-14

A-15

A-19
G-3

A-8
Contra

A-13

A-3

A-3

A-13

A-15

A-11

A-t 8

A-10
A-19

c-6
G-3

A-1

Contra

A-6
A-8

6,978,507.98

979,933.36

5l ,053.12
3,016,505.82

13,051,177.00

82,178.63

12,t24.00
100,000.00

4,442.03

146.20

31,370.30

965.5 I

300.00

Balance Decernbel' 31, 2015

Scc independent auditor's rcporl and the notes to thc financial statemcrìts

$ 3,660,404.3 I



BOROUGH OF HO-IJO-KUS, NJ

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 3I. 2015

SCHEDULE OF CHANGE FUNDS

Balance

Dec. 31, 2015

$ $

OFFICE

Tax Collector-Treasurer
Police Department

Municipal Court

Balance December 3l ,2014

Increased by:

Due from Local School

Decreased by:

Cash Receipts

Balancc Dcccnlbcr 3 l, 201 5

Balance

Dec. 31, 2014

A-5

A-6

r 00.00

30.00

100.00

100.00

30.00

100.00

$ 230.00 $ 230.00

Reference A A

SCHEDULE OF DUE FROM LOCAL SCHOOL-GASOLINE EXPENSES

Reference

A $ 5,390.s7

A-4

A,-4

965.51

6,356.08

r,006.76

A $ 5,349.32

See independent auclitor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2015

SCHEDULE OF DUE (TO) /FROM STATE OF NEW JERSEY FOR
SENIOR CITIZENS AND VETERANS DEDUCTIONS (CHAPTER.20, P.L. 1971)

Reference

Balance December 31, 2014 s (1,242.32)A

Increased by:

Senior Citizens Deductions
Veterans Deductions
Veterans Deductions Allowed

Decreased by:

Seniors and Veterans Disallowed
Received in Cash frorn State

Balance Decernber 3 l, 2015

2015 Tax Revenue Realized:

Senior Citizens Deductions
Veterans Deductions
Senior Citizen Deductions Allowed

Total Realized

Cash Received

Cash Disbursed

Balance Decernber 3 l, 2015

A-4

A-9

SCHEDULE OF PETTY CASH

Reference

A-4

A-4

$ 7s0.00
28,250.00

29,420.00

750.00

28,250.00

0.00

$ 29,000.00

29,000.00

^-7

A-8

27,757.68

29,420.00

A s (t,662.32

$ 300.00

300.00

$

See indepcndent auclitor's lepoft and thc notes to the financial statelnents

$

300.00



BOROUCI.I OF LIO-IIO.KUS. NJ

CURRIìN'I FI.JND

FOR TI-IE YI]AR ENDED DËCEMBER 3 I . 20 I5

SCHEDULE OF TAXtrS RtrCEIVABLE AND,\NALYSIS OF PROPERTY T;\X LEVY

Cash Collections

201 5

^-9

Year

Re l-erence

Cash

Statc ofNJ Rcalized Seniors

and Vcterans Decluctions

ANALYSIS OF PROPERTY TAX I-EVY

TA.X YIELD

Ceneral Puçose Tax

Stâte Shâre of Senior Citizens

and Veterans Deductions

Amount Lcvied for 6% Penalty

Addcd'faxes (54:4-63.1 et. scq.)

TAX I-EVY

Local District School Tax (Abstract)

County Taxcs (,Abstract)

Duc County fo¡ Adclcd 'l'axes

Local Tax for Municipal Purposcs

,Add: Additional Taxes

20 t0
20tI
2012

2013

2014
2015

r,023.02
2.504.04

2,550. I I

2.593.47
t71.216.95

Ilalance
Dec. 3 1.2014 Added

57.662.32

Below

I*w

22,860,079.21

Be Iow

29.000.00
22.860.019.21

8,75tt.80
48,903.52

t3,057,177.00

3,008,271 .78

ó,4(r0.78

6,792,765.55
53,066.42

2014

I 66.567. I 0

^-14

Cancelcd

Balance

Dcc.3l.20l5

0.00

0.00

191,301.07

20r5

S s s S $s t.023.02
|.252.02
1 ,2'7 5.ù5

1,296.74

1,323.83

25.8 ì 8.65

s 179.887.59 S 57 ,662.32 $ 22,860.079.2 I s r 66,567. l0 S 22.707 ,77 t .64

1.252.02

1 ,27 5.06

1,296.13

r 69.893. r 2

22.534.054.71

Belorv

22,6'78.171 .64

29.000.00

s 22.707 ,171 .64

s 3r,989.3 I S I91.301.07

Rcièrcncc

A-4

A-7. Be Iorv

Above

Abovc

Above

Below

s 22.83 ¡ .079.2l

s 22..91'1.74t.53

^-18
A.-17

^-2

s 22,917,741 .53TOTAI- TAX LEVY Abovc

See indcpendent auditor's rcport and thc notcs to the financial statemcnts.



BOROUGH OF IIO-HO-KUS, NJ

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 3I.20I5

SCHEDULE OF ACCOUNTS PAYABLE

Refelence

A-4

Balance December 31, 2014

Increased by:
Receipts

Decreased by:

Disbursements

Balance December 31, 2015

Balance Decernber 3 1, 2015

A-4

A

s 82,178.63

110,886.75

163,434.92

82,I 78.63

s 8 r ,2s6.29

A-11

s 20,1 00.00

s 20, r 00.00

s 52,s48. r7

A-10

Amount

4,000.00

5,800.00
r 0,300.00

$ 20,1 00.00

A-12

Balance

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES (AT ASSESSED VALUATION)

Reference

Balance December 31, 201 4 A

Block

t0l4
10ll
80s

A, Belorv

Lot

ll
l0
l3

Above

S

SCI{EDULE OF REVENUE ACCOUNTS RECEIVABLE

Balance
Dec. 3l 2014

Accnred
2015 Collected Dec. 3l 2015

MunicipalCourt S 8,695.18 S 8,361.94 S 8,695.18 S 8,361.94

s 8,695.18 S 8,36r.94 s 8,ó9s.18

A

s 8,361 .94

Reference

See indcpendent auditor's report and thc notes to the financial staterrents.

A



SCIIEDULE OF 2014 ¡\PPROPRtÀTION RESER\)ES

BOROTJGH OF rrO,lrO-K r..iS

CURRENT I'UND
FOR Tll E 1'Er\R E^"DED DECEMBER 3 I , 2015

B¡lnncc

Â-rl

Rilinæ
Dcc ll,:011

Paìd

Chargcd

Brlincc
Lrpscd Expcnditurc

24?_00

n0 Ar

I 17.00

14.s0

CENERÄL CO\TËRNJITENT

I,S78.r4

2,4 ß.3 t

t9 00

r,000.00

5.0só.91

2 t00 00

5,260.00

(s.000.00)

r\dminisrmrivc lnd Ercculivc

Sâhrics ind q¡lgcs

Orhcr Erpenscs

?47.00
l(94?

BorouÈh Clcrt
Srllrics înd wîßcs
Orhcr Erpcnscs

Elcdion Cosrs

4??.00

410.00
t.7:9.R0

Fin¡ncilì Adminisrmiion
Sallrics ¡nd Wrgcs

Orhcr Expcnscs

Áudir Scrviccs

21.966.32
'|,629.71.

r 5.s00 00

¡\sscssmcnr ofTi¡cs
Srhrics ¡nd Wîgcs

Olhcr Erpcnscs

s0 0R

I 4,664.14

Collcdion ofTârcs
srllrics and wigcs
Orhcr Expcnscs

r t7.00
1Í4.80

Lcgil Scniæs ¡nd Co$s

Orhcr Erpcnscs

a17.Q0

4¡0 00

r.?29.S0

477 00
440.00

I 729 80

(20.000 00)
20.000.00

3.96('.31
21,679.12

r 5.s00.00

3.500.00
9,930.00

l -ç,800.00

1(16. l2
I 7.6{9.?:

s0.0R
t7.011.64 r 5,53 r.-r l

:R9.00

40,6R4. I 2

s0.0R

I,54(,.34

147.00

2.r4ó.6t

|,r7.00

l2 3.S0

r2 ?0

5.5:7.5S

s05.40
q. t s r.40

540.16
¡9f,.S5

4t.0óR.76

902.96

2, r 15.00

:,0:5.R0

2.r 35.00

5, I 06.17

9,r7r.51

lg3 s5

5.2ó0.00

I R1.50

11,7 41 .99

384 64

s0? 9t'
Municipal Prosccuror

Sâlirics ind W¡gcs

Enginærin! Sc^,iccs and Co$s

Olhcr Expcnrcs

Public Buildìn8s 3nd Crounds

Srlarics nnd wltcs
Othcr Erpcnscs

Phnning Bolrd
Srlnrics ¡nd \\tlgcs
Orhcr Erpcnscs

Board ofAdjuslmcnr
Silarics ind waScs

Orher Expcnscs

Shldc Trccs

Slllrìcs înd \llgcs
Olhcr Expcnscs

4 r,06ff.76

901 9ó

), r 15.00

I l.:0
440.65

305 40

7.08r.40

540.r6
I 9r.S5

1720
4:ì?l

s05.40

9SR

26.19 5.2S(,.29

540. r 6

26 79

Emplowc Groüp llcakh
Ccncril Linbilìry

:l-5,17 L84
226.00

?7.27 r.S4

I 2.9?1.9S

t7.087 l4
126.00r 2,747.9S

Scc indcpcndcnl iudito/s rcpor lnd thc noics ro thc fin^ncill slllcmcnls.

Continuc¿ - Ncrt Pngc



SCUDDT]I-E OF 2()I4 APTROPRIÀTION RESERvES

BOROUGH OF IIO-HO-KUS
CURRENT FUND

rOR lHE YE.\R ENDED DECETIBER 3I.20I5

Bala¡cc

^-tl

I'aid

Rllrncc
Dcc 31,:014

Bahne
Lrpscd

Ovcr
Expcndilurc

t,204.29

Chxrßcd

Firc - Orhcr Expcnscs

Firc !l)dr¡nt
Misccl¡lncous ¡nd Olhcr Ëxpenses

810. I 3

9.595.53

Policc
Sîhries ¡nd wîßcs
Oihcr Expcnscs

r 00,672.:r6
3.962.35

l)ãrkìng Mclcr trlainlcnrncc

Orhcr Expcnscs

P(¡DLIC SÂFETY

Àid 1o Volunrccr Ámbulancc Corps.

Emcrgcncy MlnaAcmcnl Scn'iccs
Snlirìcs and wlgcs
Orhcr Expcnscs

STRt]ËTS ÂND ROADS

11,500 00

: r,358.90

20,669.S7

I ¡,1ss.90

48,000.00

ft,ìo 13 s20.669.r7

I t.761.i7

3.121 s7

194 s:

501.3 5

l4s,ó72 36 l4s.:59.24
4.4I L80

4ß.11
2,872 42

ZoninS ofEci¡l
S¡larics and wîfcs
Orhcr Expcnscs

Public Dcfcndcr

Orhcr gxpcnscs

P EOSHÅ

Olhcr Expcnscs

Unìlorm Fi¡c Sflfdy AcI Cbiplcr 3lì3-S3
rir¿ Prcvenrion Co¿c Ofl'lci?l

Sîlnrics and wîgcs
Othcr Expcnscs

3.219. I S

5. r 5 3.01

?t600

r.{00.00

1 t6.1t

74.00

r,2 r 5.s7

330.00

74.00

L2 t-<.57

472.55

10.00
264.89

500.03

r.600.00

20 00

401.44

2i7.64
ì I,9:0.ß2

500 08
I,(,00.00

10.00
131 .44

I 1,502.7r

I t,9t0 Rl

3.6:4.00

5.(,6 L3S

290.00

|.400 00

1,932.2R

2,5t1 r ó

503.35

|,0lt R4

5,r5Í 03

11600

|,400 00

't6 7t

500.08
r,600.00

Rord Rcpâiß lnd lu¡inlcnancc

Salîrics nnd w¡gcs
Othcr Erpcnscs

srrccr LiÊhrin8 ind Tmfìic Lighls 5.0tì0.ó4

I,:04.29
l,9r 0.62

ó.390.r8
I t.2?5.07

Sec ìndepcndcnr audiiols rcpol ¡nd the nolcs Io lhc fin¡nci¡l st¡tcmcnts

Conrinucd - Nert I'¡8c



SCIlEDlll-E ÕF 2014 ÄPPROPRI¡\TION RESERVES

BOROUCII OF HO-HO.KUS

CURRENT FTJND

FOR THE I'E-\R ENDED DECEi\,IBER ] I , ]O I 5

Bal¡ncc

À-tl

Pflid

Brllncc
Dcc. l l. 2014

t.7Ð4.79

Brlancr
Lipscd

O\cr
Erpcndnurc

546.00

3,l5-l.62

4.60Á.20

Chrrrtcd

HE,\LTtI ÂND WllLFr\Rlì

Sick Lcavc Pryouts

Board offlclhh
Sil.rics ¡nd wâlcs
Orher Expcnscs

546.00
1.170 94

Consrudion Codc OÍìlcì¡l
Silirics ind \lagcs
Othcr Erpcnscs

4,604 10

0:ì2

Municip¡l Cour
Slh¡ics ¡nd w¡gcs
Othcr E\pcnscs

1.810.00

s34 00

I I 5.000 00

,r.s92.84
s3 1.00

5.R92.S4

5,8:5.2-1

r L079 00)

r.079.00

546.00

1.170.94

4.604.:0

90 12

I 5,846.01

13.98r.4S
I r ,40s.50

r,r60.26
1 6.524.1 6

24.42 t.07

2,720.00

s14.00

I r 5.000.00

r r.945.62

r 4.53 L4l

5.S92.84

3 r 5,000 00

S¡hrics rnd \\ rgcs

Orhcr Erpcnscs

Rccycling ProÀnm

S^larics ¡nd w..¡ges

Othcr Expcnscs

urilirics
vchìclc Mnintcnnncc

N{¡inren¡ncc of Frce Pilblic Libnry
(Chlprcr 32 ¿É 541, P.L. l9R5)

Rci¡rcncc

Milnicìpîl 
^¡liîncc

ÅDDroprìirion Rcservc

Ëncunìbrîncc P¡Fblc

r l.l4 L45

30.08 r.95

14A.01

90.11
r 5.s46.01

4,5t7.21

20.798.56

1.000.00

70.000.00

:r2 L00

24.70

90.t2
1.900.4 1

22,916.s3

290.00

2R.7ór.76 I 0.t-t0.-ll

290 00

(r4,000.00)

(1(,,000.00)

6,362.45
r s.50i.45

7.6 I 9.01

2,e0s.05

L r ó0.26
r 6.524.76
24,4:1.07

Conrrìbùrion ro:

Social Sccuriry s)5rcm (o.^.s-1.)
PERS

PF'RS

?7. I 60.26
l(,.5?4.76

24,421.01

Sc\\cr¡gc ¡\uthor;ir"- Slnrc of Costs ?s0 00

s 610.35{,ó{

.\-2 I

55,(,69 35

?0.798.5ó

3.000 00

70.000 00

56,0?9.00

4i,217.t1

jÆ
Bclow

50,79:.0S

s0,000 00

55. l 22.70

59.976.00

546.ó5

I 0.s22.56

1,000 00

| .172.496S.r77.5 I

s6.079.00

I 2.109.9 I

s 979.933..ì6 5 IÍ9.5{3.8E

Á-4 Å-l

Rcscrlc lor T¡i Âppells

Srorm Warcr N4lnrgcmcnr

volunrccr Inccnrivc Pro8mñ

Shrred Scn iccs- Midhnd Pîrl{ Construdion

C¡piril Oilrhy

TOTÁI-S

54,679.00

{57.q18 ll

s 557.9rS.31

6)0.154.64

@
Scc i¡dcpcndcnt auditols rcpol ¡nd lhc nolcs lo lhe fininciil sllrcmcnls.



Balance December 3 l, 2014

Increased by:

Collection of Taxes

Decreased by:

Applied to 2015 Taxes

Balance December 31, 2015

Balance December 31, 2014

Increased by:

2015 Overpayments

Decreased by
Canceled

Refunds

Balance December 31, 2015

Balance December 3 l, 20I4

Balance December 31, 2015

BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I, 2015

SCHBDULE OF PREPAID TAXBS

Reference

A

A-4

A-9

SCHBDULE OF' TAX OVERPAYMBNTS

Reference

A

A-4

A

A-14

$ 166,567.10

t46,329.84
372,896.94

166,567.10

_s t4632_3!_

A-15

s 26,193.44

54,838.74

81,032. 18

57 ,053.12

s 23,979.06

A-16

$ 20,366.90

$A-1
A-4 57,053.t2

A

SCHBDULB OF RESERVE FOR TAX APPBALS PBNDING
NJ DIVISION OF TAX APPBALS ( N.J.S.A. 54:3-27)

Reference

A

A

See independent auditor's reporl and the notes to the financial statements.

$ 20,366.90



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
FOR T}JE YEAR ENDED DECEMBER 3I, 20 I 5

SCI{EDULE OF COT]NTY TAXES PAYABLE

Reference

ABalance December 3 l, 201 4

Incleased by:

2015 Levy:
General County
Open Space Preservation

Due County for Added Taxes

Decreased by:

Payments

Balance December 31, 2015

Balance December 31, 201 4

Levy, Calendal Year ( 0l /0 I - 12131 )

Decreased by:

Disbursements

Balance December 3 l, 20I5

Balance December 3 1, 201 4

lncreased by:

DCA Fees Received

Decreased by:

Disbursements to State

Balance December 3 l, 2015

A-1,9
A-1,9
A-l,9

A-2

A-4

s 2,976,830.3 r

31,441 .47

6,460.18

A-17

s 8,234.04

3,014,'t32.56
3,022,966.60

3,016,505.82

s 6,460.78

A-18

A

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

Reference

A S

A-1 ,2,9

A-4

A-4

r3,057 177.00

13,057,177.00

13,05'7 ,177 .00

s

SCHEDULE OF RESERVE FOR DCA - CONSTRT]CTION PAYABLE

Reference

A

A

A-4

s 9,7 r 3.ó5

A-19

10,191.00

19,904.65

12,124-00

A $ 7,780.65

See independcnt auditor's repoñ and the notes to the financial statelneuts.



Balance December 31 ,2014

Balance Decenrber 31, 2015

Balance December 31, 2014

Increased by:

Appropriations

Decreased by:

Applied to Appropriation Resenes

Balance December 31, 2015

Balance December 31 ,2014

Increased by:

State Library Aid

Balance Decernber 3 1, 201 5

BOROUG}J OF HO-HO-KUS, NJ

CURRENT FUND
I]OR THE YEAR ENDED DECEMBER 31, 2015

SCIIEDULE OF RESER\/E FOR CONSTRUCTION FEES

Reference

SCHEDULE OF ENCUMBRANCE PAYABLE

Refel'ence

A-3

A-20

s 2s,103.32A

A s25 '703.32

A

A-21

s 610,3s4.64

145,971 .21

156,325.85

6 r 0,354.64

s 14s,911.2t

A-22

s 5,364.00

A- l3

DUE TO LIBRARY - STATE AID

Refcrencc

A-4

A

A

A s 5,364.00

Sce indepcndcnt auditor's rcporl and thc notcs to the financial statelrerìts.



BOROUGI] OF HO-HO-KUS, NJ
CURRENT FLIND

FOR TI]E YEAR ENDED DECEMBE,R 3I,2015

SCHEDULE OF RESBRVB FOR CODIFICATION

Reference

See independent auditor's report and the notes to the financial statements

A-23

Balance December 31, 201 4

Balance December 3 l, 2015

A

A

$ 19,077.50

$ 19,077.50



BOROUGH OF HO-HO-KUS, NJ
TRUST FLTND

FOR THE YEAR ENDED DECEMBER 31, 2015

SCHEDULE OF TRUST CASH

B-1

Balance December 31, 201 4

Increased by Receipts:

Licenses and Fees

Due to State

Interest Income

Security Deposits
Trust Reserves

Development Fees

Recreation Fees

Decreased by Disbursements :

Animal Fund Expenditures

Due to State

Due to Current Fund- Interest

Security Deposits
Trust Reserves

COAH Expenditures

Recreation Expenditures

Reference

B

B-2
B-3,7
B-4
B-5
B-6
B-9
B-8

B-2
B-3,7
B-4
B-5
B-6
B-9
B-8

B

Animal
License

$ 3,356.21

5,686.60
s05.80

19.90

6,212.30

9,568.51

Trust
Other

$ 766 9r0.93

325.00
3,805.25

59,002.51

547,122.78

610 255.54

377 166.47

2s0.00
3,805.25

91,418.48
180,066.84

27s.540.s7

Developers
Escrow

s 0.16

6,852.00
50s.80

19.90

COAH Recreation

s 201 389.52 $ 17 333.s0

84.00

34,288.47
3 1,900.00

34 288.47 31,984.00

0.16 235,677.99 49,31'.7 .50

0.16 84.00

1,996.7 5

31,071 .66

0.16 996.75 3 I ,1 55.66

s 233,681 .24 $ I 8,1 61 .84

7,377 .70

$ 2,190.81 $1 101 90$Balance December 3I, 201 5

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
TRUST FLIND

FOR THE YEAR ENDED DECEMBER 3I, 201 5

SCHEDULE OF RESERVE FOR ANIMAL FUND
EXPENDITURES

Reference

Balance December 31, 2014

Increased by:
Receipts - Licenses and Fees

Decreased by Disbursements :

Anirnal Fund Expenditures

Balance December 31, 2015

Balance December 31, 2014

Increased by:

Maniage Licenses

Decreased by:
Disbursements

Balance December 31, 201 5

B

B'-2

$ 3,349.01

5,686.60

9,035.61

6,852.00

_q_2,183ól_

B-3

$ 28.00

325.00

353.00

250.00

$ 103.00

B-1

B-1

B

SCHEDULE OF DUE TO STATE OF NEW JERSEY - OTHER TRUST

Reference

B

B-l

B-l

B

See independent auditor's report and the notes to the fìnancial statements



BOROUGH OF HO-HO-KUS, NJ

TRUST FLIND
FOR THE YEAR ENDED DECEMBER 31, 2015

SCHEDULE OF DUE TO(FROM) CURRENT FUND

Balance December 31, 201 4

Increased by:

Interest Income - Due to Current Fund

Transfer from Current Fund

Decreased by:

Transfers of Interest to Cur¡ent

Balance December 31, 2015

3,805.25 19.90

B-1 J 805.25 19.90

See independent auditor's report and the notes to the financial statements.

Reference

B

B-l
B-l

Other
Trust Funds

3,805.25

Animal
License Fund

$

19.90

Developers
Escrow

$ 0.16

0.16

0.16

B-4

Recreation

s-

84.00

84.00

84.00

$

B



BOROUCH OF HO-HO-KUS, NJ

TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 20I5

SCHEDULE OF CONSTRUCTION SECURITY DEPOSITS AND
ESCROW FOR PROFESSIONAL FEES/ RECYCLING ESCROW

Reference

B-1

B-l

B

SCHEDULE OF OTHER TRUST RESERVES

Balance
Dec.3l.20l4 Receipts

B-5

Balarrce December 3 l, 20 1 4

Increased by:
Receipts

Decreased by:

Disbursements

Balance December 31, 2015

Donations
Tax Appeal Reserve

Library Grants

Fireuren's Death Bencfit Fund

Police Accessories
Accrued Sick Leave

Elcctronic Filing Fces

Girl Scouts

Insurance Reimbursements

Uniforrn Fire Safety Penalties

Tax Sale Certificate - Premium
Sewer Connection Fees

Treasurer Clearing
Unemployment Reserve

Dare Donations
Streetscape Donations
Shade Tree Ross Donation
POAA Court Fees

JIF Awards
Stafe Health Benefit Program
Fuel Reirnbursement

Lightning Dclcction Systenr

Historical Society
Restitution for Building Danrages

Tree Liglrting Cereurony

Motorpool
Police Donations
Jr. Police Acadenry
Ho-Ho-Kus Celebralion

j___q2!$!_4_
B

J__:!l_J4l_9_
B-l

B s 342,5 r 6.70

59,002.51

401 ,519.21

9l 418.48

s 310,100.73

?00 00 700.00
50,000.00

44.62

8,700.00
4,364.07

484,827.73

701.00
t95.22

4,028.5 5

3,l 35.00
98,700.00
2,800.00

37.83

34,808.96
200.00

4,256.54
9,709.1s

802.00
448.97

3,526.88
13,206.',l5

23 t .00

110.00

2,403.00
200.00

52,01 I .80

6,000.00
4,592.20

680.90

S

S

Adiustment

B-6

Balance
Dec. 3 l. 201 5Disburseurents

s

7,t78.62

6,700.00

7,749.77

127 ,209.7 6

7 t4.95

25,'703.58

4,810.16

S s

44.62

8,700.00
6,392.69

169,82'7 .73

70r.00
195.22

4,028.55

3, I 35.00

105,400.00
2,800.00

37.83

I 1,802.7 I

200.00
4,256.54
9,709.15

580.00
448.97

3,526.88
I 1,855.38

23 1.00

1 10.00

2,403.00
200.00

67,936.70
6,000.00
2,462.36

680.90

50,000.00

5, t 50.00
315,000.00

30;156.02

222.00

127 ,209 .7 6

2,066.32

9,778.68

6,940.00

$ 180,066.84 S

B-l
j__12]_,42211_

BReferelce

See inde¡rendent auditor's report and the notes to the financial stalernerìts.

B-4



BOROUGH OF HO-HO-KUS, NJ
TRUST FUND

FOR THE YEAR ENDED DECEMBER 3 1, 201 5

SCHEDULE OF DUE TO STATB OF NEW JERSEY - ANIMAL FUND

Reference

Balance December 31, 2014 $

Increased by:

2015 Dog Licenses B-l

B 7.20

s0s.80

B-7

B-8

Decreased by:
State Paynents

Balance December 31, 2015

Balance December 31, 201 4

Increased by:
Recreation Fees

Decreased by:

Disbursements

B-1

SCHEDULE OF RESERVE FOR RECREATION

Reference

B-1

B-1

513.00

505.80

B $ 7.20

B $ 17,333.50

31,900.00
49,233.50

31 011.66

$ I 8,161 .84Balance December 37, 2015

See independent auditor's report and the notes to the financial statements

B



BOROUGH OF HO-HO-KUS, NJ
TRUST FLIND

FOR THE YEAR ENDED DECEMBER 3I, 2015

SCHBDULE OF COAH DEVELOPMENT FEES

Reference

Balance December 31, 2014

Increased by:

Development Fees

Decreased by:
Disbursements

Balance December 31, 2015

B

B-l

B-1

B-9

$ 201 ,389.52

34,288.47
235,677.99

7,996.75

$ 233,68r.24B

See independent auditor's report and the notes to the financial statements



Balance December 31, 2014

Increased by Receipts:

Interest Income
Premium on Bond Anticipation Notes

Transfer from Current Fund

Bond Anticipation Notes lssued

Decreased by Disbursements:

Due to Cument Fund - Interest

lmprovernent Authorization
Encumbrances Paid

Bond Anticipation Notes Paid

Balance December 31, 2075

BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FLIND

FOR THE, YEAR ENDED DECEMBER 3I, 2OI5

SCHEDULE OF GBNERAL CAPITAL CASH

Reference

c-6
C

c-6
c-13

c-6
c-5
c-9
c-l3

C

s 11,97 5.67

10,130.00

100,000.00

1,682,000.00

11,915.67

353,31 1 .34

34,377.84
1,682,000.00

c-2

s 1,264,495.17

I ,804, 105.67

3,068,601.38

2,081 ,724.85

$ 986,876.53C

See independent auditor's reporl and the notes to the financial statements



Ord. #

BOROUGH OF I'IO.IIO-KUS. NJ

G'ENERAL CAPITAL FUND
f:OR T}IE YËAIì I]NDED DECEMBER 3I.20I5

SCHEDULE OF DEFERRED CI{ARGES TO FUTURE TÄXATION - UNFUNDED

Bâlånce Increased by
Inrprovcnrcnt AuthorizâtionDcc.3l,2014

Dccrcased by
Fundcd

44.000.00

c-3

Balancc
Dcc.3l,2015

991

102 I

t029
1037

Improverncnt Dcscription

General Irnprovelnerìts -2012

General lnprovernents -201 3

General lniprovements -20 I 4

Gcneral Irnprovcrnents -20 1 5

SS 6 r ,900.00
I ,682,000.00

295,000.00

61,900.00

r,ó82,000.00

295,000.00

83 8,000.00882,000.00

s 2,038,900.00 s 882,000.00 s 44,000,00 s 2,876,900.00

Iìelèrence

Balance Decernber' 3l. 2014

Increased by:

Budget Applopriation

Decreased by:

Appropriated to Irinance hnpr Authorizations

Balancc December 3 l, 201 5

Funded by:

Oapital hnprovernent Þ'und

NJDO'l'Grant

SCHEDULE OF C,APITAL I]\,TPROVEI\{ENT FUND

Refèrence

C c-5 Belorv

s 44,000.00

s 44,000.00

C

C4
c-7

Above

c-4

C

cr-3. ì 2

$ 98,303.39

50,000.00c-6
I 48,303.39

44.000.00

c S 104 303.39

See indepenclent auditor's report and the notes to the lìnânciâl statelìrents.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Ord. Expended/
Canceled

c-5

Balance December 31, 2015

Funded Unfunded#

8s2

Imorovement Description

Improvements and Acquisition of
Equipment and Machinery - 2002

General Improvements & Equipment

Streetscape Inrprovements
Various Public Improvements

Gcneral Improvements & Equipment

Gcneral Improvements -201 1

General Improvements -201 3

General Improvements - 2014
General ìmprovements - 2015

Balance December 37, 201 4

Funded Unfunded

$ 330,678.63

20r 5

Authorizations

61 ,900.00
1 ,125 ,7 58.7 5

192,777.17
882,000.00

$ r,380,435.e2 $ 882,000.00

c-3,12

$ 23,573.61

7,590.92
18,281 .87

108,506.41

67 ,183.51
104,942.31

23,573.61

7,590.92
I 8,281.87

108,506.41

66,972.s1
103,107.77

$ s $ $ s

928
941

955

967

991

1021

1029

1037

8r L00
1,234.54

332,825.11

9,572.41

795,892.54

6l ,900.00
792,933.64
183,204.16
86,107.46

s I,l 24,145.86

CC C

$ 1,140,335.60 $ 328,633.09

Below

s 353,371.34
186,964.26

C

Cash Disbursements
Encumbrances Payable

c-2
c-9

ve s r,l40,335.60

See independent auditor's report and the notes to the financial statements.

boA



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 3I.20I5

SCIIEDULE OF DUE TO(FROr\{) CURRENT FUND

Reference

Balance Dece mbcr 31,2014

Increased by:

Transfer from Current Fund

Interest Earned - Checking Account

Decreased by:

Transfels to Cun'ent Fund

Appropriation - Capital Improvement Fund

Balance Decernber 3 l, 2015

Balance Decenrber 31, 2014

Balance December 31, 201 5

Balance Deceurber 31, 201 4

Balance December 31, 2015

^-3,C-4

11,975.61

50,000.00

C

SCHEDULE OF GRANTS RECEIVABLE

Reference

SCHEDULE OF RESERVB F-OR GRANTS RBCEIVABLE

Reference

A-4,C-2
c-2

r 00,000.00

1t ,91 5 .67

s ( r00,000.00)

11t,915.61
1t,915.67

6l 97 5.67

s (50,000.00)

s 440,952.10

s 440 952. r 0

$ r 85,953.00

s 185,953.00

C

c-6

c-7

c-8

S

c-2

C

C

C

C

See independent auditor's report and the notes to the financial statements.



BOROUGH OF IIO.HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 3I,20I5

SCHEDULE OF ENCUMBRANCES PAYABLE

Reference

c-9

Balance Dccernber 31, 201 4

lncreased by:

Encumbrances Payable

Decreased by:

Encumbrances Paid

Balance December 31, 201 5

C s 34,377.84

186,964.26

82t,342.10

34,377.84

s 786,964.26

c-5

c-2

C

See independent auditor's report and the notes to the fìnancial statements.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 3I.20I5

SCHEDULE OF GENERAL SERIAL BONDS

Date

Issuc Purpose of Issuc

07115/11 General lrnprovements

of
Amount of

Original
I sst¡c

s3.2 r 5,000.00

Maturitics ol'Bonds
Outstanding Dec. 3l , 2014

Datc Amount Decreasc

c-10

Balancc

Dec.3l.2015

07115116

0'7 /t5/t7
0'7 /1s118

0'7 /15/19
0"t/t5/20
0'7115/21

3 35,000.00
350,000.00
365,000.00
3 75.000.00

390,000.00
400,000.00

Intercst

Rate

2.00%
2.00%

2.50%
2.7s%
2.7 5o/.

Bzrlancc

Dec.3l.20l4

s 2,520,000.00 s

s 2.s20.000.00 $

lncrease

A-3,Above

s 305,000.00 s 2,21 5,000.00

s 305.000.00 s 2,215,000.00

Below

s 30s.000.00

CReference

Paid by Budget Appropriation

C

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,20I5

SCHEDULE OF RESERVE FOR PAYMENT OF BONDS

Reference

c-l1

Balance Dccember 3l ,2014

Balance December 31, 2015

Analysis of Balance:

New Jersey Depaltment of Transpoltation- Ord #9411955
Ncrv Jersey Departrnent of Transportation- Ord # 991

C

C

s 105.s16.72

s 105,516.12

50,000.00

55.576.12

$ 105,576.72

S

Above

See independent auditor's report and the notes to the financial statetnents.



BOROUGH OF HO-HO-KUS
CAPITAL FTIND

FOR THE YEAR ENDED DECEMBER 31, 2OI5

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Ord
No

Balance

Dec. 3l 2014

$ 61,900.00 $

295,000.00

$ 356,900.00

C

20t5
Authorizations

c-4
c-7
c-13

Above

Funded /
Transferred

s 44,000.00

g 44,000.00

c-|2

Balance

Dec. 3 i 20r5

$ 61,900.00

295,000.00
938,000.00

$ 1,194,900.00

C

99r
t02t
r029
t037

Improvement Description

General Improvements -2012

General Improvements -2013

General Improvements - 2014

General Improvements - 2015

s

882,000.00 44,000.00

$ 882,000.00 $ 44,000.00

c-5 Below

Funded Through:
Capital Improvement Fund

NJDOT Grant

Bond Anticipation Notes Issued

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS

GENERAL CAPITAL FUND

FOR THE PERIOD ENDED DECEMBER 3 I, 20I 5

SCHEDULE OF BOND ANTICIPATION NOTES

c- l3

Ord

#

Original Date

of Issue

Date of

Maturitv

Interest

Rate

Balance

Dec.31.2014 Decrcased

Balance

Dec.3l.20l5lssuedPurÞose

1021 Various Public Improv. & Acq of Equìp 04/03114 04t01lt6 1.25% $1,682,000.00 s1,682,000.00 $1,682,000.00 s1,682,000.00

s 1,682,000.00 s 1,682,000.00 s 1,682,000.00 s 1,682,000.00

c-2 c

See independent auditor's report and the notes to the financial statements.

c



BOROUGH OF HO-HO-KUS, NJ

WATERUTILITY FUND
FOR THE YEAR ENDED DECEMBER 31.20I5

SCHEDULE OF CASH
D-5

Balance December 3 1, 2014

Increased by:

Budget Revenues

Interest Income

Transfer of Interest to Water Operating

Due to Water Capital
Water Receipts Overpaid

Bond Anticipation Notes

Contra- Ban Interest

Decreased by Disbursernents:

2015 Appropriations
2014 Appropriations
Improvement Authorization
Transfer Interest

Due to Water Capital
Contra- BAN Interest

Bond Anticipation Notes Paid

Balance December 3 l, 2015

Reference

D

D-3
D-1,8
D-8
D-8
D-18
D-21

Contra

Operating

$ 839,803.28

Capital

$ 395,787.75

7,116,343.15

3,1 18.33

1,441 .08

I ,441 .08

30,000.00

I,816.20
261,850.00

1s4.03

1,122,7 19.36 294 445.11

1,962,522.64 690,232.86

878,803.81

81,942.63

1,202.09

I ,441.08
30,000.00

1,154.03

26r 8s0.00

990,746.44 265,641.20

$ 97 t,116.20 $ 424,585.66

D-4
D-9
D-r0
D-8
D-8

Contra

D-21

D

See independent auditor's repoft and the notes to the flnancial statetnents.



BOROUGH OF HO.HO.KUS, NJ

WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 3I,20I5

SCI{EDULE OF ACCOUNTS RECEIVABLE

Rcfcreuce

DBalance Dccernber 31, 20l'4

Incrcased by:

Water Rents levied

Decreased by:
Collectiorrs

Overpayment applied

Balance Dcceurbcr 3 l, 2015

PLrmpirg slation and stn¡ctures

Meters and hydrants
Distribution nlains and acccssorics

General equipment

Conrpulcr systen.r

Inrprovements

Storage tank

Chlorinc retcntion rvcll

Rcfercnce

D

Capitaì Outlay- Budget

Capilal Outlay- Budget Resenes

SCIIEDULE OF FIXED CAPITAL

Balance

Dec. 3l 2014

e 1,596,402.61

r 30,179.02
99,837.33

222,530.16
r 3,707.50

1,508,978.32

1,617,053.75

2,789.55

D

s 5,t9t ,478.24 S I 59

D-3

D-3, 1 8

s 1,r 16,343.75

I ,l8l ,85 8.92

t,346,066.75

1 ,1 1 6,343 .1 5

s 229,723.00

Completed
Projects

C

159,958.26

958.2(r

Below

150,297.68

8,458.49

s 164.207.83

D-6

D-7

Balance
Dec. 3l 201 5

S |,596,402.61
I 30, I 79.02

99,837 .33

222,530.\6
13,707.50

1,668,936.58
| ,617 ,053.7 5

2,',l89.55

s 5,351,436.50

D

D-4
D-9
Dl2 I 58,756. I 7

Conrpleted Capital Projects D-14 |,202.09

Abovr S 159,958.26

See indcpendenl auditor's report and tlìe rìotes to lhe financial statenìents.



BOROUGH OF HO-HO-KUS, NJ

WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 3I.2015

SCHEDULE OF DUE FROM(TO) WATER CAPITAL FUND

Reference

Balarrce Deccmber 31 ,2014

Increased by:

Transfer flom Water Utility Operating Fund
lnterest - Income

Decreased by:

Transfer oflnterest to watcr operating

Balance Decenlber 3 1, 201 5

Salaries and Wages

Other Expenses

Capital Outlay

Appropriation Reserve

Encr¡mbrances Payable

s 30,000.00
D-5 441.08

D-5 441 .08

SCHEDULE OF APPROPRIATION RESERVES

Balance

Modified
Balance

Dec. 3l 2014 Dec.31 2014

D

D-5

s (30,000.r8)

3l,441 .08

1,440.90

I ,44 r .08

D-8

D-9

D s (0.r8)

Paid or

Charged

(Overexpended)/

Lapsed

e s S S4l .80

97,633.87

l,208. r 3

4l .80

206.989.06

9,666.62

73,484.14

8,4s8.49

41.80

133,504.92

I,208.13

s 98,883.80 S 216,697.48 s 81,942.63 s 134

D Below

s 98,883.80

I 17,813.68

s216,697.48

Above

154.85

D-5 D-l

Reference

D
D

See independent auditor's report and the notes to the financial statenrents.



Orcl

BOROI.JCI.I OF IIO-FIO-KUS, N.I

WATER UTILITY - CAPITAL FUND
FOR TI-IE YEAR ENDED DI]CEMBER 3I,20I5

SCHEDULE OF IMPROVDMENT AUTHORIZ/TTIONS

Balance

zIt4 20r5
Authorizations

Dcc. 3 I

t+

Irnprovement
Dcscrintion

Various Improvements

Install Water Valves and Acquis. Of
Mach. & Equip.

Varìous Improvements

Various Public Inrprovements

Various Improvements - 2013

Reference

Ord.:
l)ate

2007

2008

2009

2013

Iìr¡nded Unfunded

216,27 | .28

s 1.202.09 s

Expended

1.202.09

D-5

Over expenditure

S-

D-l0

Balance

Dec. 3 I 201 5

Funded Unfunded

112,083.(15 S

1,099.32

290.81

31 .34

2 1 5,069.1 9

D D

825

929

942

954

1022

2000 s 112.083.65 S S s S

1,099.?2

290.81

31.34

$ l 13.505. t2 $ 216.271.28 S $ I13.50-s.12 s215.069.l9

l) D D-14

See indepcndent auditor's report and the lìotes to the Jìnancial statelnents.



Balance December 31, 2014

Balance December 31, 20T5

Balance December 31, 2014

Increased by:

Con-rpleted Projects

Bond Payment

Balance December 31, 201 4

Decreased by:

Appropriated 20 I 5 Budget

Balance December 31, 2015

BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY - CAPITAL FLIND

FOR THE YEAR ENDED DE,CEMBE,R 31, 20I5

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

SCHEDULB OF RESBRVB FOR AMORTIZATION

Reference

D

D

$ 44,536.85

$ 44,536.85

$ 4,359,086.64

D-lt

D-12

D-13

D

D-7
D-11

Reference

D

D-4

$ 158,756. l7
145 000.00

303 156.11

Balance December 31, 201 5 D $ 4,662,842.8t

SCHBDULE OF DEFERRBD CHARGES OVER EXPENDITURE OF CAPITAL ORDINANCE

s

$D

See independent auditor's report and the notes to the financial statements.



BOROUGI{ OF I{O-FIO-KUS, NJ
WATER UTILITY - CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF FIXED CAPITAL AUTHORIZED & UNCOMPLETED

Reference

Balance Decembel' 31, 2014

Decreased by:

Cornpleted Projects

Balance December 31, 2015

Balarrce Decelnber 31, 201 4

Decreased by
Accrued Interest on Bonds

Balance December 3 1, 2015

Balance December 31, 2014

Balance December 31, 201 5

$ 328,514.31

SCHBDULE OF ACCRUED INTEREST ON BOND ANTICIPATION NOTES

Reference

$ 878.10

D-7

D-4

SCHEDULE OF DEFERRED AMORTIZATION

Reference

D

D

l)

$D

$ 329,77 6.40

1,202.09

s9.82

8 18.28

D-14

D-15

D-16

$

$

D

D

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ

WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF UTILITY SERIAL BONDS

Date of
Issue Purpose oflssue

Amount of
Original

Issue

Maturities of Bonds

Outstanding Dec. 3 1,2014
Date Amount

Balance

Dec. 3 7,2014

D

Interest

Rate

4.80%
4.8s%

2.00%
2.00%
2.25%
2.50%
2.75o/o

2.75%

D-t7

Balance

Dec. 3 l, 2015Decrease

D-12

08/01/98 General Improvements $ 1,375,000

07ll5lll General Improvements S 742,000

81112016

8lU20t7-2018

0711s12016

0711s12017

0711512018

0111s120t9

01t1512020

0111512021

80,000

80,000

$ 320,000.00 $ 80,000.00 $ 240,000.00

577,000.00 65,000.00 512,000.00

$ 897,000.00 $ 145,000.00 s 752,000.00

70,000

75,000

85,000

90,000

95,000

97,000

DReference

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ

WATER UTILITY FLIND
FOR THE YEAR ENDED DECEMBER 31, 2OI5

SCHEDULE OF REVENUE OVERPAYMBNTS

Reference

Balance December 31, 2014

Increased by:

Overpayments received

Decreased by:

Overpayments applied

Balance December 31, 2075

Balance December 31, 2014

Decreased by:
Accrued Interest on Bonds

D

D-6

D-4

D-5

D

D

D

D

D

s 2,029.28

816.20
3,845.48

$ 3,845.48

$ 12,669.48

2,119.r7

I

D-18

D-19

D-20

SCHEDULE OF ACCRUED INTEREST ON BONDS

Reference

Balance December 3 1, 201 5 $ 10,490.3 1

SCHEDULE OF DOWN PAYMENT ON IMPROVEMBNTS

Reference

Balance December 31, 2014 $ 46?qso oo

Balance December 31, 2015 $ 46,850.00

See independent auditor's reporl and the notes to the financial statements



BOROUGI I OF I.IO.I.IO-KUS

WATER UTII-ITY FTJND . CAPII'AL FUND

FOR T'I.IE YEAR ENDED DECEMBI]R 3I. 20I5

SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE
D-21

Ord.

Numbcr

Date of lssuc

Orir¡inal Notes

Q4103/14

Datc of
Maturity

Bal¿ncc

Dec.3l- 2014 Increased

s 2ó t.850.00

D-5

l)ecrcased

D-5

Balancc

Dec.31.2015

26 r .850.00

2(r I .850.00

D

Datc of
Issue

Interest

RatcImnrovement Descriotion

1022 Various lmprovcments - 2013 c)4l13ll4 04102115 0.4s% s 261.850.00 s 26 l .8s0.00 s 2ó I .8s0.00 s

s 26 I .850.00

D

Sec independent audjtor's report and the notes to fìnancial statements

s 26 r.850.00 s



BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FLIND

FOR THE YEAR ENDED DECEMBER 3 I, 2015

SCHEDULE OF CASH

Reference

E-4

Balance December 31, 2014

Increased by:

Solid Waste Fees

Fee Overpayments

Delinquent Interest

Prepaid Utilities
Interest Income

Decreased by:

Appropriation Reserves

Disbursements

Balance December 3 1, 2015

Balance December 31, 2014

Increased by:

Solid Waste Charges

Decreased by:

Solid Waste Fees

Prepaid Utilities Applied
Overpayments Applied

Balance December 31, 2015

E

$ 829,088.36

14,599.22

s 723,033.27

916,64s.12

7,699,618.39

828,346. 18

g 811,332.2t

$ 40,693.25

844,818.12

885,51 1.97

843,687.58

E-5

E-7

E-t,2
E

E-2

$ 829,088.36

154.89

3,398.56

t40,944.93

3,05 8.3 8

126,225.',72

702,120.46

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Reference

E-6

E-3

E

E-5

E

E-4
E

E-1

E-2

E

See independent auditor's report and the notes to the financial statements.

$ 41,824.39



BOROUGH OF IIO-HO-KUS, NJ

SOLID WASTE UTILITY FUND
FOR THE YEAR ENDED DECEMBER 3 I, 20I 5

SCHEDULE OF APPROPRIATION RESERVES

Salaries & Wages

Other Expenses

Capital Outlay
Statutory Expenditures

Refe rcnce

Balance December 31 ,2014

Increased by:

Encumbrance Payable

Decreased by:

Applìed to Appropriation Reserves

Balance December 31, 2015

$$

Balance

Dec. 31. 2015

16.96

44,t21.35
12,324.66

r 0,000.00

Encumbrance

Pavable

90,115.72

21,215.00

Paid or

Chareed

104,950.12

21,215.00

Canceled

16.96

29,286.35

12,324.66

10,000.00

$ $

E-6

E-6a

s 66,462.97 $ 111,390.72 $ 126,22s.7 2 S 51 ,621 .91

E, E-6A

SCI{EDULE OF ENCUMBRANCE PAYABLE

Reference

E-3

E E-4 E-t

$ r l1 ,390.72E

tlt,390.12

lrt,390.72E-6

E $

See inclependent auditor's repofi and the notes to the financial statements.



Balance December 31, 2014

Increased by:

Overpayments Received

Decreased by:

Overpaynents Applied

Balance December 3 l, 2015

BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FUND
FOR THE YEAR E,NDED DECEMBER 31, 2OI5

SCHEDULE OF FEE OVERPAYMENTS

Reference

E-5

E-7

E

E-4

E

$ 942.24

154.89

1,091 .13

$ 1,097.13

See independent auditor's report and the notes to the flnancial statements



BOROUGH OF HO-HO-KUS, NJ

GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 20I5

SCHEDULE OF CASH

Reference

GBalance December 3 l, 201 4

Increased by receipts:

Glants Receivecl Appropliated
Crants Received Unap¡rropriated

Transfer fi'om Current Fund

Interest Income

Decreased by:

Grant Expenditures

Transfer to Current Fund- Intelest Income

Balance Decenrber 3 l, 201 5

Balance December 31 ,2014

Increased by:

Budget Appropriation

Decreased by:

Grants Received - Current Fund

Grants Received -Grant Fund

Balance Decenrber 3 l, 20 I 5

Analysis of Receivables
Municipal Alliance

G-2

G-4

G-3

G-3

s 6, 1 68.39

4,031.07
1,942.03

264.44

G-s
G-3

SCHEDULE OF GRANTS RECEIVABLE

Reference

G

A-2, G-5

G-3

G-l

G

10,s66.19

264.44

G-l

s 75,398.85

12,4tt.93
87,8 r0.78

r0,830.63

s 76.980.15

s 9,520.00

r 0,680. r 9

16,848.58

s 3,3s1.6r

s 3,3s1.6r

G-2

10,680.l9
168.396

G

G

See independent auditor's report and the notes to the financial statenlents

s 3,35r.6r



BOROUGH OF HO-HO-KUS, NJ

GRANT FUND
FOR THE YEAR ENDED DECEMBER 3I,2015

SCHEDULE OF DUE FROI\.{ / (TO) CURRENT FUND

Relerence

Due to Curent Fund Decenrber 3 I. 2014

Incleased by:

Tlansfer to Current Fund

Transfer to Cun'ent Fund - Interest Income

Grants Receivable - Received in Current
Due fronr Current Fund- Deferred Charges

Matching Funds for Grants

Decreased by:

Transfer from Current Fund

Grants Expended in Curlent Fund

Prior Year Grant Expenditures

lnterest Income

Due to Cun'ent Fund December 3 I , 2015

GRANTS

Body Amror Grant

Recycling Tonnage Grant

Aìcohol Education & Rehabilitation
Drunk Driving Enfolccment Ft¡nd

Clean Comnrunities Grant

G

264.44
10,680.19

3,172.00
4,000.00

G-3

s 1,942.03

18 1 16.63

20,058.66

51,488.74

s (37,430.08)

G-4

December 3l
201 5

G-t
G-l
c-2
G

G-5

D-l
G-5

A-4, G-5

c-t

Decernber 3l
2014

S

|,942.03
52,782.27

2,500.00
264.44

G

SCHEDULE OF UNAPPROPRIATED RESERVES FOR STATE GRANTS

Transfer to
Budget Recd.

$ 1 ,8 13.49

20,676.82
2,2s5.28
5,0 r7.87

15,612.19

s I ,813.49
20,676.82

2,255.28
5,011 .81

t5,612.79

s 1,847.ir s r,847.il

s 45,376.2s S 4s,376.25

G G-3

Received in Grant Fund

Received in Current Fund

2,189.96 2,189.9ó

s 4,037.07 S 4,037.07

Belou,

s 4,037.07

s 4,037.07

G-l
G-3

See inclepenclent auditor's report and the notes to the financial statetl.ìents.

G



BOROUGH OF HO-HO.KUS, NJ

GRANT FUND

FOR THE YEAR ENDED DECEMBER 3I, 20I5

SCHEDULE OF APPROPRIATED RESERVES

Transfcrred from 20 I 5

Budset Aonrooriations

G-5

Decernber 31,

2014 Budeet Non-Budeeted Grants

3,492.88

25,05 5.3 u

20,676.82

5,01 7.87

I ,8 I 3.49

4,000.00

Defened Charges

Expended/Canceled Overcxpenditure

3,492.88

3l,358.38
16,27 5.65

5,01 7.87

6,303.00

4,423.49

Deccmber 3l
2015GRANTS

Alcohol Rehabilitation
Clcan Community
Rccycling Tonnage

Drunk Driving Enforcemeut Fund

Safety Belt Performance Grant

Bergen County Comnrunity Devclopment Grant

Police Vest Grant

Shade Tree

SLAHEOP OEM Grant

Municipal Alliancc
Municipal Alliance Matcliing Funds

Stormwater Management Grant

Rcfercnce

$ 3,066.47 $ SS$ $ 3,066.47

555.00

2,150.00

2,686.85

300.00

14.22

14.01 9.83

20,33'7.50

I,526.76

5 5 5.00

2,1 50.00

76.85

300.00

14.22

9,8(r6.64

23,210.50

1,526.'76

s 65.848.46 S 6,303.00

4,401.17

$ 4s, I 67.61

G

4,153.19
1,127.00

s 44,656.63 s 60.056.44 s

C Bclow

r 0,680. I 9

4,000.00
45,376.25

60,056.44

52 782.27

Grant Expended in C G-3

Prior Year Grant Exp C-3

Grant Fund Expendit G-l

Below

52,'782.27

2,500.00
I 0,566.1 9

s 65,848.46

Above

G

Budget ApproPriations
Budget Appropriations - Matching Fund

Budget Appropriations - Unappropriatcd

Crant Expended in Cuncnt Fund

G-2

c-3
G-4

s s

bove

G-3

A-3 s 7.214.17

See independent auditor's report and the notes to the financial statcments.



BOROUGH OF HO-HO.KUS
LÂST TEN FISCAL YEA.RS ENDED JUNE 30,

Exhib¡t ll-l
SCIIEDULE OF BOROUGH'S PROPORTION.{TE SH,ARE OF THE NET PENSION LIABILITY

Police ând Fircmcn's Rclircmcnt Sfstem (PFRS)

F'iscâl Ycâr Endcd.tunc 30.

0.0491l'v. 0.05443'v. 0.05 508'x,
Borough's propoñionate sharc of the net pension

liability (assct) **

Borough's proportionatc sharc of thc nct

pension liability (assct)'*

Borough's propo11ìonate sharc of thc net

peflsìoil liâbi¡ity (âsset) associated wìth
the Borough

Tolal

Borough's covcred crnployce payroìl

Borough's proportionatc sharc of the net

pension liability (asscr) as a petccntage

of its covcred-cmployce payroll

Pìan fiduciary nct position as a percentage

of thc total pcnsion lìability (Local)

.$ 8.180.710 $ 6.846.511 s 7.322.928- 1:2Lq/'s8.r80.7r0

505%

56.31"/o

6.84(r.5 I I

.$ l.(,21.4ß9 S 1,611.219 S 1.706.938

62.41'%

419'%

53.70'2,

Public Empl0yc€s' Rcliremcnt S¡stenr (PERS)

Ycâr Endcd.tunc

Borough's proportionatc of the net pcnsion

liabìlity (asset)

Borough's propoItionâtc slìarc of the net

pension liability (assct)

Borough's covcrccl crnploycc payroll

Borough's proportionatc sharc of nct pcnsion

l¡ability (asset) as a pcrcentâ-qe ofits
covered -employcc PâYroll

Plan fìducìary nct posìtion as a pcrccntâgc

olthe total pcnsìon Iiabìlity (Local)

2015 2011 201 3

0.02004'% 0.02t 50"/" 0.02293"/r

S 4.499.642 $ 4.024.709 $ 4.1ì8 I .97(r

2{lt). 201 I 2008 20072009 2006

$ 1.25r.402 S l.:190.435 S 1,s49.832

' Until ¡ lull tcn ycar trcnd is compilcd, infornration will be prcscnlcd lor thosc ycars for which infomratjon is available.

283'yo

48.72,',1,

160'%

4'7.93'%

289,'/î

52.08'1,

Sce indcpcndcnt âuditor's rcport ând notes to the finailcial statenlcnts



BOROUGH OF HO-HO-KUS
LAST TEN FISCAL YDARS ENDED JUNE 30,

SCHEDULE OF BOROUGH CONTRIBUTIONS
Policc and Fircmcn's Retircment Systcm (PFRS)

Fiscal Year
2013 2012 2011

Erhibit H-2

2006

2006

20t5 2014

s 41 8.043 $ 405.240 $ 403.209

2012

Iìndcd .lune 30.

2010

Fiscal Ycar Ended Junc 30.

2010

2008

2008

2009

2009

2007

2001

Contractually required contribution*

Contributions in rclation to the contractually

requircd contributions*

Contributions dcfi ciency (excess)

Borou gh's cov¡:red employee pâyrol I

Contributions as a pcrcentage of covered-

employee payroll

Contractually required contribution*

Contributions in ¡elation to the contractuâlly
required contributions*

Contritrutions defi ciency (exccss)

Borough's covcred employee pâyroll

Contributions as a percentagc ofcovered-

cmployee payroll

S l.(r21.489 S l.(rl 1.239 S 1,706.938

(403.209)

Public Employecs' Retireme nt S¡"stem (PERS)

(418,043) (40s.240)

(175.407\ ( I 3-ì.706)

25.78% 25.1 5o/n 23.62%

20t 5 2014 20t 3

S 175.407 S 183.70(r S 152.310

201 I

(r52.3r0)

$ r.251.402 s 1.390.435 S 1,549.832

14.02% 1f .21% 9.83%

* Until a lull tcfl ),ear trcnd is compìlccl, irfornration will bc prescntcd for thosc years lor which information is ¡r'ailablc

Scc indepcndcnt auditor's rcport and notcs to the financial statements



BOROUGH OF I{O-HO-KUS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Pension Schedules
FOR THE FìSCAL YEAR ENDED JUNË 30.20I5

Exhibit H-3

Polìce & Fírenrcn's Retirement Svstent

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides
retirement, death and disability benefits. All benefits vest after teu years of service. except for nredical
benefits, which vest after 25 years of service, and disability lrenefits after 4 years of service

Changes of assunt¡ttions. Mortality rates rvere baseclon the RP-2000 Health Annuitant Mortality Table for
Males or Females, as appropriate, with adjustments for moltality improventents based on Scale AA.

Public Emplovees' Retirement Svstem (PERSI

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:154. PERS provides
retirernent, death ancl clisability benefits. All benefits vest after ten years of service, except for meclical
benefits, which vest after 25 years of service or under the disability provisions of PERS.

Changes of assuntptions. Mortality rates were based on the RP-2000 Combined Healthy Male and Female
Moftality Tables (setback I year for females) with adjustments for nrortality improvements from the base
year of 2012 Baseclon Projection Scale AA.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCB AND OTHER MATTERS BASED ON AN AUDIT OF

FINÄNCIAL STATEMENTS PERFORMBD IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
of the Borough Courrcil

Borough of Ho-Ho-Kus, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits containecl in Gorternment Auditing Standqrds issued by the
Cornptroller General of the United States; and the auclit requirements as prescribed by the Division of Local
Governtnent Services, Depaftment of Community Affairs, State of New Jersey (the "Division "), the financial
stateu.ìents - regLrlatoly basis (the "financial statenents") of the BoroLrgh of Ho-l-lo-Kns, State of New Jersey
(the "Borottgh"), as of and for the year ended December 31. 20 15, and the relatecl r'ìotes to the fìnancial
statements, which collectively comprise the Borough's basic financial statements, and have issued our report
thereon dated July 31,2016. As described in Note l, the Borough prepares its financial statelnents on a basis of
accounting prescribed by the Division that demonsttates cornpliance with a modified accrual basis and the buclget
laws of the State of New Jersey, which is a complehensive basis of accounting other than accounting principles
generally accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and perfortning our aLrdit of the financial statelrents, we considered the Boror,rgh's internal control
over financial leporting (internal contlol) to deternline the audit procedures that are appropriate in the
circumstances for the purpose of expressing oLrr opinion on the financial statelnents, but not for the purpose of
explessing an opinion on the effectiveness ofthe Borough's internal control.

A deficiency in inÍernal control exists when the design or operation of a contlol does not allow management or
employees, in the normal course of performing theil assignecl functions, to prevent, or detect and correct
misstatements on a tirnely basis. A malerial v,eaknes,s is a defìciency, or combination of cleliciencies, in internal
contt'ol, such that there is a reasonable possibility that a nlaterial misstaterlrent of the Borough's financial
statements will not be prevented, or cletected and corrected on a tirnely basis. A significant deficienc¡, is a
deficiency, or a combination of deficiencies, in internal control, that is less sevele than a material weakness, yet
imponant enough to merit attention to those charged with govel.nance.

Our consideration of internal control was for the linited purpose describecl in the first paragraph of this section
and was not designed to identify all the deficiencies in internal control that might be material weakness or
significant deficiencies. Given these limitations, during our audit we did not iclentify any deficiencies in internal
control that we consider to be material weakness. However, material weaknesses rnay exist that have not been
identihecl. We did identify cet"tain deficiencies in internal control, described in the accompanying findings and
responses as items l5-001 thru l5-003.

- 31 -



Compliance and Other Matters

As part of obtaining reasonable assurance about whetherthe Borougll's financial stateuleuts are free of nlaterial
rnisstatement, we perfolrned tests of its compliance with cerlain provisions of laws, regulations, contracts and
grant agreements, noncornpliance with which could have a direct and material effect on the detennination of
fìnancial staternent amounts. However, providirrg an opinion on compliance with tlrose provisions was not an

objective of our audit, and accoldingly, we do not express such an opinion. The results of our tests disclosed
instances of noncornpliance or other matters that are required to be leportecl under GovernmenÍ Auditing
Slandctrds, and requirements plescribed by the Division, which al'e described in the accornpanying colrlxents
and reconrnendations as items I5-004 thrLr I5-009.

Management's Response to Finclings

Management's responses to the findings identified in our audit are described in the accompanying schedule of
audit findings and recommendations. Management's responses were not subjected to the auditing procedures
applied in the audit of the financialstatements and, accordingly, we express rro opirrion on them.

Purpose of this Report

The purpose of this reporl is solely to describe the scope of our testing of internal control and compliance and

the results of that testing, and not to provide an opinion on the effectiveness of the errtity's internal contlol or on
conrpliance. This report is an integral palt of an audit perforrned in accordance with Gotternmen[ Auditing
Standards and audit requirements as prescribed by the Division in considerilrg tlre Borough's internal control
and compliance. Accordingly, this colnmunication is not suitable for any other purpose.

o--Uau-
:.::i1----...-..-

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

+u
Garbarini & Co. P.C. CPAs
Registeled Municipal Accountants

July 3 I ,2016
Carlstadt, New Jersey

- -)¿ -



BOROTJGIJ OF I,IO.I.IO-KUS

SCHEDTJI-E OF FEDERAL FINANCIAI- ASSISTANCE

FOR TI.IE YEAR ENDED DECEMBER 3I. 20I5

Federal
Âccount Number

Pass - Through
Entity ID #

NJ Dcpt of Law & Public Safcty

Cash
Rcccivcd

Program
Expcn ditu res

Schcdulc I-l

RcccivablcFederal Grant Program

FEMA. Reimburscnrents

Total Fcdcral Financial,Assistrncc

Grânt Pcriod

0t/0t/15 - 12t31115 s 109.184.37 $ 109.184.37CFDA 97.036

Sec indcpendent auditor's report ancl the notcs to the financial slatcnleDts

s 109.184.37 s l 09. l 84.37 S



Statc Grant Program

Nciv Jersey Department of Trcasury:

Library State Aid

Solid Waste Administratron:
Clcan Conlmunities Grant

Rccycling Tonnage Grant

Municipal Court .lutliciary:

Alcohol Education & Rehabilitation Grant

Drunk Driving Enforcement Funcl

Body Armor Replacement Fund

Total Statc Financial Assistancc

BOROUGI-I OF I''IO-FIO-KUS

SCI.IED U f-Lì OF S]'ATE FIN ANCIAI- ASS ISTANCE
FOR TIJI] YEAR ENDED DECEMBER 3 I . 20 I 5

Stâte
Account Numbcr

254 1 - | 00-07 4 -25 4 I -006

4900-765-042-4900-004
4900-752-042-4900-00 I

Grant Period

0l/01/15 - l2l3lll5

0l/0r/15 - 17t31115

0lrcl/15 - t2l3lll5

01i01/15 - t2l3lll5

0l/01/15 - t2l31l15

0li0l/15 - t2l3vl5

3 r.358.38

16.27 5.65

$ 1.783.00 S 1,783.00 S

Cash
Receive d

9.44?.59

t .237.60

l .847.1 I

Program
Expcnditu res

Schcdule I-2

Rcccivable

973s-760-09tì-9735-00 I

r 020-7 I 8-066-00 I

See indcpcndent auditor's repott and thc notes to thc lìnancial statements.

3.492.8 8

_5.017.87

4,423.49

s I 4.3 10.30 s 62.351 .27 s-



Pass - Through
Entitv ID #

I]OROUGI-I OF IIO-IIO-KUS
SCìIJEDULE OF COUNry FINANCIAI-,A.SSISTANCE

FOR TFIE YEAR ENDED DECEMBER 3 I ^ 20 I 5

County

^ccount 
Numbcr

026-032,651-16-58

Grant Period
Program

Expcnd itu rcs

Schcdu lc I-3

Rcccivablc
Cas h

Rcce ived

s r 29.663.06

Count] Grânl Program

Munìcipal Ailiance Grant

Total County Financial Ässistance

Total Fcdcral, State & Count), Financial Assistance

0t/0t/15 - t2/31115 s 6.t68.39 $ 4.153.19 .s 3.351.61

s 6.168.39 :i 4.153.19 S 3.3-51.61

$ l 7s.688.83 S 3.3s r .ó l

See indepcndent auditor's report and thc notes to the fìnancial statetnctìts.



BOROUGH OF HO-HO-KUS, NJ
NOTES TO THB SCHEDULES OF BXPENDITURES

OF FEDBRAL AND STATB FINANCIAL ASSISTAI\CE
DBCEMBBR 31, 2015

L General

The accompanying schedules present the activity of all federal and state financial assistance programs
of the Borough of I{o-Ho-Kus (the "Borough"). The Borough is defined in Note 1A of the Borough's
financial statements. All federal financial assistance received directly from federal agencies, as well
as federal financial assistance passed through other government agencies is included on the schedule

of expenditures of awards.

2. Basis of Accountin

The accompanying schedules are presented using the modified accrual basis of accounting as

prescribed for municipalities by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey which differ in cefiain respects from generally accepted

accounting principles (GAAP) applicable to local government units. This basis of accounting is

described in Note 1C of the Borough's financial statements.

3. Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reporled in the Borough's
financial statements, exclusive of the unappropriated reserves. Expended State, Federal, and County
awards amounted to $ 175,688.83 in 2015.

4. Relationship to Federal and Slate Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reporled in the related federal
and state financial reports.

See independent auditor's report
-JJ -



Name

BOROUGH OF HO-HO-KUS
ROSTER OF OFFICIALS AND SURETY BONDS

DBCEMBER 31,2015

Title

Mayor

Council President

Council Member

Council Member

CouncilMember

CouncilMember

Council Member

Borough Administrator
Human Resource Director

Chief Financial Officer
Qualified Purchasing Agent

Borough Clerk
Registrar of Vital Statistics
Registrar of Elections
Assessment Search Officer
Liaison/Secretary for Board of Health
Claims Processor
Public Agency Compliance Officer
Security Information Offi cer
Municipal Housing Liaison

Zoning Officer and Inspector

Property Maintenance Ofhcer
Fire Sub-Code Offrcial
Inspector

Chief Construction Code Official

Zoning Board Secretary
Planning Board Secretary

Technical Assistant to Building Department

See independent auditor's report
-34 -

Amount of Bond

$1,000,000 (A)

Thomas Randall

Douglas Troast

Kimberly Weiss

Steven Shell

Maryellen Lennon

Philip Rorty

Kevin Shea

Donald Cirulli

Joseph Citro

Laura Borchers

Lisa Phillips

Dan McEldowney

Mark Berninger

JoAnn Carroll

(B)

Cassie Borchers



Nick Lordo

Ralph Venturini

Frank Giordano

Harry Norton

Rosemari e Novelli -Salyer

Marie Merolla

BOROUGH OF HO-HO-KUS
ROSTER OF OFFICIALS AND SURETY BONDS (Continued)

DECEMBER 31, 2OI5

Name Title

Electrical Sub-Code Off,icial and Inspector

Bldg. Sub-Code Official and Inspector

Plumbing Sub-Code Official and Inspector

Municipal Judge

Court Administrator/Violations Clerk

Tax Assessor

Tax Collector/Payroll Supervisor

Amount of Bond

(B)

(B)

(B)

Jeff Kropiewnicki $ 1,000,000 (A)

Claudette Wahid Deputy Tax CollectorÄVater Registrar
Deputy Tax Search Officer/ Deputy
Purchasing Agent/Assistant
Solid Waste Registrar

$ 1,000,000 (A)

Joanne Mc Donald Administrative Assistant to Borough
AdministratorAvlayor and Council

Ruthanne Frank Executive Assistant to Borough
Administrator/Borough Clerk/Finance
Deparlment

(A)- The Municipal Excess Liability Joint Insurance Fund (MEL) Blanket Bond Coverage of $1,000,000
is provided through the Bergen County Municipal Joint Insurance Fund.

(B)- Covered under the Blanket Bond Limit with the Bergen County Municipal JIF.

All bonds were examined and properly executed.

See independent auditor's report.
_35_



BOROUGH OF HO-HO-KUS
GENBRAL COMMENTS

DECBMBER 31,2015

Contracts and Agreements Required to be Advertised for NJS 40A:11-4

N.J.S.40A: I 1-4 states "Every contract awarded by the contracting agents, for the provision or performance
of any goods or services, the cost of which in the aggregate exceed the bid threshold [404: I I -3 "a contract
year the total sum of$40,000. Ifthe purchasing agent is qualified pursuant to subsection b. ofsection 9 of
P.L.l97l, c.198 (C.404:11-9), the governing body of the contracting unit may establish that the bid
threshold may be up to $40,000."], shall be awarded only by resolution of the governing body of the
contracting unit to the lowest responsible bidder after public advertising for bids and bidding therefor,
except as is provided otherwise in this act or specifically by any other law."

N.J.S.40A:11-9 states "The governing body of any contracting unit may by ordinance, in the case of a
municipality, by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all
other cases, establish the office of purchasing agent, or a purchasing department or a purchasing board, with
the authority, responsibility, and accountability as its contracting agent, for the purchasing activity for the
contract in unit, to prepare public advertising for bids and to receive bids for the provision or performance
of goods or services on behalf of the contracting unit and to award contracts permitted pursuant to
subsection a. of section 3 of P.L.19J 1, c. 198 (C.40A:l l-3) in the name of the contracting unit, and conduct
any activities as may be necessary or appropriate to the purchasing function of the contracting unit."

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in
any category will exceed $36,000.00 within the calendar year or any twelve-month period. Where questions
arise as to whether any contract or agreement might result in a violation of the statute, the Borough
Attomey's opinion should be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts
or agreements for "Professional Services" per N.J.S. 404:l 1-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess
of $40,000 "for the performance of any work, or the furnishing or hiring of any materials or supplies," other
than those where bids had been previously sought by public adveftisement or where a resolution had been
previously adopted under the provisions of NJS 404:11-6.

Expenditure of $6.000 or more and less than $40.000 Per N.J.S.A. 404:1 l-6.1

N.J.S.A 404: I 1-6. 1 states, "a. For all contracts that in the aggregate are less than the bid threshold but 15

percent or more of that arnount, and for those contracts that are for subject matter enumerated in subsection
( 1) of section 5 of P.L. 19J I, c.198 (C.404: I I -5), except for paragraph (a) of that subsection professional
services and paragraph (b) of the subsection concerning work by employees of the contracting unit, the
contracting agent shall award the contract after soliciting at least two competitive quotations, if practicable.
The award shall be made to a vendor whose response is most advantageous, price and other factors
considered. The contracting agent shall retain the record of the quotation solicitation and shall include a

copy of the record with the voucher used to pay the vendor. d. Whenever two or more responses to a
request of a contracting agent offer equal prices and are the lowest responsible bids or proposals, the
contracting unit may award the contract to the vendor whose response, in the discretion of the contracting
unit, is the most advantageous, price and other factors considered. In such a case, the award resolution or
purchase order documentation shall explain why the vendor selected is the most advantageous."

See independent auclitor's report
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BOROUGH OF HO-HO-KUS
GBNBRAL COMMBNTS (Continued)

DECEMBER 31,2015

Collection of ìnterest of Delinquent Taxes and Assessments and Solid Waste Charges

The statute provides the method for authorizing interest and the rnaxilnum rate to be chalged for the
nonpayment of taxes or assesslnents on or before the date when they would become delinquent.

The Governing Body on January 1,2015 adopted the following resolution authorizing interest to be charged
on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each nunicipality to fix the rate of
interest to be charged for nonpayment of taxes or assessments subject to any abatement or discount for the
late paynrent of taxes as provided by law; and

V/HEREAS, N.J.S.A. 54:4-61 has been amended to perinit the fixing of said rate of 80% annr-ull on the
first $1,500.00 of the delinquency and 18%o per annum ou any amount in excess of $1,500.00.

Collection of Interest of Delinquent Taxes, Assessments and Solid Waste Charges

NOW, THEREFORE, BE,IT RE,SOLVED by the Mayor and Borough Councilof the Borough of Ho-
Ho-Kus, County of Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8% per annum on the first
$1,500.00 of taxes becoming delinquent afterdue date and lSYoper annuul on any amount of
taxes in excess of $1,500.00. Real estafe taxes for 2014 were advertised for sale on November
4,2015.

2. Effective January 1 ,2015 there will be a ten-day grace period of quarlerly tax payments made
by cash, check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be charged
interest fi'om the due date as set forth in paragraph one of this resolution.

It appears from an examination of the Collector's records, that interest was collected in accordance with
the foregoing resolution.

Collection of Interest on Delinquent Water Rents

Please note Chapter 8l of the Cocle of the Borough provides that if a bill is not paid within thirty days froni
the date of the bill a penalty of 100/o shall be imposed. If a bill remains unpaid for a periocl of over sixty
days after mailing or presentation, notice will be served on or mailed to the customer. Unless the bill is

paid within seven days from the date of notice, the water supply will be discontinued.

See independent auditor's repoft
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Borough of Ho-Ho-Kus
Schedule ofFindines and Responses
For the Year Ended December 3 I , 201 5

Part l- Summar_v of Auditor's Results

Financial Statement Section

A) Type of Auditors Report lssued

B) Internal Control over Financial Reporting

l) Material weakness identifled

2) Were reportable conditions identified that were
not considered to be material weaknesses?

C) Noncompliance material to financial statements'Ì

Federal Awards Section

NOT APPLICABLE

State Awards Section

NOT APPLICABLE

Unmodif,red (Regulatory Basis)

Yes XNo

X Yes No

Yes X No
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Borough of Ho-Ho-Kus
Schedule of Findings and Responses (Continued)
For the Year Ended December 3 1. 2015

Part 2 - Schedule Financial Slatement Findin

This section identifies the signif,rcant deficiencies, material weaknesses, and instances of noncompliance
related to the financial statements that are required to be reported in accordance with Chapter 5.18-5.20 of
G ove rn nt enÍ Attd i t irt g Stun d ard s.

*Finding FS 2015-001

Our audit revealed over-expenditures in excess of available grant reserves in the Grant Fund.

Criteria or Specific Requirement

On August 2, 1990, Chapter 131 of the Laws of 1989 was enacted into law, making the disbursing of
monies or the incurring of obligations by public officials in excess of appropriations or an amount limited
by law a gross violation of state statute, as per N.J.S.A. 40Ã:4-57.

Condition

2015 expenditures in the Grant Fund exceeded available grant reserves.

Context

Over-expenditures exceeded available grant reserves by $ 6,303.

Effect

Funds were expended in excess of available grant reserves resulting in a deferred charge which is required
to be raised in the subsequent year's budget.

Cause

Proper procedures, specif,rcally review of available balances and approval of budget transfers, were not
followed to ensure that approved appropriations were made available prior to incurring 2015 expenditures.

Recommendation

That over-expenditures of grant appropriations be avoided by reviewing budget available appropriation
balances and grant reserve balances.

Managementts Response

Management has reviewed this finding and has indicated that coruective action has been developed and
implemented to address this finding.
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Boroush of Ho-Ho-Kt¡s
Schedule of Findinss and Responses (Continued)
For the Year Ended l)ecenrber 3 l. 20l 5

Parf 2 - Schedule of Finoncial SlqÍemenl Findinss (Conlinued)

This section identifies tlre significant deficiencies, rnaterial weaknesses, and instances of noncompliance related to the

financial staternents that are required to be reported in accordance with Chapter 5.18-5.20 of Government Auditing
Stctndørds.

*Findins FS 2015-002

Controls and administration over employee pension and benefits appear to be lacking and/or ineffective.

Criteria or Srrecific Reouirement

l)ivision of Pension and Benefits NJ Pension LFN 201 1-20R

Condition

a. Eligible ernployees that meet the criteria established by the State of NJ Division of Pensions must be enrolled
either in the pension system or Defined Contribution Retirement Program (DCRP) if ineligible for the Public
Enrployees Retirement System (PERS).

b. The health insulance contribution was calculated incorrectly for sorne ernployees. Premiums used in the
calculation were not adjusted to 2015 rates and percentage ofcontributions was not adjusted to reflect salary
increases earned in 2015.

c. There rvas one former employee that was still on the prescliption pìan 4 nlonths after her date of resignation.

Context

a. Eligible ernployees are not being enrolled in the applicable retirement benefit plans.

b. lnsurance premiums and percentage of contributions are not being updated in order calculate coffect
employee contributions.

c. Forlrrer employees are enrolled on benefit plans for which they are not eligible.

Effect

Employees may be subject to back withholdings to offset required pension payments and health insurance costs. The

Borough is expending monies for benefits for which it is not obligated to disburse.

Cause

Procedures rvere not in place to review and apply requirements in regards to retirement and health benefit plans. These

issues are systematic problems.

Recommendation

a. All eligible employees that do not meet the requirements of Public Ernployees Retirenrent System (PERS)

must be enrolled in the Defìned Contribution Rctirement Progratn (DCRP).
b. The health insurance contributions must be adjusted on January l'1 of evely year to the new prernium and

any time an ernployee's salary increase changes the rate of contribution.
c. Former employees rnust be removed fi'om the Borough's prescription and health insurance plans

immediately upon termination or resignation.

Management's Response

Management has revierved this finding and has indicated that corrective action has been developed and implemented

to address this finding.
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Borough of Ho-Ho-Kus
Schedule of Findings and Responses (Continued)
For the Year F,ncled December3l.2015

Part 2 - Scltedule of Financial Stotement Fittdiluls (Contin(ed)

This section identifies the significant deficiencies. rnaterial weaknesses. and instances ol'noncon.lpliarrce related
to the financial staterrents tlrat are reqr,rired to be reporteci in accordarrce witlr Clhapter'5.18-5.20 of Got,ernntent
Audi t i n g S tctncÌctrd.s.

*Findine FS 2015-003

Controls and administlation ovel or-rt-of-torvn bail receipts are lacking ancl/or ineffective.

Criteria or Specific Requirement

AOC lrinancial Procccltrres Manr¡al ATS/ACS Plocedules Manual

Condition

When Bail rnonies are collected fol an oLrt-of-tolvn municipal court and the payn.ìent is in thc fol'nl of a check,
the check is macle payable to anotlrer municipality and nlailed dilectly thele. These paynents are not processed
throLrgh the IJo-Ho-Kus Municipal Court ATS/ACS systen.ì as "out-of-fown bail" as the¡, shoulcl be. When
accepting bail nlonies in the form of a check for an "or-rt-of-town surnlnolls/wallalrt. the check should be made
payable to Ho-Ho-l(us Municipal Court.

Context

During testing of out-of-town lrail leceipts it rvas noted that the bailol u,as clirected to issue iheir check to the
out-of--town niLrnicipal coun ancl no( the Ho-Ho-KLrs MLrnicipal Court as required.

Effect

Without following proper procedures to accepl anci cleposit all out-of-town bail in the Ho-Ho-Kus Municipal
Court, the risk of loss or misplacenrent of such payrnent is a pLobability.

Car¡se

Out-of-town bail collected by the Ho-Ho-Kus Municipal Court lrut not processed through the ATSiACS
system disregards the procedures established by the Adrrinistrative Office of the C-ourts (the "AOC"). This
issue is a systematic problern.

Recommendation

That all out-of-town trafïc and criminal bail monies posted mLrst be receipted and disbLrrsed through Ho-Ho-
Kus ATS/ACS systern. Wlren accepting bail monies in the fonr ol'a check f'or an out-of-towìl srìnrnons/wan'ant,
the check should be rnade payable to the llo-l-lo-Kus Municipal CoLrlt.

Managementts Response

Managemeut has revierved this finding and has inclicated that the court will contirrue processing oLrt-of-

town bail in the sarne lnanuer against the AOC's recourneuclation. 'l-he Court Administrator noted that
issues processing out-of-town bail as per the AOC expose the Ho-llo-Kus Municipal Court to possible
returned check items creating a deficit in the bail account.
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Borough of Ho-llo- l(t¡s
Schedule of Findings and Responses (Continued)
For the Year Endecl December 3 I . 201 5

Part 3- Schedule o.f Federal ond State Award Findin¡¡s and QuesÍioned Cosls

This section identifies tlre signifìcant cleficiencies, uratelial rveaknesses, and instances of noncompliance
including questioned costs, related to the auclit of major federal ancl state plogralrs, as requiled by OMB
A-133 and New Jersey OMB's Circular I 5-08, as amended.

CURRENT YEAR FEDERAL AWARDS

Not Applicable

CURRBNT YBAR STATB AWARDS

Not Applicable

SUMMARY SCHBDULtr OF PRIOR YEAR AUDIT FINDINGS

This section identifies tlle status of prior yeal lìndings related to the financial statements and feclelal and

state awards required to be reportecl in accordance rvith Chapter' 6.12 of Got,ernntent Auditing SÍantlctrds,

US OMB Circular A- 133 and NJ OMB CircLrlar I 5-08.

Status of Prior Year Findings

FINANCE:

*Recommendation 14-l:

That over-expenditures in appropriations be avoided in accorclance u'ith Chapter l3 I l-arvs of I 989, ntaking
the disbursilrg of rnonies ol the incun'ing of otrligations by public officials in excess of ap¡rlopriations or atr

amourlt limitecl by law a gross violation o1'state statute.

Status:

Corrective action has not been taken

PAYROLL:

* Recommendation 14-2:

l'he timesheets for DPW/Roads rlust be signecl by the departmetrt heacl

Status:

Corrective action has not been taken.
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Boroush of Ilo-l-lo-Kus
Schedule of Findi gs and Resnonses (ContinLred)
Fol the Year F.nded Deceurber 3 l. 20l 5

SUMMARY SCHEDULE OF PRIOR YBAR AUDIT FINDINGS (Conrinued)

This section identifies the status ol'priol year fiudings related to the financial statenrents and fecleral and
state ar.vards required to be t'eported in accordance witll Chapter 6.12 of Got¡entment Autliting Stuttdnrcl,ç,
US OMB Circular A-133 and NJ OMB Circular I 5-08.

*Recommendation 14-3:

All eligible employees that do not rneet the requirements of Public En-rployees Retirement Systern (PERS)
nrust be enrollecl in the Defined Contribution Retiremerrt Progranr (DCRP). 'l'he health ilrsurarrce
contributiotls tnust be adjusted on Jaltuary l'1 of every year to the llew plerniuur ancl payroll decluctions
acljusted accordingly. All ltoll-eln¡rlo¡,sss ntust be removecl f'l'om the lìorough's prescription ancl health
insurauce plans irnmediately upon tenllinatioll or resigrration.

Status:

Corrective action has not been taken

MUNICIPAL COURT

*Recommendation 14-4:

That all "out-of-town" traffic and criminal bail monies posted must be leceiptecl ancl dislrursecl thlough Ho-
Ho-Kus ATS/ACS system.

Status:

Corrective actioll has not l¡een taken.

* Reported from prior year's audit
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BOROUGH OF I,IO-HO-KIJS
ALJDIT COMMENTS AND RECOMM ENDATION S

DËCEMBER 3I, 20I5

Current Fund

Finding 15-004

Non-collusion affidavit and stockholder disclosure celtilìcation were not available for inspection 1'or two
contlacts awarded in 20 15.

Criteria:

- N.J.S.A. 40A:11-4.5a,52:34-15,52:25-24.2 (P.L. I 977, c.33)

Recommendation:

That all colttracts are revieu,ed to ensule that all required docunrents are included belbre the contlacl is awarcled.

Management's Response:

Controls rvill be implenrented to ensure all required clocumerrts ale leceived and inspected before contracts are
awalded.

Finding l5-005

An employee r.vas paid in the amount of $4,554.66 in lieu of health benefits. The inconle was not
reported as incorxe on the ernployee's W-2 or a 1099-Misc.

b. Payments were macle to errployees for clothing allowance but not repoúed as incotne on the
ernployee's W-2 or a 1099-Misc.

Criteria:

- IRS Publication 5137

Recommendation:

That all payments nlade in lieu of health insurance benef rts ol' iterls not exempt fi'onr an accor¡ntable plan, be
included as incorne to the euiployee.

Management's Response:

Controls willbe implemented to ensule all payments in IieLrof benefits be inclLrded as reportable incorne.

a

-44-



BOROUGH OF HO-HO-KUS 
AUDIT COMMENTS AND RECOMMENDATIONS 

DECEMBER 31, 2015 
 
 
Current Fund (continued) 
 
Finding 15-006 
 
Form W-9 was not available for inspection for all vendors. 
 
Criteria: 
 

- I.R.S. Form W-9 
 
Recommendation: 
 
That Form W-9 is requested from all vendors that the Borough intends to purchase from. 
 
Management’s Response: 
 
Controls will be implemented to obtain Form W-9 from all vendors. 
 
 
Animal License 
 
Finding 15-007 
 

a. Excess tags not issued during 2015 were not available for inspection. 
 

b. Monthly reports with corresponding license fees collected are not being filed with the State of New 
Jersey Department of Health on a timely basis. 

 
Criteria: 
 

- N.J.S.A. 4:19-15.11 
- Requirements of Audit, DLGS revised 1987 

 
Recommendation: 
 

a. All unused tags be available for inspection at the time of the audit. 
 

b. Reports and fees be filed with the State of New Jersey Department of Health on a monthly basis (unless 
a waiver to submit quarterly has been obtained). 

 
Management’s Response: 
 
Controls will be implemented to ensure reports are submitted on a timely basis and that unused tags be 
maintained for inspection. 
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BOROUGH OF I-]O-HO-KUS
AUDIT COMMENTS AND RECOMMENDA IONS

DECEMBER 3I , 2015

Pavroll Account

*Finding 15-008

Timesheets are not being signed for approval by the cleparlment heacl for various clepartrnents

Criteria:

- Requirernents of Audit, DLGS revised 1987

Recommendation:

That all timesheet be approved and signed by the individual departrnent lleads.

Management's Response:

controls will be implemented to ensure all tirnesheets are approvecl and signed.

Finding 15-009

Payroll and payroll agency checks were signed by an ernployee who resigned fi'om the Bolough March 31,
2015. The signature was used through January 2016.

Criteria:

- Requirements of Audit, DLGS revised 1987

Recommendation:

That signatories be Lrpdated upon the ternrination or resignation of the designated signatoly of clisbursements.

Management's Response:

Controls will be irnplerrented to ensure allsignatories are revielveci ancì r.rpclated on a timely basis.

* Reported from prior year's audit
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APPRECIATION

\ùy'e desire to express our appreciation of the assistance and courtesies rendered by the Borough Officials
and ernployees during the year

******{********t*******{<*****i<)i<>F*)k***,i<*******t<*+**,i(r¡**+******t<*

The problerns and weaknesses noted in our review were not of such magnitude that they woulcl affect our
ability to express an opinion on the financial statelrents taken as a whole.
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